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I ndependent  Auditors’ Report  
To the Shareholders of The Bank of Nevis Lim ited 
 
 
We have audited the accom panying consolidated f inancial statem ents of The Bank of Nevis 
Lim ited which com prise the consolidated statem ent  of financial posit ion as at  June 30, 2016, and 
the consolidated statem ents of incom e ( loss) , com prehensive incom e ( loss) , changes in equity 
and cash flows for the year then ended, and a sum m ary of significant  account ing policies and 
other explanatory notes.  
 
Management’s responsibility for the consolidated financial statem ents 
 
Managem ent  is responsible for the preparat ion and fair  presentat ion of these consolidated  

financial statem ents in accordance with I nternat ional Financial Report ing Standards and for such 
internal cont rol as m anagem ent  determ ines is necessary to enable the preparat ion of 
consolidated financial statem ents that  are free from  m aterial m isstatem ent , whether due to fraud 
or error.  
 
Auditors’ responsibility 
 
Our responsibilit y is to express an opinion on these consolidated f inancial statem ents based on 
our audit . We conducted our audit  in accordance with I nternat ional Standards on Audit ing.   
Those standards require that  we com ply with ethical requirem ents and plan and perform  the 
audit  to obtain reasonable assurance about  whether the financial statem ents are free from  
m aterial m isstatem ent . 
 
An audit  involves perform ing procedures to obtain audit  evidence about  the am ounts and 
disclosures in the consolidated financial statem ents. The procedures selected depend on the 
auditors’ j udgem ent , including the assessm ent  of the r isks of m aterial m isstatem ent  of the 
financial statem ents, whether due to fraud or error. I n m aking those r isk assessm ents, the 
auditors consider internal control relevant to the entity’s preparation and fair presentat ion of the 
financial statem ents in order to design audit  procedures that  are appropr iate in the 
circum stances, but  not  for the purpose of expressing an opinion on the effect iveness of the 
entity’s internal control. An audit also includes evaluating the appropriateness of account ing 
policies used and the reasonableness of account ing est im ates m ade by m anagem ent , as well as 
evaluat ing the overall presentat ion of the f inancial statem ents.  
 
We believe that  the audit  evidence we have obtained is suff icient  and appropriate to provide a 
basis for our audit  opinion.  
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I ndependent  Auditors’ Report   
To the Shareholders of The Bank of Nevis Lim ited 
 
 
Opinion 

 
I n our opinion, the consolidated f inancial statem ents present  fair ly, in all m aterial respects, the 
financial posit ion of The Bank of Nevis Lim ited as of June 30, 2016 and of its financial 
perform ance and cash flows for the year then ended in accordance with I nternat ional Financial 
Report ing Standards. 
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The Bank of Nevis Lim ited 
Consolidated Statement  of Financial Posit ion 
As of June 30, 2016 
(expressed in Eastern Caribbean dollars)  

 
 

The at tached notes are an integral part  of these consolidated financial statem ents.  

  (3)  

 

  

2 0 1 6  

$  

 2 0 1 5  

 $  

Assets    

Cash and balances due from  banks and other financial 

inst itut ions (note 7)   1 3 3 ,2 1 7 ,1 0 0  224,093,676 

I nvestm ent  securit ies (note 8)   7 6 ,0 6 2 ,9 7 3  122,965,384 

Assets of subsidiary classified as held for sale (note 30)   1 6 1 ,9 0 0 ,9 9 8  -  

Loans and advances (note 9)   2 0 3 ,8 0 4 ,1 3 9   198,166,893 

Other assets (note10)   5 9 2 ,9 2 2   1,061,865 

Property, plant  and equipm ent  (note 11)   2 7 ,9 1 5 ,8 3 6  28,304,072 

I ntangible assets (note 12)   4 7 0 ,4 6 3  348,867 

Deferred tax asset  (note 15)   1 ,2 0 8 ,1 2 0  1,208,120 

I ncom e tax receivable (note 15)   -  851,160 

    

Total assets  6 0 5 ,1 7 2 ,5 5 1  577,000,037 

    

Liabilit ies    

Customers’ deposits (note 13)  3 8 4 ,7 5 3 ,2 1 9  515,550,492 

Liabilit ies of subsidiary classified as held for sale (note 30)   1 5 5 ,8 3 9 ,6 2 6  -  

Other liabilit ies and accrued expenses (note 14)   5 ,0 1 7 ,0 6 9  5,703,813 

I ncom e tax payable (note 15)   4 8 0 ,6 7 8  -  

Deferred tax liabilit y (note 15)   1 ,0 9 7 ,0 7 8  1,091,495 

    

Total liabilit ies  5 4 7 ,1 8 7 ,6 7 0  522,345,800 

    

    

Shareholders’ Equity    

    

Share capital (note 16)   9 ,3 4 7 ,6 8 7  9,347,687 

Statutory reserves (note 17)   1 0 ,9 3 4 ,3 5 4  10,934,354 

Revaluat ion reserves (note 18)   1 3 ,0 1 3 ,7 7 1  12,502,865 

Other reserves (note 19)   4 ,1 4 7 ,2 2 1  3,721,643 

Am ounts recognised direct ly in equity relat ing to assets of 

subsidiary classified as held for sale (note 30)   ( 8 6 5 ,9 9 8 )  -  

Retained earnings   2 1 ,4 0 7 ,8 4 6  18,147,688 

    

Total shareholders’ equity  5 7 ,9 8 4 ,8 8 1  54,654,237 

    

Total liabilit ies and shareholders’ equity  6 0 5 ,1 7 2 ,5 5 1  577,000,037 

 

 
 
 
Approved by the Board of Directors on Septem ber 2 8 , 2 0 1 6  
 
 
 
 
___________________________________C______________ 
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Retained earnings   2 1 ,4 0 7 ,8 4 6  18,147,688 

    

Total shareholders’ equity  5 7 ,9 8 4 ,8 8 1  54,654,237 

    

Total liabilit ies and shareholders’ equity  6 0 5 ,1 7 2 ,5 5 1  577,000,037 

 

 
 
 
Approved by the Board of Directors on Septem ber 2 8 , 2 0 1 6  
 
 
 
 
___________________________________C______________ 
 
 



The Bank of Nevis Lim ited 
Consolidated Statement  of I ncome  /  (Loss)   
As of June 30, 2016 
(expressed in Eastern Caribbean dollars)  

 
 

The at tached notes an integral part  of these consolidated financial statem ents.  
 (4)  

 

  

 2 0 1 6  

 $   

 2 0 1 5  

 $  

Cont inuing operat ions     

     

I nterest  incom e (note 20)   1 7 ,1 6 9 ,7 8 7   13,710,161 

I nterest  expense (note 21)   ( 7 ,7 8 9 ,9 8 3 )  (9,501,315)  

     

Net  interest  incom e   9 ,3 7 9 ,8 0 4   4,208,846 

     

Im pairm ent  losses on investm ent  securit ies (note 8)   -   (426,100)  

Other operat ing incom e (note 22)   2 ,7 7 5 ,8 2 6   2,614,118 

     

Operat ing incom e  1 2 ,1 5 5 ,6 3 0   6,396,864 

     

Operat ing expenses     

General and adm inist rat ive expenses (note 28)   6 ,9 2 1 ,6 2 6   6,681,819 

(Recovery)  /  provision for loan im pairm ent , net  of 

recoveries (note 9)   ( 9 0 2 ,4 3 7 )  960,135 

Directors’ fees and expenses  4 2 8 ,3 3 7   444,589 

Audit  fees  2 7 8 ,7 0 1   271,750 

Depreciat ion (note 11)   7 9 3 ,5 6 7   747,175 

Am ort isat ion (note 12)   2 3 6 ,7 6 0   201,497 

Correspondent  bank charges  4 4 5 ,7 6 2   377,884 

     

  8 ,2 0 2 ,3 1 6   9,684,849 

Operat ing profit / ( loss)   for the year before taxat ion 

from  cont inuing operat ions  3 ,9 5 3 ,3 1 4   (3,287,985)  

     

Taxat ion (note 15)      

Current  tax expense:  -  Current  year  8 6 9 ,5 6 9   25,908 

                                   -  Prior year  9 4 6 ,6 6 7   -  

Deferred tax (credit )  /  expense  ( 1 5 ,6 9 1 )  324,967 

     

Tax expense  1 ,8 0 0 ,5 4 5   350,875 

     

Net  profit / ( loss)   for the year from  cont inuing 

operat ions  2 ,1 5 2 ,7 6 9   (3,638,860)  

     

Discont inued operat ions     

Net  profit  for the year from  discont inued operat ions  

(note 31)   1 ,5 3 2 ,9 6 7   1,135,115 

     

Net  profit / ( loss)   for the year   3 ,6 8 5 ,7 3 6   (2,503,745)  

     

Earnings/ ( loss)  per share (note 24)      

From  cont inuing and discont inued operat ions   0 .3 9    (0.27)  

From  cont inuing operat ions   0 .2 3    (0.40)  
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The Bank of Nevis Lim ited 
Consolidated Statement  of Com prehensive I ncom e /  (Loss)  
For the year ended June 30, 2016 
(expressed in Eastern Caribbean dollars)  

 
 

The at tached notes are an integral part  of these consolidated financial statem ents.  
 (5)  

 

  
 2 0 1 6  
 $  

  2 0 1 5  
 $   

     

Net  profit /  ( loss)  for the year  3 ,6 8 5 ,7 3 6   (2,503,745)  

     

Other com prehensive incom e/ ( loss)  for the year:     

     

I tem s that  m ay be reclassified subsequent ly to profit  or 

loss:  

   

     

Realised gains and losses on investm ent  securit ies, t ransferred to 

the statem ent  of incom e 

 

( 1 2 2 ,0 9 0 )

  

(353,606)  

Im pairm ent  loss reclassified to profit   -   589,221 

Movem ent  in m arket  value of available- for-sale investm ents  ( 5 1 4 ,2 2 3 )  (1,197,707)  

 

I tem s that  w ill not  be reclassified subsequent ly to profit  

or loss:  

   

     

Correct ing adjustm ent :  land and building  -   50,374 

     

Total other com prehensive loss for the year   ( 6 3 6 ,3 1 3 )  (911,718)  

     

     

Total com prehensive incom e /  ( loss)  for the year  3 ,0 4 9 ,4 2 3   (3,415,463)  
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The Bank of Nevis Lim ited 
Consolidated Statement  of Changes in Equity 
For the year ended June 30, 2016 
(expressed in Eastern Caribbean dollars)  

 
 

The at tached notes are an integral part  of these consolidated financial statem ents 
 (6)  

 

 

Share  

capital 

$  

Statutory 

reserves 

$  

Revaluat ion 

reserve 

$  

Other reserves 

 $  

Retained 

earnings 

$  

Total 

$  

Balance June 3 0 , 2 0 1 4  9 ,3 4 7 ,6 8 7  

 

1 0 ,9 3 4 ,3 5 4  1 3 ,4 1 4 ,5 8 3  2 ,8 9 0 ,2 1 6  2 2 ,1 8 3 ,9 3 7  5 8 ,7 7 0 ,7 7 7  

       

Total com prehensive loss for the year  -  -  (911,718)  -  (2,503,745)  (3,415,463)  

       

Transfers to reserves (notes 17 and 19)  -  -  -  831,427 (831,427)  -  

       

Dividends -  -  -  -  (701,077)  (701,077)  

Balance at  June 3 0 , 2 0 1 5  9 ,3 4 7 ,6 8 7  

 

1 0 ,9 3 4 ,3 5 4  1 2 ,5 0 2 ,8 6 5  3 ,7 2 1 ,6 4 3  1 8 ,1 4 7 ,6 8 8  5 4 ,6 5 4 ,2 3 7  

       

       

Total com prehensive incom e for the year -  -  (355,092)  -  3,685,736 3,330,644 

       

Transfers to reserves (notes 17 and 19)  -  -  -  425,578 (425,578)  -  

       

Balance at  June 3 0 , 2 0 1 6  9 ,3 4 7 ,6 8 7  

 

1 0 ,9 3 4 ,3 5 4  1 2 ,1 4 7 ,7 7 3  4 ,1 4 7 ,2 2 1  2 1 ,4 0 7 ,8 4 6  5 7 ,9 8 4 ,8 8 1  
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Balance at  June 3 0 , 2 0 1 6  9 ,3 4 7 ,6 8 7  
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Consolidated Statement  of Cash Flows  
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2 0 1 6  

$   

2 0 1 5  

$  

Cash flow s from  operat ing act ivit ies     

Operat ing profit / ( loss)  for the year before taxat ion  5 ,5 1 9 ,8 0 6   (2,138,283)  

I tem s not  affect ing cash:      

Provision for loan im pairment   ( 8 0 4 ,1 3 5 )   1,191,411 

Depreciat ion  8 2 6 ,6 3 6   768,044 

Am ort isat ion  3 0 7 ,9 7 0   202,521 

Realised gains from  investm ent  securit ies  ( 1 2 2 ,0 9 0 )   (304,481)  

Im pairm ent  losses on investm ent  securit ies  2 8 1 ,2 2 1   1,015,321 

Losses from  m ovem ent  in foreign currency exchange rates  2 2 7 ,3 2 3   497,464 

Net  gain on disposal of plant  and equipm ent   ( 3 3 ,0 0 0 )   (2,174)  

I nterest  incom e  ( 1 9 ,9 3 2 ,9 3 3 )   (16,558,805)  

I nterest  expense  8 ,7 0 1 ,7 4 6   10,496,297 

     

Cash flow s used in operat ing incom e before changes in 

operat ing assets and liabilit ies  ( 5 ,0 2 7 ,4 5 6 )   (4,832,685)  

     

Changes in operat ing assets and liabilit ies     

I ncrease in deposits held for regulatory purposes  ( 7 ,7 8 1 ,6 2 2 )   (574,863)  

( I ncrease) / decrease in loans and advances  ( 1 2 ,1 0 8 ,5 8 5 )   4,148,248 
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I ncrease in other deposits  ( 2 ,9 7 8 ,5 5 2 )   -  

     

Net  cash used in investing act ivit ies  ( 3 4 ,7 2 7 ,8 2 4 )   (32,104,221)  
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Dividends paid  -   (701,077)  
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Cash and cash equivalents, end of year (note 27)   1 7 5 ,0 3 5 ,8 6 3   200,382,974 
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 (9)  

1  I ncorporat ion and principal act ivit ies 

The Bank of Nevis Limited (“BON”) is a public company incorporated on August 29, 1985 under 
the laws of the Federat ion of St . Christopher and Nevis.  BON is subject  to the provisions of the 
Banking Act  No. 1 of 2015 of St . Christopher and Nevis and it s pr incipal act ivit y is the provision of 
financial services. I t s registered office is Main St reet , Charlestown, Nevis.  

I n July 1998, BON’s offshore act ivit ies and operat ions were t ransferred into a newly form ed 
subsidiary com pany, Bank of Nevis I nternat ional Lim ited which is licensed to carry on the 
business of I nternat ional Banking as contem plated by the Nevis I nternat ional Banking Ordinance 
of 2014. 

On July 29, 2004 the Bank of Nevis I nternat ional Fund Lim ited was incorporated.  The Fund is an 
open-ended public m utual fund approved to be registered under the Nevis I nternat ional Mutual 
Fund Ordinance, 2004.  I t  com m enced operat ions on February 9, 2005.  The Fund ceased 
operat ions on January 31, 2008. 

On July 29, 2004, the Bank of Nevis I nternat ional Fund Managers Lim ited was incorporated in 
Nevis in accordance with the Nevis Business Corporat ion Ordinance, 1984 as am ended and is a 
licensed and regulated investm ent  m anager under the Nevis I nternat ional Mutual Fund 
Ordinance, 2004.  The com pany is the investm ent  m anager for it s related Fund – Bank of Nevis 
I nternat ional Fund Lim ited, and m anages the investm ent  act iv it ies of the Fund.  

On February 3, 2005, the Bank of Nevis Mutual Fund Lim ited was incorporated.  The Fund is an  
open-ended public investm ent  fund approved to be registered under the Securit ies Act  2001 of 
St . Christopher and Nevis.  The Fund has not  yet  com m enced it s m utual fund act ivit ies. 

On April 25, 2005, the Bank of Nevis Fund Managers Lim ited was incorporated under the laws of 
the Federat ion of St . Christopher and Nevis, through the Com panies Ordinance 1999 of St . 
Christopher and Nevis.  The com pany will be engaged to provide investment  managem ent  service 
to it s related Fund, Bank of Nevis Mutual Fund Lim ited, when the Fund com m ences it s m utual 
fund act ivit ies. 

BON’s shares are listed on the Eastern Caribbean Securities Exchange (ECSE). 

2  Adopt ion and am endm ents of published account ing standards and interpretat ions 

Standards, am endm ents and interpretat ions effect ive on or after July 0 1 , 2 0 1 5  

Several new and revised account ing standards came into effect  during the current  period.  The 
adopt ion of these new and revised account ing standards did not  have a m aterial im pact  on these 
consolidated financial statem ents:  

 I FRS 7  – Financial I nst rum ents:  Disclosures – Am endm ents:  Annual im provem ents 
(effect ive January 01, 2016)  

 I FRS 10  – Consolidated Financial Statem ents – Am endm ents:  Applicat ion of the 
Consolidat ion Except ion (effect ive January 01, 2016)  

 I FRS 12  – Disclosure of I nterests in Other Ent it ies – Am endm ents:  Applicat ion of 
Consolidat ion Except ion (effect ive January 01, 2016)  

 IAS 1   – Presentat ion of Financial Statements – Amendm ents result ing from the 
disclosure init iat ive (effect ive January 01, 2016)  

 IAS 16   – Property, Plant , and Equipm ent  – Am endm ents:  Clar ificat ion of Acceptable 
Methods of Depreciat ion and Am ort isat ion (effect ive January 01, 2016)  

 IAS 27   – Separate Financial Statem ents – Am endm ents reinstat ing the equity m ethod as 
an account ing opt ion for investm ents in subsidiaries, joint  ventures, and associates in an 
entity’s separate financial statements (effective January 01, 2016) 
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 I FRS 7  – Financial I nst rum ents:  Disclosures – Am endm ents:  Annual im provem ents 
(effect ive January 01, 2016)  

 I FRS 10  – Consolidated Financial Statem ents – Am endm ents:  Applicat ion of the 
Consolidat ion Except ion (effect ive January 01, 2016)  

 I FRS 12  – Disclosure of I nterests in Other Ent it ies – Am endm ents:  Applicat ion of 
Consolidat ion Except ion (effect ive January 01, 2016)  

 IAS 1   – Presentat ion of Financial Statements – Amendm ents result ing from the 
disclosure init iat ive (effect ive January 01, 2016)  

 IAS 16   – Property, Plant , and Equipm ent  – Am endm ents:  Clar ificat ion of Acceptable 
Methods of Depreciat ion and Am ort isat ion (effect ive January 01, 2016)  

 IAS 27   – Separate Financial Statem ents – Am endm ents reinstat ing the equity m ethod as 
an account ing opt ion for investm ents in subsidiaries, joint  ventures, and associates in an 
entity’s separate financial statements (effective January 01, 2016) 
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1  I ncorporat ion and principal act ivit ies 

The Bank of Nevis Limited (“BON”) is a public company incorporated on August 29, 1985 under 
the laws of the Federat ion of St . Christopher and Nevis.  BON is subject  to the provisions of the 
Banking Act  No. 1 of 2015 of St . Christopher and Nevis and it s pr incipal act ivit y is the provision of 
financial services. I t s registered office is Main St reet , Charlestown, Nevis.  

I n July 1998, BON’s offshore act ivit ies and operat ions were t ransferred into a newly form ed 
subsidiary com pany, Bank of Nevis I nternat ional Lim ited which is licensed to carry on the 
business of I nternat ional Banking as contem plated by the Nevis I nternat ional Banking Ordinance 
of 2014. 

On July 29, 2004 the Bank of Nevis I nternat ional Fund Lim ited was incorporated.  The Fund is an 
open-ended public m utual fund approved to be registered under the Nevis I nternat ional Mutual 
Fund Ordinance, 2004.  I t  com m enced operat ions on February 9, 2005.  The Fund ceased 
operat ions on January 31, 2008. 

On July 29, 2004, the Bank of Nevis I nternat ional Fund Managers Lim ited was incorporated in 
Nevis in accordance with the Nevis Business Corporat ion Ordinance, 1984 as am ended and is a 
licensed and regulated investm ent  m anager under the Nevis I nternat ional Mutual Fund 
Ordinance, 2004.  The com pany is the investm ent  m anager for it s related Fund – Bank of Nevis 
I nternat ional Fund Lim ited, and m anages the investm ent  act iv it ies of the Fund.  

On February 3, 2005, the Bank of Nevis Mutual Fund Lim ited was incorporated.  The Fund is an  
open-ended public investm ent  fund approved to be registered under the Securit ies Act  2001 of 
St . Christopher and Nevis.  The Fund has not  yet  com m enced it s m utual fund act ivit ies. 

On April 25, 2005, the Bank of Nevis Fund Managers Lim ited was incorporated under the laws of 
the Federat ion of St . Christopher and Nevis, through the Com panies Ordinance 1999 of St . 
Christopher and Nevis.  The com pany will be engaged to provide investment  managem ent  service 
to it s related Fund, Bank of Nevis Mutual Fund Lim ited, when the Fund com m ences it s m utual 
fund act ivit ies. 

BON’s shares are listed on the Eastern Caribbean Securities Exchange (ECSE). 

2  Adopt ion and am endm ents of published account ing standards and interpretat ions 

Standards, am endm ents and interpretat ions effect ive on or after July 0 1 , 2 0 1 5  

Several new and revised account ing standards came into effect  during the current  period.  The 
adopt ion of these new and revised account ing standards did not  have a m aterial im pact  on these 
consolidated financial statem ents:  

 I FRS 7  – Financial I nst rum ents:  Disclosures – Am endm ents:  Annual im provem ents 
(effect ive January 01, 2016)  

 I FRS 10  – Consolidated Financial Statem ents – Am endm ents:  Applicat ion of the 
Consolidat ion Except ion (effect ive January 01, 2016)  

 I FRS 12  – Disclosure of I nterests in Other Ent it ies – Am endm ents:  Applicat ion of 
Consolidat ion Except ion (effect ive January 01, 2016)  

 IAS 1   – Presentat ion of Financial Statements – Amendm ents result ing from the 
disclosure init iat ive (effect ive January 01, 2016)  

 IAS 16   – Property, Plant , and Equipm ent  – Am endm ents:  Clar ificat ion of Acceptable 
Methods of Depreciat ion and Am ort isat ion (effect ive January 01, 2016)  

 IAS 27   – Separate Financial Statem ents – Am endm ents reinstat ing the equity m ethod as 
an account ing opt ion for investm ents in subsidiaries, joint  ventures, and associates in an 
entity’s separate financial statements (effective January 01, 2016) 
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2  Adopt ion and am endm ents of published account ing standards and interpretat ions 
( cont inued)  

Standards, am endm ents and interpretat ions effect ive on or after July 0 1 , 2 0 1 5  

 IAS 38   – I ntangible Assets – Am endm ents:  Clar ificat ion of Acceptable Methods of 
Depreciat ion and Am ort isat ion (effect ive January 01, 2016) 

Standards and interpretat ions issued but  not  yet  effect ive   

The following new and revised account ing standards which are relevant  to the Bank have been 
issued, but  are not  yet  effect ive.   With the except ion of IFRS 9, as highlighted below, these 
standards are not expected to have a material impact on the Bank’s financial statements. 

 I FRS 9  – Financial I nst rum ents Classificat ion and Measurem ent , Im pairm ent , General 
Hedge Account ing, and Derecognit ion (effect ive January 01, 2018) . The standard is expected 
to have a significant impact on the Bank’s financial statements.  The standard includes revised 
guidance for the classificat ion and m easurem ent  of financial assets and financial liabilit ies, 
whereby all recognised financial inst rum ents current ly within the scope of IAS 39 will be 
subsequent ly m easured at  either am ort ised cost  or fair  value.  Also, the im pairm ent  m odel 
under IFRS 9 reflects expected credit  losses, as opposed to incurred  credit  losses current ly 
applied under IAS 39.  Under IFRS 9, it  wil l no longer be necessary for a credit  event  to have 
occurred before credit  losses are recognised, as the Bank will be required to account  for 
expected credit  losses and changes in those expected losses at  each report ing date.  

 I FRS 15  – Revenue from  cont racts with custom ers (effect ive January 01, 2018)  

 I FRS 16   -  Leases (effect ive January 01, 2019)  

3  Significant  account ing policies 

3 .1  Statem ent  of com pliance 

The consolidated financial statem ents have been prepared in accordance with I nternat ional 

Financial Report ing Standards 

3 .2  Basis of preparat ion  

The consolidated financial statem ents have been prepared on the historical cost  basis except  for 

certain propert ies and financial inst rum ents that  are m easured at  revalued am ounts or fair  

values. Histor ical cost  is generally based on the fair  value of the considerat ion given in exchange 

for assets.   

The financial statem ents of the subsidiar ies used to prepare the consolidated financial statem ents 
were prepared as of the parent company’s reporting date. The consolidat ion pr inciples are 
unchanged from  the previous year.  

Subsidiar ies 

The consolidated financial statem ents of the Bank  of Nevis Lim ited com prise the financial 
statements of the parent entity and all subsidiaries (the “Bank”) as of June 30, 2016. 

Subsidiar ies are com panies in which the Bank direct ly or indirect ly holds the m ajority of the 
vot ing r ights and where it  determ ines their  f inancial and business policies and is able to 
exercise cont rol over them  in order to benefit  from  their  act iv it ies. The existence and effect  
of potent ial vot ing r ights that  are current ly exercisable or convert ible are considered when 
assessing whether the Bank cont rols another ent ity. Subsidiar ies are fully consolidated from  
the date on which cont rol is t ransferred to the Bank. They are de-consolidated from  the date 
on which cont rol ceases.  

I nter-com pany t ransact ions, balances and int ragroup gains on t ransact ions between group 
com panies are elim inated. I nt ragroup losses are also elim inated unless the t ransact ion 
provides evidence of im pairm ent  of the asset  t ransferred.  
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2  Adopt ion and am endm ents of published account ing standards and interpretat ions 
( cont inued)  

Standards, am endm ents and interpretat ions effect ive on or after July 0 1 , 2 0 1 5  

 IAS 38   – I ntangible Assets – Am endm ents:  Clar ificat ion of Acceptable Methods of 
Depreciat ion and Am ort isat ion (effect ive January 01, 2016) 

Standards and interpretat ions issued but  not  yet  effect ive   

The following new and revised account ing standards which are relevant  to the Bank have been 
issued, but  are not  yet  effect ive.   With the except ion of IFRS 9, as highlighted below, these 
standards are not expected to have a material impact on the Bank’s financial statements. 

 I FRS 9  – Financial I nst rum ents Classificat ion and Measurem ent , Im pairm ent , General 
Hedge Account ing, and Derecognit ion (effect ive January 01, 2018) . The standard is expected 
to have a significant impact on the Bank’s financial statements.  The standard includes revised 
guidance for the classificat ion and m easurem ent  of financial assets and financial liabilit ies, 
whereby all recognised financial inst rum ents current ly within the scope of IAS 39 will be 
subsequent ly m easured at  either am ort ised cost  or fair  value.  Also, the im pairm ent  m odel 
under IFRS 9 reflects expected credit  losses, as opposed to incurred  credit  losses current ly 
applied under IAS 39.  Under IFRS 9, it  wil l no longer be necessary for a credit  event  to have 
occurred before credit  losses are recognised, as the Bank will be required to account  for 
expected credit  losses and changes in those expected losses at  each report ing date.  

 I FRS 15  – Revenue from  cont racts with custom ers (effect ive January 01, 2018)  

 I FRS 16   -  Leases (effect ive January 01, 2019)  

3  Significant  account ing policies 

3 .1  Statem ent  of com pliance 

The consolidated financial statem ents have been prepared in accordance with I nternat ional 

Financial Report ing Standards 

3 .2  Basis of preparat ion  

The consolidated financial statem ents have been prepared on the historical cost  basis except  for 

certain propert ies and financial inst rum ents that  are m easured at  revalued am ounts or fair  

values. Histor ical cost  is generally based on the fair  value of the considerat ion given in exchange 

for assets.   

The financial statem ents of the subsidiar ies used to prepare the consolidated financial statem ents 
were prepared as of the parent company’s reporting date. The consolidat ion pr inciples are 
unchanged from  the previous year.  

Subsidiar ies 

The consolidated financial statem ents of the Bank  of Nevis Lim ited com prise the financial 
statements of the parent entity and all subsidiaries (the “Bank”) as of June 30, 2016. 

Subsidiar ies are com panies in which the Bank direct ly or indirect ly holds the m ajority of the 
vot ing r ights and where it  determ ines their  f inancial and business policies and is able to 
exercise cont rol over them  in order to benefit  from  their  act iv it ies. The existence and effect  
of potent ial vot ing r ights that  are current ly exercisable or convert ible are considered when 
assessing whether the Bank cont rols another ent ity. Subsidiar ies are fully consolidated from  
the date on which cont rol is t ransferred to the Bank. They are de-consolidated from  the date 
on which cont rol ceases.  

I nter-com pany t ransact ions, balances and int ragroup gains on t ransact ions between group 
com panies are elim inated. I nt ragroup losses are also elim inated unless the t ransact ion 
provides evidence of im pairm ent  of the asset  t ransferred.  
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2  Adopt ion and am endm ents of published account ing standards and interpretat ions 
( cont inued)  

Standards, am endm ents and interpretat ions effect ive on or after July 0 1 , 2 0 1 5  

 IAS 38   – I ntangible Assets – Am endm ents:  Clar ificat ion of Acceptable Methods of 
Depreciat ion and Am ort isat ion (effect ive January 01, 2016) 

Standards and interpretat ions issued but  not  yet  effect ive   

The following new and revised account ing standards which are relevant  to the Bank have been 
issued, but  are not  yet  effect ive.   With the except ion of IFRS 9, as highlighted below, these 
standards are not expected to have a material impact on the Bank’s financial statements. 

 I FRS 9  – Financial I nst rum ents Classificat ion and Measurem ent , Im pairm ent , General 
Hedge Account ing, and Derecognit ion (effect ive January 01, 2018) . The standard is expected 
to have a significant impact on the Bank’s financial statements.  The standard includes revised 
guidance for the classificat ion and m easurem ent  of financial assets and financial liabilit ies, 
whereby all recognised financial inst rum ents current ly within the scope of IAS 39 will be 
subsequent ly m easured at  either am ort ised cost  or fair  value.  Also, the im pairm ent  m odel 
under IFRS 9 reflects expected credit  losses, as opposed to incurred  credit  losses current ly 
applied under IAS 39.  Under IFRS 9, it  wil l no longer be necessary for a credit  event  to have 
occurred before credit  losses are recognised, as the Bank will be required to account  for 
expected credit  losses and changes in those expected losses at  each report ing date.  

 I FRS 15  – Revenue from  cont racts with custom ers (effect ive January 01, 2018)  

 I FRS 16   -  Leases (effect ive January 01, 2019)  

3  Significant  account ing policies 

3 .1  Statem ent  of com pliance 

The consolidated financial statem ents have been prepared in accordance with I nternat ional 

Financial Report ing Standards 

3 .2  Basis of preparat ion  

The consolidated financial statem ents have been prepared on the historical cost  basis except  for 

certain propert ies and financial inst rum ents that  are m easured at  revalued am ounts or fair  

values. Histor ical cost  is generally based on the fair  value of the considerat ion given in exchange 

for assets.   

The financial statem ents of the subsidiar ies used to prepare the consolidated financial statem ents 
were prepared as of the parent company’s reporting date. The consolidat ion pr inciples are 
unchanged from  the previous year.  

Subsidiar ies 

The consolidated financial statem ents of the Bank  of Nevis Lim ited com prise the financial 
statements of the parent entity and all subsidiaries (the “Bank”) as of June 30, 2016. 

Subsidiar ies are com panies in which the Bank direct ly or indirect ly holds the m ajority of the 
vot ing r ights and where it  determ ines their  f inancial and business policies and is able to 
exercise cont rol over them  in order to benefit  from  their  act iv it ies. The existence and effect  
of potent ial vot ing r ights that  are current ly exercisable or convert ible are considered when 
assessing whether the Bank cont rols another ent ity. Subsidiar ies are fully consolidated from  
the date on which cont rol is t ransferred to the Bank. They are de-consolidated from  the date 
on which cont rol ceases.  

I nter-com pany t ransact ions, balances and int ragroup gains on t ransact ions between group 
com panies are elim inated. I nt ragroup losses are also elim inated unless the t ransact ion 
provides evidence of im pairm ent  of the asset  t ransferred.  
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2  Adopt ion and am endm ents of published account ing standards and interpretat ions 
( cont inued)  

Standards, am endm ents and interpretat ions effect ive on or after July 0 1 , 2 0 1 5  

 IAS 38   – I ntangible Assets – Am endm ents:  Clar ificat ion of Acceptable Methods of 
Depreciat ion and Am ort isat ion (effect ive January 01, 2016) 

Standards and interpretat ions issued but  not  yet  effect ive   

The following new and revised account ing standards which are relevant  to the Bank have been 
issued, but  are not  yet  effect ive.   With the except ion of IFRS 9, as highlighted below, these 
standards are not expected to have a material impact on the Bank’s financial statements. 

 I FRS 9  – Financial I nst rum ents Classificat ion and Measurem ent , Im pairm ent , General 
Hedge Account ing, and Derecognit ion (effect ive January 01, 2018) . The standard is expected 
to have a significant impact on the Bank’s financial statements.  The standard includes revised 
guidance for the classificat ion and m easurem ent  of financial assets and financial liabilit ies, 
whereby all recognised financial inst rum ents current ly within the scope of IAS 39 will be 
subsequent ly m easured at  either am ort ised cost  or fair  value.  Also, the im pairm ent  m odel 
under IFRS 9 reflects expected credit  losses, as opposed to incurred  credit  losses current ly 
applied under IAS 39.  Under IFRS 9, it  wil l no longer be necessary for a credit  event  to have 
occurred before credit  losses are recognised, as the Bank will be required to account  for 
expected credit  losses and changes in those expected losses at  each report ing date.  

 I FRS 15  – Revenue from  cont racts with custom ers (effect ive January 01, 2018)  

 I FRS 16   -  Leases (effect ive January 01, 2019)  

3  Significant  account ing policies 

3 .1  Statem ent  of com pliance 

The consolidated financial statem ents have been prepared in accordance with I nternat ional 

Financial Report ing Standards 

3 .2  Basis of preparat ion  

The consolidated financial statem ents have been prepared on the historical cost  basis except  for 

certain propert ies and financial inst rum ents that  are m easured at  revalued am ounts or fair  

values. Histor ical cost  is generally based on the fair  value of the considerat ion given in exchange 

for assets.   

The financial statem ents of the subsidiar ies used to prepare the consolidated financial statem ents 
were prepared as of the parent company’s reporting date. The consolidat ion pr inciples are 
unchanged from  the previous year.  

Subsidiar ies 

The consolidated financial statem ents of the Bank  of Nevis Lim ited com prise the financial 
statements of the parent entity and all subsidiaries (the “Bank”) as of June 30, 2016. 

Subsidiar ies are com panies in which the Bank direct ly or indirect ly holds the m ajority of the 
vot ing r ights and where it  determ ines their  f inancial and business policies and is able to 
exercise cont rol over them  in order to benefit  from  their  act iv it ies. The existence and effect  
of potent ial vot ing r ights that  are current ly exercisable or convert ible are considered when 
assessing whether the Bank cont rols another ent ity. Subsidiar ies are fully consolidated from  
the date on which cont rol is t ransferred to the Bank. They are de-consolidated from  the date 
on which cont rol ceases.  

I nter-com pany t ransact ions, balances and int ragroup gains on t ransact ions between group 
com panies are elim inated. I nt ragroup losses are also elim inated unless the t ransact ion 
provides evidence of im pairm ent  of the asset  t ransferred.  
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3  Significant  account ing policies ( cont inued)  

3 .2  Basis of preparat ion ( cont inued)  

The integrat ion of the subsidiar ies into the consolidated financial statem ents is based on 
consistent  account ing and valuat ion m ethods for sim ilar t ransact ions and other occurrences 
under sim ilar circum stances. 

The principal account ing policies applied in the preparat ion of these f inancial statem ents are 
set  out  below. 

3 .3  Foreign currency t ranslat ion 

Funct ional and presentat ion currency 

I tem s included in the consolidated f inancial statem ents are m easured using the currency of 

the primary economic environment in which the Bank operates (the “functional currency”).  
The consolidated f inancial statem ents are presented in Eastern Car ibbean dollars, which is 

the Bank’s functional and presentation currency. 

Transact ions and balances 

Monetary assets and liabilit ies denom inated in foreign currencies are t ranslated into Eastern 

Caribbean dollars at  the closing rates of exchange prevailing at  the report ing date.  Foreign 

currency t ransact ions are t ranslated at  the rates prevailing on the t ransact ion dates.  

Foreign exchange gains or losses ar ising from  the set t lem ent  of such t ransact ions and from  

the t ranslat ion of m onetary assets and liabilit ies denom inated in foreign currencies are 

recognised in the consolidated statem ent  of incom e. 

3 .4  Financial Assets 

The Bank classifies its financial assets into the following specified categories: ‘loans and 
receivables’ and ‘available- for-sale’. Management determ ines the classif icat ion of its f inancial 
inst rum ents at  init ial recognit ion.  

(a)  Loans and receivables 

Loans and receivables are non-der ivat ive f inancial assets with f ixed or determ inable 
paym ents that  are not  quoted in an act ive m arket .  Loans and receivables including cash 
and balances due from  banks and other f inancial inst itut ions, loans and advances, 
investm ent  secur it ies and other receivables are init ially recognised at  fair  value and 
subsequent ly m easured at  am ort ised cost  using the effect ive interest  m ethod, less any 
im pairm ent .   

I nterest  incom e on loans and receivables is recognised by applying the effect ive interest  
rate, and is included in the statem ent  of incom e. 

(b)  Available- for-sale financial assets 

Available- for-sale inst rum ents are non-derivat ive financial assets that  are intended to be held for 

an indefinite period of t ime, which m ay be sold in response to needs for liquidity or changes in 

interest  rates, exchange rates or equity pr ices, or that  are not  classified as loans and receivables. 

Available- for-sale financial assets are init ially recognised at  fair  value, which is the cash 
considerat ion including any t ransact ion costs, and m easured subsequent ly at  fair  value.  Changes 
in the carrying am ount  of available- for-sale financial assets relat ing to changes in foreign 
currency rates are recognised in profit  or loss.  Other changes in the carrying am ount  of 
available- for-sale financial assets are recognised in other com prehensive incom e and 
accumulated under the heading of ‘revaluation reserves’.  Where the financial asset is disposed of 
or determ ined to be impaired, the cum ulat ive gain or loss previously accum ulated in the 
revaluat ion reserve is reclassified to profit  or loss.  
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3  Significant  account ing policies ( cont inued)  

3 .2  Basis of preparat ion ( cont inued)  

The integrat ion of the subsidiar ies into the consolidated financial statem ents is based on 
consistent  account ing and valuat ion m ethods for sim ilar t ransact ions and other occurrences 
under sim ilar circum stances. 

The principal account ing policies applied in the preparat ion of these f inancial statem ents are 
set  out  below. 

3 .3  Foreign currency t ranslat ion 

Funct ional and presentat ion currency 

I tem s included in the consolidated f inancial statem ents are m easured using the currency of 

the primary economic environment in which the Bank operates (the “functional currency”).  
The consolidated f inancial statem ents are presented in Eastern Car ibbean dollars, which is 

the Bank’s functional and presentation currency. 

Transact ions and balances 

Monetary assets and liabilit ies denom inated in foreign currencies are t ranslated into Eastern 

Caribbean dollars at  the closing rates of exchange prevailing at  the report ing date.  Foreign 

currency t ransact ions are t ranslated at  the rates prevailing on the t ransact ion dates.  

Foreign exchange gains or losses ar ising from  the set t lem ent  of such t ransact ions and from  

the t ranslat ion of m onetary assets and liabilit ies denom inated in foreign currencies are 

recognised in the consolidated statem ent  of incom e. 

3 .4  Financial Assets 

The Bank classifies its financial assets into the following specified categories: ‘loans and 
receivables’ and ‘available- for-sale’. Management determ ines the classif icat ion of its f inancial 
inst rum ents at  init ial recognit ion.  

(a)  Loans and receivables 

Loans and receivables are non-der ivat ive f inancial assets with f ixed or determ inable 
paym ents that  are not  quoted in an act ive m arket .  Loans and receivables including cash 
and balances due from  banks and other f inancial inst itut ions, loans and advances, 
investm ent  secur it ies and other receivables are init ially recognised at  fair  value and 
subsequent ly m easured at  am ort ised cost  using the effect ive interest  m ethod, less any 
im pairm ent .   

I nterest  incom e on loans and receivables is recognised by applying the effect ive interest  
rate, and is included in the statem ent  of incom e. 

(b)  Available- for-sale financial assets 

Available- for-sale inst rum ents are non-derivat ive financial assets that  are intended to be held for 

an indefinite period of t ime, which m ay be sold in response to needs for liquidity or changes in 

interest  rates, exchange rates or equity pr ices, or that  are not  classified as loans and receivables. 

Available- for-sale financial assets are init ially recognised at  fair  value, which is the cash 
considerat ion including any t ransact ion costs, and m easured subsequent ly at  fair  value.  Changes 
in the carrying am ount  of available- for-sale financial assets relat ing to changes in foreign 
currency rates are recognised in profit  or loss.  Other changes in the carrying am ount  of 
available- for-sale financial assets are recognised in other com prehensive incom e and 
accumulated under the heading of ‘revaluation reserves’.  Where the financial asset is disposed of 
or determ ined to be impaired, the cum ulat ive gain or loss previously accum ulated in the 
revaluat ion reserve is reclassified to profit  or loss.  
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3  Significant  account ing policies ( cont inued)  

3 .2  Basis of preparat ion ( cont inued)  

The integrat ion of the subsidiar ies into the consolidated financial statem ents is based on 
consistent  account ing and valuat ion m ethods for sim ilar t ransact ions and other occurrences 
under sim ilar circum stances. 

The principal account ing policies applied in the preparat ion of these f inancial statem ents are 
set  out  below. 

3 .3  Foreign currency t ranslat ion 

Funct ional and presentat ion currency 

I tem s included in the consolidated f inancial statem ents are m easured using the currency of 

the primary economic environment in which the Bank operates (the “functional currency”).  
The consolidated f inancial statem ents are presented in Eastern Car ibbean dollars, which is 

the Bank’s functional and presentation currency. 

Transact ions and balances 

Monetary assets and liabilit ies denom inated in foreign currencies are t ranslated into Eastern 

Caribbean dollars at  the closing rates of exchange prevailing at  the report ing date.  Foreign 

currency t ransact ions are t ranslated at  the rates prevailing on the t ransact ion dates.  

Foreign exchange gains or losses ar ising from  the set t lem ent  of such t ransact ions and from  

the t ranslat ion of m onetary assets and liabilit ies denom inated in foreign currencies are 

recognised in the consolidated statem ent  of incom e. 

3 .4  Financial Assets 

The Bank classifies its financial assets into the following specified categories: ‘loans and 
receivables’ and ‘available- for-sale’. Management determ ines the classif icat ion of its f inancial 
inst rum ents at  init ial recognit ion.  

(a)  Loans and receivables 

Loans and receivables are non-der ivat ive f inancial assets with f ixed or determ inable 
paym ents that  are not  quoted in an act ive m arket .  Loans and receivables including cash 
and balances due from  banks and other f inancial inst itut ions, loans and advances, 
investm ent  secur it ies and other receivables are init ially recognised at  fair  value and 
subsequent ly m easured at  am ort ised cost  using the effect ive interest  m ethod, less any 
im pairm ent .   

I nterest  incom e on loans and receivables is recognised by applying the effect ive interest  
rate, and is included in the statem ent  of incom e. 

(b)  Available- for-sale financial assets 

Available- for-sale inst rum ents are non-derivat ive financial assets that  are intended to be held for 

an indefinite period of t ime, which m ay be sold in response to needs for liquidity or changes in 

interest  rates, exchange rates or equity pr ices, or that  are not  classified as loans and receivables. 

Available- for-sale financial assets are init ially recognised at  fair  value, which is the cash 
considerat ion including any t ransact ion costs, and m easured subsequent ly at  fair  value.  Changes 
in the carrying am ount  of available- for-sale financial assets relat ing to changes in foreign 
currency rates are recognised in profit  or loss.  Other changes in the carrying am ount  of 
available- for-sale financial assets are recognised in other com prehensive incom e and 
accumulated under the heading of ‘revaluation reserves’.  Where the financial asset is disposed of 
or determ ined to be impaired, the cum ulat ive gain or loss previously accum ulated in the 
revaluat ion reserve is reclassified to profit  or loss.  
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3  Significant  account ing policies ( cont inued)  

3 .2  Basis of preparat ion ( cont inued)  

The integrat ion of the subsidiar ies into the consolidated financial statem ents is based on 
consistent  account ing and valuat ion m ethods for sim ilar t ransact ions and other occurrences 
under sim ilar circum stances. 

The principal account ing policies applied in the preparat ion of these f inancial statem ents are 
set  out  below. 

3 .3  Foreign currency t ranslat ion 

Funct ional and presentat ion currency 

I tem s included in the consolidated f inancial statem ents are m easured using the currency of 

the primary economic environment in which the Bank operates (the “functional currency”).  
The consolidated f inancial statem ents are presented in Eastern Car ibbean dollars, which is 

the Bank’s functional and presentation currency. 

Transact ions and balances 

Monetary assets and liabilit ies denom inated in foreign currencies are t ranslated into Eastern 

Caribbean dollars at  the closing rates of exchange prevailing at  the report ing date.  Foreign 

currency t ransact ions are t ranslated at  the rates prevailing on the t ransact ion dates.  

Foreign exchange gains or losses ar ising from  the set t lem ent  of such t ransact ions and from  

the t ranslat ion of m onetary assets and liabilit ies denom inated in foreign currencies are 

recognised in the consolidated statem ent  of incom e. 

3 .4  Financial Assets 

The Bank classifies its financial assets into the following specified categories: ‘loans and 
receivables’ and ‘available- for-sale’. Management determ ines the classif icat ion of its f inancial 
inst rum ents at  init ial recognit ion.  

(a)  Loans and receivables 

Loans and receivables are non-der ivat ive f inancial assets with f ixed or determ inable 
paym ents that  are not  quoted in an act ive m arket .  Loans and receivables including cash 
and balances due from  banks and other f inancial inst itut ions, loans and advances, 
investm ent  secur it ies and other receivables are init ially recognised at  fair  value and 
subsequent ly m easured at  am ort ised cost  using the effect ive interest  m ethod, less any 
im pairm ent .   

I nterest  incom e on loans and receivables is recognised by applying the effect ive interest  
rate, and is included in the statem ent  of incom e. 

(b)  Available- for-sale financial assets 

Available- for-sale inst rum ents are non-derivat ive financial assets that  are intended to be held for 

an indefinite period of t ime, which m ay be sold in response to needs for liquidity or changes in 

interest  rates, exchange rates or equity pr ices, or that  are not  classified as loans and receivables. 

Available- for-sale financial assets are init ially recognised at  fair  value, which is the cash 
considerat ion including any t ransact ion costs, and m easured subsequent ly at  fair  value.  Changes 
in the carrying am ount  of available- for-sale financial assets relat ing to changes in foreign 
currency rates are recognised in profit  or loss.  Other changes in the carrying am ount  of 
available- for-sale financial assets are recognised in other com prehensive incom e and 
accumulated under the heading of ‘revaluation reserves’.  Where the financial asset is disposed of 
or determ ined to be impaired, the cum ulat ive gain or loss previously accum ulated in the 
revaluat ion reserve is reclassified to profit  or loss.  
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3  Significant  account ing policies ( cont inued)  

3 .4  Financial Assets ( cont inued)  

Available- for-sale financial assets that  do not  have a quoted m arket  price, and whose fair  value 

cannot  be reliably m easured, are m easured at  cost  less any im pairm ent  losses at  the end of each 

report ing period. 

Dividends on available- for-sale financial assets are recorded in the statement  of incom e when the 
Bank’s right to receive the dividends is established.  Interest income on available- for-sale 
financial assets is calculated using the effect ive interest  m ethod, and recognised in the statement  
of incom e. 

3 .4 .1  I m pairm ent  of f inancial assets 

At the end of each reporting period, the Bank’s financial assets are assessed for indicators of 
im pairm ent .  Financial assets are considered to be im paired when there is object ive evidence 
that , as a result  of one or m ore events that  occurred after the init ial recognit ion of the financial 
assets, the est im ated future cash flows of the investm ent  have been affected.   

(a)  Assets classified as available- for-sale 

For available- for-sale equity investm ents, a significant  or prolonged decline in the fair  value of 
the securit y below it s cost  is considered to be object ive evidence of im pairm ent .  

For all other financial assets, object ive evidence of im pairm ent  could include:    

1. significant  financial difficulty of the issuer or counterparty;  or  

2. breach of cont ract , such as a default  or delinquency in interest  or pr incipal paym ents;  or  

3. the Bank grant ing to the issuer or counterparty, for econom ic or legal reasons related to 

the issuer’s/counterparty’s financial difficulty, a concession that  the Bank would not  

otherwise consider 

4. it  becom ing probable that  the borrower will enter bankruptcy or financial re-organisat ion;   

5. the disappearance of an act ive m arket  for that  financial asset  because of financial 

difficult ies;  or 

6. Observable data indicat ing that  there is a m easurable decrease in the est imated future 
cash flows from  a group of financial assets since the init ial recognit ion of those assets, 
although the decrease cannot  yet  be ident ified with the individual financial assets in the 
group including:  

i. Adverse changes in the paym ent  status of borrowers in the group  

ii. Nat ional or local economic condit ions that  correlate with defaults on the assets in the 
group 

When an available- for-sale financial asset  is considered to be im paired, cum ulat ive gains or 
losses previously recognised in other com prehensive incom e are reclassified to profit  or loss in 
the period.  

I n respect  of available- for-sale equity securit ies, im pairm ent  losses previously recognised in profit  
or loss are not  reversed through profit  or loss.  Any increase in fair  value subsequent  to an 
im pairm ent  loss is recognised in other com prehensive incom e and accum ulated under the 
heading of “revaluation reserves”.   

I n respect  of available- for-sale debt  securit ies, impairm ent  losses are subsequent ly reversed 
through profit  or loss if an increase in the fair value of the investm ent  can be object ively related 
to an event  occurr ing after the recognit ion of the im pairm ent  loss. 
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3  Significant  account ing policies ( cont inued)  

3 .4  Financial Assets ( cont inued)  

Available- for-sale financial assets that  do not  have a quoted m arket  price, and whose fair  value 

cannot  be reliably m easured, are m easured at  cost  less any im pairm ent  losses at  the end of each 

report ing period. 

Dividends on available- for-sale financial assets are recorded in the statement  of incom e when the 
Bank’s right to receive the dividends is established.  Interest income on available- for-sale 
financial assets is calculated using the effect ive interest  m ethod, and recognised in the statement  
of incom e. 

3 .4 .1  I m pairm ent  of f inancial assets 

At the end of each reporting period, the Bank’s financial assets are assessed for indicators of 
im pairm ent .  Financial assets are considered to be im paired when there is object ive evidence 
that , as a result  of one or m ore events that  occurred after the init ial recognit ion of the financial 
assets, the est im ated future cash flows of the investm ent  have been affected.   

(a)  Assets classified as available- for-sale 

For available- for-sale equity investm ents, a significant  or prolonged decline in the fair  value of 
the securit y below it s cost  is considered to be object ive evidence of im pairm ent .  

For all other financial assets, object ive evidence of im pairm ent  could include:    

1. significant  financial difficulty of the issuer or counterparty;  or  

2. breach of cont ract , such as a default  or delinquency in interest  or pr incipal paym ents;  or  

3. the Bank grant ing to the issuer or counterparty, for econom ic or legal reasons related to 

the issuer’s/counterparty’s financial difficulty, a concession that  the Bank would not  

otherwise consider 

4. it  becom ing probable that  the borrower will enter bankruptcy or financial re-organisat ion;   

5. the disappearance of an act ive m arket  for that  financial asset  because of financial 

difficult ies;  or 

6. Observable data indicat ing that  there is a m easurable decrease in the est imated future 
cash flows from  a group of financial assets since the init ial recognit ion of those assets, 
although the decrease cannot  yet  be ident ified with the individual financial assets in the 
group including:  

i. Adverse changes in the paym ent  status of borrowers in the group  

ii. Nat ional or local economic condit ions that  correlate with defaults on the assets in the 
group 

When an available- for-sale financial asset  is considered to be im paired, cum ulat ive gains or 
losses previously recognised in other com prehensive incom e are reclassified to profit  or loss in 
the period.  

I n respect  of available- for-sale equity securit ies, im pairm ent  losses previously recognised in profit  
or loss are not  reversed through profit  or loss.  Any increase in fair  value subsequent  to an 
im pairm ent  loss is recognised in other com prehensive incom e and accum ulated under the 
heading of “revaluation reserves”.   

I n respect  of available- for-sale debt  securit ies, impairm ent  losses are subsequent ly reversed 
through profit  or loss if an increase in the fair value of the investm ent  can be object ively related 
to an event  occurr ing after the recognit ion of the im pairm ent  loss. 
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3  Significant  account ing policies ( cont inued)  

3 .4  Financial Assets ( cont inued)  

Available- for-sale financial assets that  do not  have a quoted m arket  price, and whose fair  value 

cannot  be reliably m easured, are m easured at  cost  less any im pairm ent  losses at  the end of each 

report ing period. 

Dividends on available- for-sale financial assets are recorded in the statement  of incom e when the 
Bank’s right to receive the dividends is established.  Interest income on available- for-sale 
financial assets is calculated using the effect ive interest  m ethod, and recognised in the statement  
of incom e. 

3 .4 .1  I m pairm ent  of f inancial assets 

At the end of each reporting period, the Bank’s financial assets are assessed for indicators of 
im pairm ent .  Financial assets are considered to be im paired when there is object ive evidence 
that , as a result  of one or m ore events that  occurred after the init ial recognit ion of the financial 
assets, the est im ated future cash flows of the investm ent  have been affected.   

(a)  Assets classified as available- for-sale 

For available- for-sale equity investm ents, a significant  or prolonged decline in the fair  value of 
the securit y below it s cost  is considered to be object ive evidence of im pairm ent .  

For all other financial assets, object ive evidence of im pairm ent  could include:    

1. significant  financial difficulty of the issuer or counterparty;  or  

2. breach of cont ract , such as a default  or delinquency in interest  or pr incipal paym ents;  or  

3. the Bank grant ing to the issuer or counterparty, for econom ic or legal reasons related to 

the issuer’s/counterparty’s financial difficulty, a concession that  the Bank would not  

otherwise consider 

4. it  becom ing probable that  the borrower will enter bankruptcy or financial re-organisat ion;   

5. the disappearance of an act ive m arket  for that  financial asset  because of financial 

difficult ies;  or 

6. Observable data indicat ing that  there is a m easurable decrease in the est imated future 
cash flows from  a group of financial assets since the init ial recognit ion of those assets, 
although the decrease cannot  yet  be ident ified with the individual financial assets in the 
group including:  

i. Adverse changes in the paym ent  status of borrowers in the group  

ii. Nat ional or local economic condit ions that  correlate with defaults on the assets in the 
group 

When an available- for-sale financial asset  is considered to be im paired, cum ulat ive gains or 
losses previously recognised in other com prehensive incom e are reclassified to profit  or loss in 
the period.  

I n respect  of available- for-sale equity securit ies, im pairm ent  losses previously recognised in profit  
or loss are not  reversed through profit  or loss.  Any increase in fair  value subsequent  to an 
im pairm ent  loss is recognised in other com prehensive incom e and accum ulated under the 
heading of “revaluation reserves”.   

I n respect  of available- for-sale debt  securit ies, impairm ent  losses are subsequent ly reversed 
through profit  or loss if an increase in the fair value of the investm ent  can be object ively related 
to an event  occurr ing after the recognit ion of the im pairm ent  loss. 
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3  Significant  account ing policies ( cont inued)  

3 .4  Financial Assets ( cont inued)  

Available- for-sale financial assets that  do not  have a quoted m arket  price, and whose fair  value 

cannot  be reliably m easured, are m easured at  cost  less any im pairm ent  losses at  the end of each 

report ing period. 

Dividends on available- for-sale financial assets are recorded in the statement  of incom e when the 
Bank’s right to receive the dividends is established.  Interest income on available- for-sale 
financial assets is calculated using the effect ive interest  m ethod, and recognised in the statement  
of incom e. 

3 .4 .1  I m pairm ent  of f inancial assets 

At the end of each reporting period, the Bank’s financial assets are assessed for indicators of 
im pairm ent .  Financial assets are considered to be im paired when there is object ive evidence 
that , as a result  of one or m ore events that  occurred after the init ial recognit ion of the financial 
assets, the est im ated future cash flows of the investm ent  have been affected.   

(a)  Assets classified as available- for-sale 

For available- for-sale equity investm ents, a significant  or prolonged decline in the fair  value of 
the securit y below it s cost  is considered to be object ive evidence of im pairm ent .  

For all other financial assets, object ive evidence of im pairm ent  could include:    

1. significant  financial difficulty of the issuer or counterparty;  or  

2. breach of cont ract , such as a default  or delinquency in interest  or pr incipal paym ents;  or  

3. the Bank grant ing to the issuer or counterparty, for econom ic or legal reasons related to 

the issuer’s/counterparty’s financial difficulty, a concession that  the Bank would not  

otherwise consider 

4. it  becom ing probable that  the borrower will enter bankruptcy or financial re-organisat ion;   

5. the disappearance of an act ive m arket  for that  financial asset  because of financial 

difficult ies;  or 

6. Observable data indicat ing that  there is a m easurable decrease in the est imated future 
cash flows from  a group of financial assets since the init ial recognit ion of those assets, 
although the decrease cannot  yet  be ident ified with the individual financial assets in the 
group including:  

i. Adverse changes in the paym ent  status of borrowers in the group  

ii. Nat ional or local economic condit ions that  correlate with defaults on the assets in the 
group 

When an available- for-sale financial asset  is considered to be im paired, cum ulat ive gains or 
losses previously recognised in other com prehensive incom e are reclassified to profit  or loss in 
the period.  

I n respect  of available- for-sale equity securit ies, im pairm ent  losses previously recognised in profit  
or loss are not  reversed through profit  or loss.  Any increase in fair  value subsequent  to an 
im pairm ent  loss is recognised in other com prehensive incom e and accum ulated under the 
heading of “revaluation reserves”.   

I n respect  of available- for-sale debt  securit ies, impairm ent  losses are subsequent ly reversed 
through profit  or loss if an increase in the fair value of the investm ent  can be object ively related 
to an event  occurr ing after the recognit ion of the im pairm ent  loss. 
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3  Significant  account ing policies ( cont inued)  

3 .4  Financial Assets ( cont inued)  

3 .4 .1  I m pairm ent  of f inancial assets ( cont inued)  

(b)  Assets carr ied at  am ort ised cost  

Loans and receivables are assessed on both individual and collect ive bases.  Object ive evidence 
of im pairm ent  of a port folio of loans and receivable could include the Bank’s past experience of 
paym ent  within the port folio, as well as observable changes in nat ional or local econom ic 
condit ions that  correlate with defaults on loans and receivables.  

I f there is object ive evidence that  an im pairm ent  loss on as asset  carr ied at  am ort ised cost  
exists, the amount of the loss is measured as the difference between the asset’s carrying amount 
and the present  value of est im ated future cash flows (excluding future credit  losses that  have not  
been incurred) discounted at the financial asset’s original effective interest rate.  The carrying 
amount of the asset is reduced through the use of a ‘provision for loan loss’ account and the 
am ount  of the loss is recognised in the statement  of incom e. I f an asset  carr ied at  am ort ised cost  
has a variable interest  rate, the discount  rate for m easuring any im pairm ent  loss is the current  
effect ive interest  rate determ ined under the cont ract . As a pract ical expedient , the Bank m ay 
m easure im pairm ent  on the basis of an instrument’s fair value using an observable market price. 
Statutory and other regulatory loan loss reserve requirem ents that  exceed these am ounts are 
recognised in other reserves as an appropriat ion of retained earnings. 

The calculat ion of the present  value of the est im ated future cash flows of a collateralised financial 
asset  reflects the cash flows that  m ay result  from  foreclosure less costs for obtaining and selling 
the collateral, whether or not  foreclosure is probable.  

I f, in a subsequent  period, the am ount  of the impairm ent  loss decreases and the decrease can be 
related object ively to an event  occurr ing after the im pairm ent  was recognised (such as an 
improvement in the debtor’s credit rating), the previously recognised impairment loss is reversed 
by adjust ing the allowance account . The am ount  of the reversal is recognised in the statem ent  of 
incom e. 

When a loan is uncollect ible, it  is writ ten off against  the related provision for loan losses. Such 
loans are writ ten off after all of the available opt ions have been exhausted, the necessary 
procedures have been com pleted and the am ount  of the loss has been determ ined. I f in a 
subsequent  period, am ounts previously writ ten off are recovered, the am ounts collected are 
recognised in profit or loss through the ‘bad debts recovered’ account. 

( c)   Renegot iated Loans 

Loans that  are either subject  to collect ive impairm ent  assessm ent  or individually significant  and 
whose term s have been renegot iated are no longer considered to be past  due, but  are t reated as 
new loans.  I n subsequent  years, the asset  is considered to be past  due and disclosed only if 
renegot iated again. 

3 .4 .2  Derecognit ion of f inancial assets 

The Bank derecognises a financial asset  only when the cont ractual r ights to receive the cash 
flows from  the assets expire, or when it  t ransfers the financial asset  and substant ially all the 
r isks and rewards of ownership of the asset  to another ent it y.  I f the Bank neither t ransfers nor 
retains substant ially all the r isks and rewards of ownership and cont inues to cont rol the 
t ransferred asset , the Bank recognises it s retained interest  in the asset  and an associated liabilit y 
for am ounts it  m ay have to pay.  I f the Bank retains substant ially of the r isks and rewards of 
ownership of a t ransferred financial asset , the Bank cont inues to recognise the financial asset  
and also recognises a collateralised borrowing for the proceeds received. 
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3  Significant  account ing policies ( cont inued)  

3 .4  Financial Assets ( cont inued)  

3 .4 .1  I m pairm ent  of f inancial assets ( cont inued)  

(b)  Assets carr ied at  am ort ised cost  

Loans and receivables are assessed on both individual and collect ive bases.  Object ive evidence 
of im pairm ent  of a port folio of loans and receivable could include the Bank’s past experience of 
paym ent  within the port folio, as well as observable changes in nat ional or local econom ic 
condit ions that  correlate with defaults on loans and receivables.  

I f there is object ive evidence that  an im pairm ent  loss on as asset  carr ied at  am ort ised cost  
exists, the amount of the loss is measured as the difference between the asset’s carrying amount 
and the present  value of est im ated future cash flows (excluding future credit  losses that  have not  
been incurred) discounted at the financial asset’s original effective interest rate.  The carrying 
amount of the asset is reduced through the use of a ‘provision for loan loss’ account and the 
am ount  of the loss is recognised in the statement  of incom e. I f an asset  carr ied at  am ort ised cost  
has a variable interest  rate, the discount  rate for m easuring any im pairm ent  loss is the current  
effect ive interest  rate determ ined under the cont ract . As a pract ical expedient , the Bank m ay 
m easure im pairm ent  on the basis of an instrument’s fair value using an observable market price. 
Statutory and other regulatory loan loss reserve requirem ents that  exceed these am ounts are 
recognised in other reserves as an appropriat ion of retained earnings. 

The calculat ion of the present  value of the est im ated future cash flows of a collateralised financial 
asset  reflects the cash flows that  m ay result  from  foreclosure less costs for obtaining and selling 
the collateral, whether or not  foreclosure is probable.  

I f, in a subsequent  period, the am ount  of the impairm ent  loss decreases and the decrease can be 
related object ively to an event  occurr ing after the im pairm ent  was recognised (such as an 
improvement in the debtor’s credit rating), the previously recognised impairment loss is reversed 
by adjust ing the allowance account . The am ount  of the reversal is recognised in the statem ent  of 
incom e. 

When a loan is uncollect ible, it  is writ ten off against  the related provision for loan losses. Such 
loans are writ ten off after all of the available opt ions have been exhausted, the necessary 
procedures have been com pleted and the am ount  of the loss has been determ ined. I f in a 
subsequent  period, am ounts previously writ ten off are recovered, the am ounts collected are 
recognised in profit or loss through the ‘bad debts recovered’ account. 

( c)   Renegot iated Loans 

Loans that  are either subject  to collect ive impairm ent  assessm ent  or individually significant  and 
whose term s have been renegot iated are no longer considered to be past  due, but  are t reated as 
new loans.  I n subsequent  years, the asset  is considered to be past  due and disclosed only if 
renegot iated again. 

3 .4 .2  Derecognit ion of f inancial assets 

The Bank derecognises a financial asset  only when the cont ractual r ights to receive the cash 
flows from  the assets expire, or when it  t ransfers the financial asset  and substant ially all the 
r isks and rewards of ownership of the asset  to another ent it y.  I f the Bank neither t ransfers nor 
retains substant ially all the r isks and rewards of ownership and cont inues to cont rol the 
t ransferred asset , the Bank recognises it s retained interest  in the asset  and an associated liabilit y 
for am ounts it  m ay have to pay.  I f the Bank retains substant ially of the r isks and rewards of 
ownership of a t ransferred financial asset , the Bank cont inues to recognise the financial asset  
and also recognises a collateralised borrowing for the proceeds received. 
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3  Significant  account ing policies ( cont inued)  

3 .4  Financial Assets ( cont inued)  

3 .4 .1  I m pairm ent  of f inancial assets ( cont inued)  

(b)  Assets carr ied at  am ort ised cost  

Loans and receivables are assessed on both individual and collect ive bases.  Object ive evidence 
of im pairm ent  of a port folio of loans and receivable could include the Bank’s past experience of 
paym ent  within the port folio, as well as observable changes in nat ional or local econom ic 
condit ions that  correlate with defaults on loans and receivables.  

I f there is object ive evidence that  an im pairm ent  loss on as asset  carr ied at  am ort ised cost  
exists, the amount of the loss is measured as the difference between the asset’s carrying amount 
and the present  value of est im ated future cash flows (excluding future credit  losses that  have not  
been incurred) discounted at the financial asset’s original effective interest rate.  The carrying 
amount of the asset is reduced through the use of a ‘provision for loan loss’ account and the 
am ount  of the loss is recognised in the statement  of incom e. I f an asset  carr ied at  am ort ised cost  
has a variable interest  rate, the discount  rate for m easuring any im pairm ent  loss is the current  
effect ive interest  rate determ ined under the cont ract . As a pract ical expedient , the Bank m ay 
m easure im pairm ent  on the basis of an instrument’s fair value using an observable market price. 
Statutory and other regulatory loan loss reserve requirem ents that  exceed these am ounts are 
recognised in other reserves as an appropriat ion of retained earnings. 

The calculat ion of the present  value of the est im ated future cash flows of a collateralised financial 
asset  reflects the cash flows that  m ay result  from  foreclosure less costs for obtaining and selling 
the collateral, whether or not  foreclosure is probable.  

I f, in a subsequent  period, the am ount  of the impairm ent  loss decreases and the decrease can be 
related object ively to an event  occurr ing after the im pairm ent  was recognised (such as an 
improvement in the debtor’s credit rating), the previously recognised impairment loss is reversed 
by adjust ing the allowance account . The am ount  of the reversal is recognised in the statem ent  of 
incom e. 

When a loan is uncollect ible, it  is writ ten off against  the related provision for loan losses. Such 
loans are writ ten off after all of the available opt ions have been exhausted, the necessary 
procedures have been com pleted and the am ount  of the loss has been determ ined. I f in a 
subsequent  period, am ounts previously writ ten off are recovered, the am ounts collected are 
recognised in profit or loss through the ‘bad debts recovered’ account. 

( c)   Renegot iated Loans 

Loans that  are either subject  to collect ive impairm ent  assessm ent  or individually significant  and 
whose term s have been renegot iated are no longer considered to be past  due, but  are t reated as 
new loans.  I n subsequent  years, the asset  is considered to be past  due and disclosed only if 
renegot iated again. 

3 .4 .2  Derecognit ion of f inancial assets 

The Bank derecognises a financial asset  only when the cont ractual r ights to receive the cash 
flows from  the assets expire, or when it  t ransfers the financial asset  and substant ially all the 
r isks and rewards of ownership of the asset  to another ent it y.  I f the Bank neither t ransfers nor 
retains substant ially all the r isks and rewards of ownership and cont inues to cont rol the 
t ransferred asset , the Bank recognises it s retained interest  in the asset  and an associated liabilit y 
for am ounts it  m ay have to pay.  I f the Bank retains substant ially of the r isks and rewards of 
ownership of a t ransferred financial asset , the Bank cont inues to recognise the financial asset  
and also recognises a collateralised borrowing for the proceeds received. 
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3  Significant  account ing policies ( cont inued)  

3 .4  Financial Assets ( cont inued)  

3 .4 .1  I m pairm ent  of f inancial assets ( cont inued)  

(b)  Assets carr ied at  am ort ised cost  

Loans and receivables are assessed on both individual and collect ive bases.  Object ive evidence 
of im pairm ent  of a port folio of loans and receivable could include the Bank’s past experience of 
paym ent  within the port folio, as well as observable changes in nat ional or local econom ic 
condit ions that  correlate with defaults on loans and receivables.  

I f there is object ive evidence that  an im pairm ent  loss on as asset  carr ied at  am ort ised cost  
exists, the amount of the loss is measured as the difference between the asset’s carrying amount 
and the present  value of est im ated future cash flows (excluding future credit  losses that  have not  
been incurred) discounted at the financial asset’s original effective interest rate.  The carrying 
amount of the asset is reduced through the use of a ‘provision for loan loss’ account and the 
am ount  of the loss is recognised in the statement  of incom e. I f an asset  carr ied at  am ort ised cost  
has a variable interest  rate, the discount  rate for m easuring any im pairm ent  loss is the current  
effect ive interest  rate determ ined under the cont ract . As a pract ical expedient , the Bank m ay 
m easure im pairm ent  on the basis of an instrument’s fair value using an observable market price. 
Statutory and other regulatory loan loss reserve requirem ents that  exceed these am ounts are 
recognised in other reserves as an appropriat ion of retained earnings. 

The calculat ion of the present  value of the est im ated future cash flows of a collateralised financial 
asset  reflects the cash flows that  m ay result  from  foreclosure less costs for obtaining and selling 
the collateral, whether or not  foreclosure is probable.  

I f, in a subsequent  period, the am ount  of the impairm ent  loss decreases and the decrease can be 
related object ively to an event  occurr ing after the im pairm ent  was recognised (such as an 
improvement in the debtor’s credit rating), the previously recognised impairment loss is reversed 
by adjust ing the allowance account . The am ount  of the reversal is recognised in the statem ent  of 
incom e. 

When a loan is uncollect ible, it  is writ ten off against  the related provision for loan losses. Such 
loans are writ ten off after all of the available opt ions have been exhausted, the necessary 
procedures have been com pleted and the am ount  of the loss has been determ ined. I f in a 
subsequent  period, am ounts previously writ ten off are recovered, the am ounts collected are 
recognised in profit or loss through the ‘bad debts recovered’ account. 

( c)   Renegot iated Loans 

Loans that  are either subject  to collect ive impairm ent  assessm ent  or individually significant  and 
whose term s have been renegot iated are no longer considered to be past  due, but  are t reated as 
new loans.  I n subsequent  years, the asset  is considered to be past  due and disclosed only if 
renegot iated again. 

3 .4 .2  Derecognit ion of f inancial assets 

The Bank derecognises a financial asset  only when the cont ractual r ights to receive the cash 
flows from  the assets expire, or when it  t ransfers the financial asset  and substant ially all the 
r isks and rewards of ownership of the asset  to another ent it y.  I f the Bank neither t ransfers nor 
retains substant ially all the r isks and rewards of ownership and cont inues to cont rol the 
t ransferred asset , the Bank recognises it s retained interest  in the asset  and an associated liabilit y 
for am ounts it  m ay have to pay.  I f the Bank retains substant ially of the r isks and rewards of 
ownership of a t ransferred financial asset , the Bank cont inues to recognise the financial asset  
and also recognises a collateralised borrowing for the proceeds received. 
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3  Significant  account ing policies ( cont inued)  

3 .4  Financial Assets ( cont inued)  

3 .4 .2  Derecognit ion of f inancial assets 

On derecognit ion of a financial asset in its entirety, the difference between the asset’s carrying 
am ount  and the sum  of the considerat ion received and receivable and the cumulat ive gain or loss 
that  had been recognised in other com prehensive incom e and accum ulated in equity is 
recognised in profit  or loss. 

On derecognit ion of a financial asset  other than in it s ent irety (e.g. when the Bank retains an 
opt ion to repurchase part  of a t ransferred asset  or retains a residual interest  that  does not  result  
in the retent ion of substant ially all the r isks and rewards of ownership and the Bank retains 
cont rol) , the Bank allocates the previous carrying am ount  of the financial asset  between the part  
it  cont inues to recognise under the cont inuing involvem ent , and the part  it  no longer  recognises 
on the basis of the relat ive fair  values of those parts on the date of the t ransfer.  The difference 
between the carrying am ount  allocated to the part  that  is no longer recognised and the sum  of 
the considerat ion received for the part  no longer  recognised and any cum ulat ive gain or loss 
allocated to it  that  had been recognised in other com prehensive incom e is recognised in profit  or 
loss. A cum ulat ive gain or loss that  had been recognised in other com prehensive incom e is 
allocated between the part  that  cont inues to be recognised and the part  that  is no longer 
recognised on the basis of the relat ive fair  values of those parts.  

3 .5  Financial liabilit ies and equity inst rum ents 

Debt  and equity inst rum ents issued by the Bank are classified as either f inancial liabilit ies or as 
equity in accordance with the substance of the cont ractual agreem ents and the definit ions of 
financial liabilit y and on equity inst rum ent .  

3 .5 .1   Equity I nst rum ents 

An equity inst rum ent  is any cont ract  that  evidence a residual interest  in the assets of an ent it y 
after deduct ing all of it s liabilit ies. Equity inst rum ents issued by the Bank are recognised at  the 
proceeds received, net  of direct  issue costs.  

3 .5 .1 .1  Ordinary Shares 

Ordinary shares are classified in the financial statements as equity.  

3 .5 .1 .2   Dividends on ordinary shares 

Dividends on ordinary shares are recognised in equity in the period in which they are approved by 
the Bank’s shareholders. Dividends for the year which are approved after the date of the 
statem ent  of financial posit ion are disclosed in the notes to the financial statements.  

3 .5 .2  Other financial liabilit ies 

Financial liabilities are classified as ‘other financial liabilities’, and are initially recognised at cost.  
Other financial liabilit ies ( including customers’ deposits and amounts due from subsidiaries) are 
subsequent ly recognised at  am ort ised cost  using the effect ive interest  m ethod. 

3 .5 .3  Derecognit ion of f inancial liabilit ies  

The Bank derecognises financial liabilit ies when, and only when, the Bank’s obligations are 
discharged or cancelled, or they expire.  The difference between the carrying am ount  of the 

financial liabilit y derecognised and the considerat ion paid and payable is recognised in profit  or 

loss. 
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3  Significant  account ing policies ( cont inued)  

3 .4  Financial Assets ( cont inued)  

3 .4 .2  Derecognit ion of f inancial assets 

On derecognit ion of a financial asset in its entirety, the difference between the asset’s carrying 
am ount  and the sum  of the considerat ion received and receivable and the cumulat ive gain or loss 
that  had been recognised in other com prehensive incom e and accum ulated in equity is 
recognised in profit  or loss. 

On derecognit ion of a financial asset  other than in it s ent irety (e.g. when the Bank retains an 
opt ion to repurchase part  of a t ransferred asset  or retains a residual interest  that  does not  result  
in the retent ion of substant ially all the r isks and rewards of ownership and the Bank retains 
cont rol) , the Bank allocates the previous carrying am ount  of the financial asset  between the part  
it  cont inues to recognise under the cont inuing involvem ent , and the part  it  no longer  recognises 
on the basis of the relat ive fair  values of those parts on the date of the t ransfer.  The difference 
between the carrying am ount  allocated to the part  that  is no longer recognised and the sum  of 
the considerat ion received for the part  no longer  recognised and any cum ulat ive gain or loss 
allocated to it  that  had been recognised in other com prehensive incom e is recognised in profit  or 
loss. A cum ulat ive gain or loss that  had been recognised in other com prehensive incom e is 
allocated between the part  that  cont inues to be recognised and the part  that  is no longer 
recognised on the basis of the relat ive fair  values of those parts.  

3 .5  Financial liabilit ies and equity inst rum ents 

Debt  and equity inst rum ents issued by the Bank are classified as either f inancial liabilit ies or as 
equity in accordance with the substance of the cont ractual agreem ents and the definit ions of 
financial liabilit y and on equity inst rum ent .  

3 .5 .1   Equity I nst rum ents 

An equity inst rum ent  is any cont ract  that  evidence a residual interest  in the assets of an ent it y 
after deduct ing all of it s liabilit ies. Equity inst rum ents issued by the Bank are recognised at  the 
proceeds received, net  of direct  issue costs.  

3 .5 .1 .1  Ordinary Shares 

Ordinary shares are classified in the financial statements as equity.  

3 .5 .1 .2   Dividends on ordinary shares 

Dividends on ordinary shares are recognised in equity in the period in which they are approved by 
the Bank’s shareholders. Dividends for the year which are approved after the date of the 
statem ent  of financial posit ion are disclosed in the notes to the financial statements.  

3 .5 .2  Other financial liabilit ies 

Financial liabilities are classified as ‘other financial liabilities’, and are initially recognised at cost.  
Other financial liabilit ies ( including customers’ deposits and amounts due from subsidiaries) are 
subsequent ly recognised at  am ort ised cost  using the effect ive interest  m ethod. 

3 .5 .3  Derecognit ion of f inancial liabilit ies  

The Bank derecognises financial liabilit ies when, and only when, the Bank’s obligations are 
discharged or cancelled, or they expire.  The difference between the carrying am ount  of the 

financial liabilit y derecognised and the considerat ion paid and payable is recognised in profit  or 

loss. 
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3  Significant  account ing policies ( cont inued)  

3 .4  Financial Assets ( cont inued)  

3 .4 .2  Derecognit ion of f inancial assets 

On derecognit ion of a financial asset in its entirety, the difference between the asset’s carrying 
am ount  and the sum  of the considerat ion received and receivable and the cumulat ive gain or loss 
that  had been recognised in other com prehensive incom e and accum ulated in equity is 
recognised in profit  or loss. 

On derecognit ion of a financial asset  other than in it s ent irety (e.g. when the Bank retains an 
opt ion to repurchase part  of a t ransferred asset  or retains a residual interest  that  does not  result  
in the retent ion of substant ially all the r isks and rewards of ownership and the Bank retains 
cont rol) , the Bank allocates the previous carrying am ount  of the financial asset  between the part  
it  cont inues to recognise under the cont inuing involvem ent , and the part  it  no longer  recognises 
on the basis of the relat ive fair  values of those parts on the date of the t ransfer.  The difference 
between the carrying am ount  allocated to the part  that  is no longer recognised and the sum  of 
the considerat ion received for the part  no longer  recognised and any cum ulat ive gain or loss 
allocated to it  that  had been recognised in other com prehensive incom e is recognised in profit  or 
loss. A cum ulat ive gain or loss that  had been recognised in other com prehensive incom e is 
allocated between the part  that  cont inues to be recognised and the part  that  is no longer 
recognised on the basis of the relat ive fair  values of those parts.  

3 .5  Financial liabilit ies and equity inst rum ents 

Debt  and equity inst rum ents issued by the Bank are classified as either f inancial liabilit ies or as 
equity in accordance with the substance of the cont ractual agreem ents and the definit ions of 
financial liabilit y and on equity inst rum ent .  

3 .5 .1   Equity I nst rum ents 

An equity inst rum ent  is any cont ract  that  evidence a residual interest  in the assets of an ent it y 
after deduct ing all of it s liabilit ies. Equity inst rum ents issued by the Bank are recognised at  the 
proceeds received, net  of direct  issue costs.  

3 .5 .1 .1  Ordinary Shares 

Ordinary shares are classified in the financial statements as equity.  

3 .5 .1 .2   Dividends on ordinary shares 

Dividends on ordinary shares are recognised in equity in the period in which they are approved by 
the Bank’s shareholders. Dividends for the year which are approved after the date of the 
statem ent  of financial posit ion are disclosed in the notes to the financial statements.  

3 .5 .2  Other financial liabilit ies 

Financial liabilities are classified as ‘other financial liabilities’, and are initially recognised at cost.  
Other financial liabilit ies ( including customers’ deposits and amounts due from subsidiaries) are 
subsequent ly recognised at  am ort ised cost  using the effect ive interest  m ethod. 

3 .5 .3  Derecognit ion of f inancial liabilit ies  

The Bank derecognises financial liabilit ies when, and only when, the Bank’s obligations are 
discharged or cancelled, or they expire.  The difference between the carrying am ount  of the 

financial liabilit y derecognised and the considerat ion paid and payable is recognised in profit  or 

loss. 
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3  Significant  account ing policies ( cont inued)  

3 .4  Financial Assets ( cont inued)  

3 .4 .2  Derecognit ion of f inancial assets 

On derecognit ion of a financial asset in its entirety, the difference between the asset’s carrying 
am ount  and the sum  of the considerat ion received and receivable and the cumulat ive gain or loss 
that  had been recognised in other com prehensive incom e and accum ulated in equity is 
recognised in profit  or loss. 

On derecognit ion of a financial asset  other than in it s ent irety (e.g. when the Bank retains an 
opt ion to repurchase part  of a t ransferred asset  or retains a residual interest  that  does not  result  
in the retent ion of substant ially all the r isks and rewards of ownership and the Bank retains 
cont rol) , the Bank allocates the previous carrying am ount  of the financial asset  between the part  
it  cont inues to recognise under the cont inuing involvem ent , and the part  it  no longer  recognises 
on the basis of the relat ive fair  values of those parts on the date of the t ransfer.  The difference 
between the carrying am ount  allocated to the part  that  is no longer recognised and the sum  of 
the considerat ion received for the part  no longer  recognised and any cum ulat ive gain or loss 
allocated to it  that  had been recognised in other com prehensive incom e is recognised in profit  or 
loss. A cum ulat ive gain or loss that  had been recognised in other com prehensive incom e is 
allocated between the part  that  cont inues to be recognised and the part  that  is no longer 
recognised on the basis of the relat ive fair  values of those parts.  

3 .5  Financial liabilit ies and equity inst rum ents 

Debt  and equity inst rum ents issued by the Bank are classified as either f inancial liabilit ies or as 
equity in accordance with the substance of the cont ractual agreem ents and the definit ions of 
financial liabilit y and on equity inst rum ent .  

3 .5 .1   Equity I nst rum ents 

An equity inst rum ent  is any cont ract  that  evidence a residual interest  in the assets of an ent it y 
after deduct ing all of it s liabilit ies. Equity inst rum ents issued by the Bank are recognised at  the 
proceeds received, net  of direct  issue costs.  

3 .5 .1 .1  Ordinary Shares 

Ordinary shares are classified in the financial statements as equity.  

3 .5 .1 .2   Dividends on ordinary shares 

Dividends on ordinary shares are recognised in equity in the period in which they are approved by 
the Bank’s shareholders. Dividends for the year which are approved after the date of the 
statem ent  of financial posit ion are disclosed in the notes to the financial statements.  

3 .5 .2  Other financial liabilit ies 

Financial liabilities are classified as ‘other financial liabilities’, and are initially recognised at cost.  
Other financial liabilit ies ( including customers’ deposits and amounts due from subsidiaries) are 
subsequent ly recognised at  am ort ised cost  using the effect ive interest  m ethod. 

3 .5 .3  Derecognit ion of f inancial liabilit ies  

The Bank derecognises financial liabilit ies when, and only when, the Bank’s obligations are 
discharged or cancelled, or they expire.  The difference between the carrying am ount  of the 

financial liabilit y derecognised and the considerat ion paid and payable is recognised in profit  or 

loss. 
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3  Significant  account ing policies ( cont inued)  

3 .6  I nterest  incom e and expense 

I nterest  incom e and expenses are recognised in the statem ent  of incom e for all interest  bearing 
financial assets and liabilit ies using the effect ive interest  m ethod. 

The effect ive interest  method is a m ethod of calculat ing the amort ised cost  of a financial asset  or 
a financial liabilit y and of allocat ing the interest  incom e or interest  expense over the relevant  
period.  The effect ive interest  rate is the rate that  exact ly discounts est im ated future cash 
paym ents or receipts through the expected life of the financial inst rum ent  or, when appropriate, a 
shorter period to the net  carrying am ount  of the financial asset  or liabilit y on init ial recognit ion.  
The calculat ion includes all fees paid or received between part ies to the cont ract  that  are an 
integral part  of the effect ive interest  rate, t ransact ion costs and all other prem ium s or discounts.  

Once a financial asset  or a group of sim ilar financial assets has been writ ten down as a result  of 
an im pairm ent  loss, interest  incom e is recognised using the rate of interest  to discount  the future 
cash flows for the purpose of m easuring the im pairm ent  loss.  

3 .7  Fees and com m issions 

Fees and com m issions are generally recognised on an accrual basis when the service has been 
provided. Loan com m itment  fees for loans which are likely to be drawn down, are deferred 
( together with related direct  costs)  and recognised as an adjustm ent  to the effect ive yield on the 
loan.  

Com m ission and fees ar ising from  negot iat ing or part icipat ing in the negot iat ion of a t ransact ion 
for a third party, such as the acquisit ion of shares or other securit ies are recognised on 
com plet ion of the underlying t ransact ion.  

3 .8  Dividend incom e 

Dividend income from  investm ent  securit ies is recognised in the stat ement  of incom e when the 
Bank’s right to receive the payment has been established (provided that it is probable that the 
econom ic benefit s will flow to the Bank and the am ount  of incom e can be m easured reliably) .  

3 .9  Property, plant  and equipm ent  and depreciat ion 

Land and buildings held for use in the product ion or supply of services, or adm inist rat ive 
purposes are stated in the statem ent  of financial posit ion at  their  revalued am ounts, being the 
fair  value at  the date of revaluat ion less any subsequent  accum ulated depreciat ion and 
subsequent  accum ulated im pairm ent  losses.  Revaluat ions are performed with sufficient  
regular it y such that  the carrying am ounts do not  differ m aterially from  those that  would be 
determ ined using fair  values at  the end of each report ing period. 

Any revaluat ion increase arising on the revaluat ion of such land and buildings is recognised in 
other com prehensive incom e and accum ulated in equity, except  to the extent  that  it  reverses a 
revaluat ion decrease for the sam e asset  previously recognised in profit  or loss, in which case the 
increase is credited to profit  or loss to the extent  of the decrease previously expensed.  A 
decrease in the carrying am ount  ar ising on the revaluat ion of such land and buildings is 
recognised in profit  or loss to the extent  that  it  exceeds the balance, if any, held in the propert ies 
revaluat ion reserve relat ing to a previous revaluat ion of that  asset .  

Depreciat ion on revalued buildings is recognised in profit  or loss.  On the subsequent  sale or 
ret irem ent  of a revalued property, the at t ributable revaluat ion surplus rem aining in the propert ies 
revaluat ion reserve is t ransferred direct ly to retained earnings.  

Propert ies in the course of const ruct ion for product ion, supply or adm inist rat ive purposes are 
carr ied at  cost , less any recognised im pairm ent  loss.  Cost  includes professional fees, and for 
qualifying assets, borrowing costs capitalised in accordance with the Bank’s accounting policy.  
Such propert ies are classified to the appropriate categories of property , plant  and equipm ent  
when com pleted and ready for intended use.  Depreciat ion of these assets, on the sam e basis as 
other property assets, comm ences when the assets are ready for their  intended use.  

Furniture, fixtures, vehicles and equipm ent  are stated at  cost  less accum ulated depreciat ion and 
accum ulated im pairm ent  losses. 
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3  Significant  account ing policies ( cont inued)  

3 .6  I nterest  incom e and expense 

I nterest  incom e and expenses are recognised in the statem ent  of incom e for all interest  bearing 
financial assets and liabilit ies using the effect ive interest  m ethod. 

The effect ive interest  method is a m ethod of calculat ing the amort ised cost  of a financial asset  or 
a financial liabilit y and of allocat ing the interest  incom e or interest  expense over the relevant  
period.  The effect ive interest  rate is the rate that  exact ly discounts est im ated future cash 
paym ents or receipts through the expected life of the financial inst rum ent  or, when appropriate, a 
shorter period to the net  carrying am ount  of the financial asset  or liabilit y on init ial recognit ion.  
The calculat ion includes all fees paid or received between part ies to the cont ract  that  are an 
integral part  of the effect ive interest  rate, t ransact ion costs and all other prem ium s or discounts.  

Once a financial asset  or a group of sim ilar financial assets has been writ ten down as a result  of 
an im pairm ent  loss, interest  incom e is recognised using the rate of interest  to discount  the future 
cash flows for the purpose of m easuring the im pairm ent  loss.  

3 .7  Fees and com m issions 

Fees and com m issions are generally recognised on an accrual basis when the service has been 
provided. Loan com m itment  fees for loans which are likely to be drawn down, are deferred 
( together with related direct  costs)  and recognised as an adjustm ent  to the effect ive yield on the 
loan.  

Com m ission and fees ar ising from  negot iat ing or part icipat ing in the negot iat ion of a t ransact ion 
for a third party, such as the acquisit ion of shares or other securit ies are recognised on 
com plet ion of the underlying t ransact ion.  

3 .8  Dividend incom e 

Dividend income from  investm ent  securit ies is recognised in the stat ement  of incom e when the 
Bank’s right to receive the payment has been established (provided that it is probable that the 
econom ic benefit s will flow to the Bank and the am ount  of incom e can be m easured reliably) .  

3 .9  Property, plant  and equipm ent  and depreciat ion 

Land and buildings held for use in the product ion or supply of services, or adm inist rat ive 
purposes are stated in the statem ent  of financial posit ion at  their  revalued am ounts, being the 
fair  value at  the date of revaluat ion less any subsequent  accum ulated depreciat ion and 
subsequent  accum ulated im pairm ent  losses.  Revaluat ions are performed with sufficient  
regular it y such that  the carrying am ounts do not  differ m aterially from  those that  would be 
determ ined using fair  values at  the end of each report ing period. 

Any revaluat ion increase arising on the revaluat ion of such land and buildings is recognised in 
other com prehensive incom e and accum ulated in equity, except  to the extent  that  it  reverses a 
revaluat ion decrease for the sam e asset  previously recognised in profit  or loss, in which case the 
increase is credited to profit  or loss to the extent  of the decrease previously expensed.  A 
decrease in the carrying am ount  ar ising on the revaluat ion of such land and buildings is 
recognised in profit  or loss to the extent  that  it  exceeds the balance, if any, held in the propert ies 
revaluat ion reserve relat ing to a previous revaluat ion of that  asset .  

Depreciat ion on revalued buildings is recognised in profit  or loss.  On the subsequent  sale or 
ret irem ent  of a revalued property, the at t ributable revaluat ion surplus rem aining in the propert ies 
revaluat ion reserve is t ransferred direct ly to retained earnings.  

Propert ies in the course of const ruct ion for product ion, supply or adm inist rat ive purposes are 
carr ied at  cost , less any recognised im pairm ent  loss.  Cost  includes professional fees, and for 
qualifying assets, borrowing costs capitalised in accordance with the Bank’s accounting policy.  
Such propert ies are classified to the appropriate categories of property , plant  and equipm ent  
when com pleted and ready for intended use.  Depreciat ion of these assets, on the sam e basis as 
other property assets, comm ences when the assets are ready for their  intended use.  

Furniture, fixtures, vehicles and equipm ent  are stated at  cost  less accum ulated depreciat ion and 
accum ulated im pairm ent  losses. 
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3  Significant  account ing policies ( cont inued)  

3 .6  I nterest  incom e and expense 

I nterest  incom e and expenses are recognised in the statem ent  of incom e for all interest  bearing 
financial assets and liabilit ies using the effect ive interest  m ethod. 

The effect ive interest  method is a m ethod of calculat ing the amort ised cost  of a financial asset  or 
a financial liabilit y and of allocat ing the interest  incom e or interest  expense over the relevant  
period.  The effect ive interest  rate is the rate that  exact ly discounts est im ated future cash 
paym ents or receipts through the expected life of the financial inst rum ent  or, when appropriate, a 
shorter period to the net  carrying am ount  of the financial asset  or liabilit y on init ial recognit ion.  
The calculat ion includes all fees paid or received between part ies to the cont ract  that  are an 
integral part  of the effect ive interest  rate, t ransact ion costs and all other prem ium s or discounts.  

Once a financial asset  or a group of sim ilar financial assets has been writ ten down as a result  of 
an im pairm ent  loss, interest  incom e is recognised using the rate of interest  to discount  the future 
cash flows for the purpose of m easuring the im pairm ent  loss.  

3 .7  Fees and com m issions 

Fees and com m issions are generally recognised on an accrual basis when the service has been 
provided. Loan com m itment  fees for loans which are likely to be drawn down, are deferred 
( together with related direct  costs)  and recognised as an adjustm ent  to the effect ive yield on the 
loan.  

Com m ission and fees ar ising from  negot iat ing or part icipat ing in the negot iat ion of a t ransact ion 
for a third party, such as the acquisit ion of shares or other securit ies are recognised on 
com plet ion of the underlying t ransact ion.  

3 .8  Dividend incom e 

Dividend income from  investm ent  securit ies is recognised in the stat ement  of incom e when the 
Bank’s right to receive the payment has been established (provided that it is probable that the 
econom ic benefit s will flow to the Bank and the am ount  of incom e can be m easured reliably) .  

3 .9  Property, plant  and equipm ent  and depreciat ion 

Land and buildings held for use in the product ion or supply of services, or adm inist rat ive 
purposes are stated in the statem ent  of financial posit ion at  their  revalued am ounts, being the 
fair  value at  the date of revaluat ion less any subsequent  accum ulated depreciat ion and 
subsequent  accum ulated im pairm ent  losses.  Revaluat ions are performed with sufficient  
regular it y such that  the carrying am ounts do not  differ m aterially from  those that  would be 
determ ined using fair  values at  the end of each report ing period. 

Any revaluat ion increase arising on the revaluat ion of such land and buildings is recognised in 
other com prehensive incom e and accum ulated in equity, except  to the extent  that  it  reverses a 
revaluat ion decrease for the sam e asset  previously recognised in profit  or loss, in which case the 
increase is credited to profit  or loss to the extent  of the decrease previously expensed.  A 
decrease in the carrying am ount  ar ising on the revaluat ion of such land and buildings is 
recognised in profit  or loss to the extent  that  it  exceeds the balance, if any, held in the propert ies 
revaluat ion reserve relat ing to a previous revaluat ion of that  asset .  

Depreciat ion on revalued buildings is recognised in profit  or loss.  On the subsequent  sale or 
ret irem ent  of a revalued property, the at t ributable revaluat ion surplus rem aining in the propert ies 
revaluat ion reserve is t ransferred direct ly to retained earnings.  

Propert ies in the course of const ruct ion for product ion, supply or adm inist rat ive purposes are 
carr ied at  cost , less any recognised im pairm ent  loss.  Cost  includes professional fees, and for 
qualifying assets, borrowing costs capitalised in accordance with the Bank’s accounting policy.  
Such propert ies are classified to the appropriate categories of property , plant  and equipm ent  
when com pleted and ready for intended use.  Depreciat ion of these assets, on the sam e basis as 
other property assets, comm ences when the assets are ready for their  intended use.  

Furniture, fixtures, vehicles and equipm ent  are stated at  cost  less accum ulated depreciat ion and 
accum ulated im pairm ent  losses. 
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3  Significant  account ing policies ( cont inued)  

3 .6  I nterest  incom e and expense 

I nterest  incom e and expenses are recognised in the statem ent  of incom e for all interest  bearing 
financial assets and liabilit ies using the effect ive interest  m ethod. 

The effect ive interest  method is a m ethod of calculat ing the amort ised cost  of a financial asset  or 
a financial liabilit y and of allocat ing the interest  incom e or interest  expense over the relevant  
period.  The effect ive interest  rate is the rate that  exact ly discounts est im ated future cash 
paym ents or receipts through the expected life of the financial inst rum ent  or, when appropriate, a 
shorter period to the net  carrying am ount  of the financial asset  or liabilit y on init ial recognit ion.  
The calculat ion includes all fees paid or received between part ies to the cont ract  that  are an 
integral part  of the effect ive interest  rate, t ransact ion costs and all other prem ium s or discounts.  

Once a financial asset  or a group of sim ilar financial assets has been writ ten down as a result  of 
an im pairm ent  loss, interest  incom e is recognised using the rate of interest  to discount  the future 
cash flows for the purpose of m easuring the im pairm ent  loss.  

3 .7  Fees and com m issions 

Fees and com m issions are generally recognised on an accrual basis when the service has been 
provided. Loan com m itment  fees for loans which are likely to be drawn down, are deferred 
( together with related direct  costs)  and recognised as an adjustm ent  to the effect ive yield on the 
loan.  

Com m ission and fees ar ising from  negot iat ing or part icipat ing in the negot iat ion of a t ransact ion 
for a third party, such as the acquisit ion of shares or other securit ies are recognised on 
com plet ion of the underlying t ransact ion.  

3 .8  Dividend incom e 

Dividend income from  investm ent  securit ies is recognised in the stat ement  of incom e when the 
Bank’s right to receive the payment has been established (provided that it is probable that the 
econom ic benefit s will flow to the Bank and the am ount  of incom e can be m easured reliably) .  

3 .9  Property, plant  and equipm ent  and depreciat ion 

Land and buildings held for use in the product ion or supply of services, or adm inist rat ive 
purposes are stated in the statem ent  of financial posit ion at  their  revalued am ounts, being the 
fair  value at  the date of revaluat ion less any subsequent  accum ulated depreciat ion and 
subsequent  accum ulated im pairm ent  losses.  Revaluat ions are performed with sufficient  
regular it y such that  the carrying am ounts do not  differ m aterially from  those that  would be 
determ ined using fair  values at  the end of each report ing period. 

Any revaluat ion increase arising on the revaluat ion of such land and buildings is recognised in 
other com prehensive incom e and accum ulated in equity, except  to the extent  that  it  reverses a 
revaluat ion decrease for the sam e asset  previously recognised in profit  or loss, in which case the 
increase is credited to profit  or loss to the extent  of the decrease previously expensed.  A 
decrease in the carrying am ount  ar ising on the revaluat ion of such land and buildings is 
recognised in profit  or loss to the extent  that  it  exceeds the balance, if any, held in the propert ies 
revaluat ion reserve relat ing to a previous revaluat ion of that  asset .  

Depreciat ion on revalued buildings is recognised in profit  or loss.  On the subsequent  sale or 
ret irem ent  of a revalued property, the at t ributable revaluat ion surplus rem aining in the propert ies 
revaluat ion reserve is t ransferred direct ly to retained earnings.  

Propert ies in the course of const ruct ion for product ion, supply or adm inist rat ive purposes are 
carr ied at  cost , less any recognised im pairm ent  loss.  Cost  includes professional fees, and for 
qualifying assets, borrowing costs capitalised in accordance with the Bank’s accounting policy.  
Such propert ies are classified to the appropriate categories of property , plant  and equipm ent  
when com pleted and ready for intended use.  Depreciat ion of these assets, on the sam e basis as 
other property assets, comm ences when the assets are ready for their  intended use.  

Furniture, fixtures, vehicles and equipm ent  are stated at  cost  less accum ulated depreciat ion and 
accum ulated im pairm ent  losses. 
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3  Significant  account ing policies ( cont inued)  

3 .9  Property, plant  and equipm ent  and depreciat ion ( cont inued)  

Depreciat ion is recognised so as to write off the cost  or valuat ion of assets (other than land and 
propert ies under const ruct ion)  less their  residual values over their  useful lives, using the st raight -
line m ethod. The est im ated useful lives, residual values and depreciat ion m ethod are reviewed at  
the end of each report ing period, with the effect  of any changes in est im ate accounted for on a 
prospect ive basis. The following annual depreciat ion rates are applied:  

Buildings  2.5%  

Furniture and fixtures  15%  

Equipm ent   15%  

Com puter equipment   20%  

Land is not  depreciated. 

All repairs and m aintenance to property, plant  and equipm ent  are charged to operat ing expenses 
during the financial period in which they are incurred.  

An item  of property, plant  and equipm ent  is derecognised upon disposal or when no future 
econom ic benefit s are expected to arise from  the cont inued use of the asset . Any gain or loss 
ar ising on the disposal or ret irem ent  of an item of property plant  and equipm ent  is determ ined as 
the difference between the sales proceeds and the carrying am ount  of the asset  and is recognised 
in profit  or loss. 

3 .1 0  I ntangible assets – com puter softw are  

Acquired com puter software is carr ied at  cost  less accum ulated am ort isat ion and accum ulated 
im pairm ent  losses.  Am ort isat ion is recognised on a st raight - line basis over the est im ated useful 
lives of the com puter software, which is three to five years, using the st raight  line method.   The 
est im ated useful lives and m ethod of am ort isat ion are reviewed at  the end of each report ing 
period, with the effect  of any changes in est im ate being accounted for on a prospect ive basis. 

Costs associated with m aintaining com puter software program s are charged to operat ing 
expenses during the financial period in which they are incurred.  

3 .1 1  I m pairm ent  of property, plant , equipm ent  and intangible assets 

Property, plant , equipm ent  and intangible assets are periodically reviewed for im pairment .   An 
im pairm ent  loss is recognised for the amount  by which the carrying am ount  of the asset  is 
greater than it s est im ated recoverable am ount .   The recoverable am ount  of an asset  is the higher 
of fair  value less costs to sell, and value in use.  

3 .1 2  Provisions 

Provisions are recognised when the Bank has a present  legal or const ruct ive obligat ion as a result  
of past  events, it  is probable that  the Bank will be required t o set t le the obligat ion, and a reliable 
est im ate can be m ade of the am ount  of the obligat ion.  

The am ount  recognised as a provision is the best  est im ate of the considerat ion required to set t le 
the present  obligat ion at  the end of the report ing period, taking into account  the r isks and 
uncertaint ies surrounding the obligat ion.  When a provision is m easured using the cash flows 
est im ated to set t le the present  obligat ion, it s carrying am ount  is the present  value of those cash 
flows (where the effect  of t he t im e value of m oney is m aterial) .  

When som e or all of the econom ic benefit s required to set t le a provision are expected to be 
recovered from a third party, a receivable is recognised as an asset  if it  is virtually certain that  
reim bursem ent  will be received and the am ount  of the receivable can be m easured reliably.  
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3  Significant  account ing policies ( cont inued)  

3 .9  Property, plant  and equipm ent  and depreciat ion ( cont inued)  

Depreciat ion is recognised so as to write off the cost  or valuat ion of assets (other than land and 
propert ies under const ruct ion)  less their  residual values over their  useful lives, using the st raight -
line m ethod. The est im ated useful lives, residual values and depreciat ion m ethod are reviewed at  
the end of each report ing period, with the effect  of any changes in est im ate accounted for on a 
prospect ive basis. The following annual depreciat ion rates are applied:  

Buildings  2.5%  

Furniture and fixtures  15%  

Equipm ent   15%  

Com puter equipment   20%  

Land is not  depreciated. 

All repairs and m aintenance to property, plant  and equipm ent  are charged to operat ing expenses 
during the financial period in which they are incurred.  

An item  of property, plant  and equipm ent  is derecognised upon disposal or when no future 
econom ic benefit s are expected to arise from  the cont inued use of the asset . Any gain or loss 
ar ising on the disposal or ret irem ent  of an item of property plant  and equipm ent  is determ ined as 
the difference between the sales proceeds and the carrying am ount  of the asset  and is recognised 
in profit  or loss. 

3 .1 0  I ntangible assets – com puter softw are  

Acquired com puter software is carr ied at  cost  less accum ulated am ort isat ion and accum ulated 
im pairm ent  losses.  Am ort isat ion is recognised on a st raight - line basis over the est im ated useful 
lives of the com puter software, which is three to five years, using the st raight  line method.   The 
est im ated useful lives and m ethod of am ort isat ion are reviewed at  the end of each report ing 
period, with the effect  of any changes in est im ate being accounted for on a prospect ive basis. 

Costs associated with m aintaining com puter software program s are charged to operat ing 
expenses during the financial period in which they are incurred.  

3 .1 1  I m pairm ent  of property, plant , equipm ent  and intangible assets 

Property, plant , equipm ent  and intangible assets are periodically reviewed for im pairment .   An 
im pairm ent  loss is recognised for the amount  by which the carrying am ount  of the asset  is 
greater than it s est im ated recoverable am ount .   The recoverable am ount  of an asset  is the higher 
of fair  value less costs to sell, and value in use.  

3 .1 2  Provisions 

Provisions are recognised when the Bank has a present  legal or const ruct ive obligat ion as a result  
of past  events, it  is probable that  the Bank will be required t o set t le the obligat ion, and a reliable 
est im ate can be m ade of the am ount  of the obligat ion.  

The am ount  recognised as a provision is the best  est im ate of the considerat ion required to set t le 
the present  obligat ion at  the end of the report ing period, taking into account  the r isks and 
uncertaint ies surrounding the obligat ion.  When a provision is m easured using the cash flows 
est im ated to set t le the present  obligat ion, it s carrying am ount  is the present  value of those cash 
flows (where the effect  of t he t im e value of m oney is m aterial) .  

When som e or all of the econom ic benefit s required to set t le a provision are expected to be 
recovered from a third party, a receivable is recognised as an asset  if it  is virtually certain that  
reim bursem ent  will be received and the am ount  of the receivable can be m easured reliably.  
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3  Significant  account ing policies ( cont inued)  

3 .9  Property, plant  and equipm ent  and depreciat ion ( cont inued)  

Depreciat ion is recognised so as to write off the cost  or valuat ion of assets (other than land and 
propert ies under const ruct ion)  less their  residual values over their  useful lives, using the st raight -
line m ethod. The est im ated useful lives, residual values and depreciat ion m ethod are reviewed at  
the end of each report ing period, with the effect  of any changes in est im ate accounted for on a 
prospect ive basis. The following annual depreciat ion rates are applied:  

Buildings  2.5%  

Furniture and fixtures  15%  

Equipm ent   15%  

Com puter equipment   20%  

Land is not  depreciated. 

All repairs and m aintenance to property, plant  and equipm ent  are charged to operat ing expenses 
during the financial period in which they are incurred.  

An item  of property, plant  and equipm ent  is derecognised upon disposal or when no future 
econom ic benefit s are expected to arise from  the cont inued use of the asset . Any gain or loss 
ar ising on the disposal or ret irem ent  of an item of property plant  and equipm ent  is determ ined as 
the difference between the sales proceeds and the carrying am ount  of the asset  and is recognised 
in profit  or loss. 

3 .1 0  I ntangible assets – com puter softw are  

Acquired com puter software is carr ied at  cost  less accum ulated am ort isat ion and accum ulated 
im pairm ent  losses.  Am ort isat ion is recognised on a st raight - line basis over the est im ated useful 
lives of the com puter software, which is three to five years, using the st raight  line method.   The 
est im ated useful lives and m ethod of am ort isat ion are reviewed at  the end of each report ing 
period, with the effect  of any changes in est im ate being accounted for on a prospect ive basis. 

Costs associated with m aintaining com puter software program s are charged to operat ing 
expenses during the financial period in which they are incurred.  

3 .1 1  I m pairm ent  of property, plant , equipm ent  and intangible assets 

Property, plant , equipm ent  and intangible assets are periodically reviewed for im pairment .   An 
im pairm ent  loss is recognised for the amount  by which the carrying am ount  of the asset  is 
greater than it s est im ated recoverable am ount .   The recoverable am ount  of an asset  is the higher 
of fair  value less costs to sell, and value in use.  

3 .1 2  Provisions 

Provisions are recognised when the Bank has a present  legal or const ruct ive obligat ion as a result  
of past  events, it  is probable that  the Bank will be required t o set t le the obligat ion, and a reliable 
est im ate can be m ade of the am ount  of the obligat ion.  

The am ount  recognised as a provision is the best  est im ate of the considerat ion required to set t le 
the present  obligat ion at  the end of the report ing period, taking into account  the r isks and 
uncertaint ies surrounding the obligat ion.  When a provision is m easured using the cash flows 
est im ated to set t le the present  obligat ion, it s carrying am ount  is the present  value of those cash 
flows (where the effect  of t he t im e value of m oney is m aterial) .  

When som e or all of the econom ic benefit s required to set t le a provision are expected to be 
recovered from a third party, a receivable is recognised as an asset  if it  is virtually certain that  
reim bursem ent  will be received and the am ount  of the receivable can be m easured reliably.  

 

 

The Bank of Nevis Lim ited 
Notes to Consolidated Financial Statem ents 
June 30, 2016 
(expressed in Eastern Caribbean dollars)  

 

 (16)  

3  Significant  account ing policies ( cont inued)  

3 .9  Property, plant  and equipm ent  and depreciat ion ( cont inued)  

Depreciat ion is recognised so as to write off the cost  or valuat ion of assets (other than land and 
propert ies under const ruct ion)  less their  residual values over their  useful lives, using the st raight -
line m ethod. The est im ated useful lives, residual values and depreciat ion m ethod are reviewed at  
the end of each report ing period, with the effect  of any changes in est im ate accounted for on a 
prospect ive basis. The following annual depreciat ion rates are applied:  

Buildings  2.5%  

Furniture and fixtures  15%  

Equipm ent   15%  

Com puter equipment   20%  

Land is not  depreciated. 

All repairs and m aintenance to property, plant  and equipm ent  are charged to operat ing expenses 
during the financial period in which they are incurred.  

An item  of property, plant  and equipm ent  is derecognised upon disposal or when no future 
econom ic benefit s are expected to arise from  the cont inued use of the asset . Any gain or loss 
ar ising on the disposal or ret irem ent  of an item of property plant  and equipm ent  is determ ined as 
the difference between the sales proceeds and the carrying am ount  of the asset  and is recognised 
in profit  or loss. 

3 .1 0  I ntangible assets – com puter softw are  

Acquired com puter software is carr ied at  cost  less accum ulated am ort isat ion and accum ulated 
im pairm ent  losses.  Am ort isat ion is recognised on a st raight - line basis over the est im ated useful 
lives of the com puter software, which is three to five years, using the st raight  line method.   The 
est im ated useful lives and m ethod of am ort isat ion are reviewed at  the end of each report ing 
period, with the effect  of any changes in est im ate being accounted for on a prospect ive basis. 

Costs associated with m aintaining com puter software program s are charged to operat ing 
expenses during the financial period in which they are incurred.  

3 .1 1  I m pairm ent  of property, plant , equipm ent  and intangible assets 

Property, plant , equipm ent  and intangible assets are periodically reviewed for im pairment .   An 
im pairm ent  loss is recognised for the amount  by which the carrying am ount  of the asset  is 
greater than it s est im ated recoverable am ount .   The recoverable am ount  of an asset  is the higher 
of fair  value less costs to sell, and value in use.  

3 .1 2  Provisions 

Provisions are recognised when the Bank has a present  legal or const ruct ive obligat ion as a result  
of past  events, it  is probable that  the Bank will be required t o set t le the obligat ion, and a reliable 
est im ate can be m ade of the am ount  of the obligat ion.  

The am ount  recognised as a provision is the best  est im ate of the considerat ion required to set t le 
the present  obligat ion at  the end of the report ing period, taking into account  the r isks and 
uncertaint ies surrounding the obligat ion.  When a provision is m easured using the cash flows 
est im ated to set t le the present  obligat ion, it s carrying am ount  is the present  value of those cash 
flows (where the effect  of t he t im e value of m oney is m aterial) .  

When som e or all of the econom ic benefit s required to set t le a provision are expected to be 
recovered from a third party, a receivable is recognised as an asset  if it  is virtually certain that  
reim bursem ent  will be received and the am ount  of the receivable can be m easured reliably.  
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3  Significant  account ing policies ( cont inued)  

3 .1 3  Cash and cash equivalents 

Cash and cash equivalents comprise balances with less than three months’ maturity from the 
date of acquisit ion.  These include cash, unrest r icted balances with banks and other financial 
inst itut ions, t reasury bills, and other short  term  highlight  liquid investm ent  securit ies.  

3 .1 4  Pension costs 

The Bank m aintains a defined cont r ibut ion pension plan for it s eligible em ployees.  

The Bank’s contributions to the defined contribution pension plan are charged to the consolidated 
statem ent  of incom e in the period to which the cont r ibut ions relate.  

3 .1 5  Taxat ion 

a)  Current  incom e tax 

I ncom e tax receivable/ payable is calculated on taxable profit  for the year, based on the enacted 

tax rates within the Federat ion of St . Christopher and Nevis.  Taxable profit  differs from  net  profit  

as reported in the statem ent  of incom e because of item s of incom e or expense that  are taxable or 

deduct ible in other years and item s that  are not  taxable or deduct ible. 

b)  Deferred incom e tax  
Deferred income tax is recognised on tem porary differences arising between the tax bases of 
assets and liabilit ies and their  carrying am ounts in the financial statem ents.  Deferred incom e tax 
is determ ined using the enacted tax rates by the date of the statement  of financial posit ion and 
are expected to apply when the related deferred incom e tax asset  is realised or the deferred 
incom e tax liabilit y is set t led. 

The principal tem porary differences arise from  the depreciat ion of plant  and equipm ent  and the 
revaluat ion of certain financial assets and liabilit ies.  

I ncom e tax payable on profit s, based on the applicable tax law is recognised as an expense in the 
period in which profit s arise. Deferred tax assets are recognised to the extent  that  it  is probable 
that  future taxable profits will be available against  which the temporary differences can be 
ut ilised. 

3 .1 6  Non- current  assets held for sale 

Non-current  assets and disposal groups are classified as held for sale if their  carrying am ount  will 
be recovered principally through a sale t ransact ion rather than through cont inuing use. This 
condit ion is regarded as m et  only when the asset  (or disposal group)  is available for im m ediate 
sale in it s present  condit ion subject  only to term s that  are usual and custom ary for sales of such 
asset  (or disposal group)  and it s sale is highly probable. Managem ent  m ust  be com m it ted to the 
sale, which should be expected to qualify for recognit ion as a com pleted sale within one year 
from  the date of classificat ion.  

When the Bank is com m it ted to a sale plan involving loss of cont rol of a subsidiary, all of the 
assets and liabilit ies of that  subsidiary are classified as held for sale when the cr iter ia described 
above are m et , regardless of whether the Bank will retain a non-cont rolling interest  in it s form er 
subsidiary after the sale.  

When the Bank is com m it ted to a sale plan involving disposal of an investm ent , or a port ion of an 
investm ent , in an associate or joint  venture, the investm ent  or the port ion of the investm ent  that  
will be disposed of is classified as held for sale when the cr iteria described above are met , and 
the Bank discont inues the use of the equity m ethod in relat ion to the port ion that  is classified as 
held for sale. Any retained port ion of an investm ent  in an associate or a joint  venture that  has 
not  been classified as held for sale cont inues to be accounted for using the equity m ethod. The 
Bank discont inues the use of the equity method at  the t im e of disposal when the disposal results 
in the Bank losing significant  influence over the associate or joint  venture.  
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3  Significant  account ing policies ( cont inued)  

3 .1 3  Cash and cash equivalents 

Cash and cash equivalents comprise balances with less than three months’ maturity from the 
date of acquisit ion.  These include cash, unrest r icted balances with banks and other financial 
inst itut ions, t reasury bills, and other short  term  highlight  liquid investm ent  securit ies.  

3 .1 4  Pension costs 

The Bank m aintains a defined cont r ibut ion pension plan for it s eligible em ployees.  

The Bank’s contributions to the defined contribution pension plan are charged to the consolidated 
statem ent  of incom e in the period to which the cont r ibut ions relate.  

3 .1 5  Taxat ion 

a)  Current  incom e tax 

I ncom e tax receivable/ payable is calculated on taxable profit  for the year, based on the enacted 

tax rates within the Federat ion of St . Christopher and Nevis.  Taxable profit  differs from  net  profit  

as reported in the statem ent  of incom e because of item s of incom e or expense that  are taxable or 

deduct ible in other years and item s that  are not  taxable or deduct ible. 

b)  Deferred incom e tax  
Deferred income tax is recognised on tem porary differences arising between the tax bases of 
assets and liabilit ies and their  carrying am ounts in the financial statem ents.  Deferred incom e tax 
is determ ined using the enacted tax rates by the date of the statement  of financial posit ion and 
are expected to apply when the related deferred incom e tax asset  is realised or the deferred 
incom e tax liabilit y is set t led. 

The principal tem porary differences arise from  the depreciat ion of plant  and equipm ent  and the 
revaluat ion of certain financial assets and liabilit ies.  

I ncom e tax payable on profit s, based on the applicable tax law is recognised as an expense in the 
period in which profit s arise. Deferred tax assets are recognised to the extent  that  it  is probable 
that  future taxable profits will be available against  which the temporary differences can be 
ut ilised. 

3 .1 6  Non- current  assets held for sale 

Non-current  assets and disposal groups are classified as held for sale if their  carrying am ount  will 
be recovered principally through a sale t ransact ion rather than through cont inuing use. This 
condit ion is regarded as m et  only when the asset  (or disposal group)  is available for im m ediate 
sale in it s present  condit ion subject  only to term s that  are usual and custom ary for sales of such 
asset  (or disposal group)  and it s sale is highly probable. Managem ent  m ust  be com m it ted to the 
sale, which should be expected to qualify for recognit ion as a com pleted sale within one year 
from  the date of classificat ion.  

When the Bank is com m it ted to a sale plan involving loss of cont rol of a subsidiary, all of the 
assets and liabilit ies of that  subsidiary are classified as held for sale when the cr iter ia described 
above are m et , regardless of whether the Bank will retain a non-cont rolling interest  in it s form er 
subsidiary after the sale.  

When the Bank is com m it ted to a sale plan involving disposal of an investm ent , or a port ion of an 
investm ent , in an associate or joint  venture, the investm ent  or the port ion of the investm ent  that  
will be disposed of is classified as held for sale when the cr iteria described above are met , and 
the Bank discont inues the use of the equity m ethod in relat ion to the port ion that  is classified as 
held for sale. Any retained port ion of an investm ent  in an associate or a joint  venture that  has 
not  been classified as held for sale cont inues to be accounted for using the equity m ethod. The 
Bank discont inues the use of the equity method at  the t im e of disposal when the disposal results 
in the Bank losing significant  influence over the associate or joint  venture.  
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3  Significant  account ing policies ( cont inued)  

3 .1 3  Cash and cash equivalents 

Cash and cash equivalents comprise balances with less than three months’ maturity from the 
date of acquisit ion.  These include cash, unrest r icted balances with banks and other financial 
inst itut ions, t reasury bills, and other short  term  highlight  liquid investm ent  securit ies.  

3 .1 4  Pension costs 

The Bank m aintains a defined cont r ibut ion pension plan for it s eligible em ployees.  

The Bank’s contributions to the defined contribution pension plan are charged to the consolidated 
statem ent  of incom e in the period to which the cont r ibut ions relate.  

3 .1 5  Taxat ion 

a)  Current  incom e tax 

I ncom e tax receivable/ payable is calculated on taxable profit  for the year, based on the enacted 

tax rates within the Federat ion of St . Christopher and Nevis.  Taxable profit  differs from  net  profit  

as reported in the statem ent  of incom e because of item s of incom e or expense that  are taxable or 

deduct ible in other years and item s that  are not  taxable or deduct ible. 

b)  Deferred incom e tax  
Deferred income tax is recognised on tem porary differences arising between the tax bases of 
assets and liabilit ies and their  carrying am ounts in the financial statem ents.  Deferred incom e tax 
is determ ined using the enacted tax rates by the date of the statement  of financial posit ion and 
are expected to apply when the related deferred incom e tax asset  is realised or the deferred 
incom e tax liabilit y is set t led. 

The principal tem porary differences arise from  the depreciat ion of plant  and equipm ent  and the 
revaluat ion of certain financial assets and liabilit ies.  

I ncom e tax payable on profit s, based on the applicable tax law is recognised as an expense in the 
period in which profit s arise. Deferred tax assets are recognised to the extent  that  it  is probable 
that  future taxable profits will be available against  which the temporary differences can be 
ut ilised. 

3 .1 6  Non- current  assets held for sale 

Non-current  assets and disposal groups are classified as held for sale if their  carrying am ount  will 
be recovered principally through a sale t ransact ion rather than through cont inuing use. This 
condit ion is regarded as m et  only when the asset  (or disposal group)  is available for im m ediate 
sale in it s present  condit ion subject  only to term s that  are usual and custom ary for sales of such 
asset  (or disposal group)  and it s sale is highly probable. Managem ent  m ust  be com m it ted to the 
sale, which should be expected to qualify for recognit ion as a com pleted sale within one year 
from  the date of classificat ion.  

When the Bank is com m it ted to a sale plan involving loss of cont rol of a subsidiary, all of the 
assets and liabilit ies of that  subsidiary are classified as held for sale when the cr iter ia described 
above are m et , regardless of whether the Bank will retain a non-cont rolling interest  in it s form er 
subsidiary after the sale.  

When the Bank is com m it ted to a sale plan involving disposal of an investm ent , or a port ion of an 
investm ent , in an associate or joint  venture, the investm ent  or the port ion of the investm ent  that  
will be disposed of is classified as held for sale when the cr iteria described above are met , and 
the Bank discont inues the use of the equity m ethod in relat ion to the port ion that  is classified as 
held for sale. Any retained port ion of an investm ent  in an associate or a joint  venture that  has 
not  been classified as held for sale cont inues to be accounted for using the equity m ethod. The 
Bank discont inues the use of the equity method at  the t im e of disposal when the disposal results 
in the Bank losing significant  influence over the associate or joint  venture.  
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3  Significant  account ing policies ( cont inued)  

3 .1 3  Cash and cash equivalents 

Cash and cash equivalents comprise balances with less than three months’ maturity from the 
date of acquisit ion.  These include cash, unrest r icted balances with banks and other financial 
inst itut ions, t reasury bills, and other short  term  highlight  liquid investm ent  securit ies.  

3 .1 4  Pension costs 

The Bank m aintains a defined cont r ibut ion pension plan for it s eligible em ployees.  

The Bank’s contributions to the defined contribution pension plan are charged to the consolidated 
statem ent  of incom e in the period to which the cont r ibut ions relate.  

3 .1 5  Taxat ion 

a)  Current  incom e tax 

I ncom e tax receivable/ payable is calculated on taxable profit  for the year, based on the enacted 

tax rates within the Federat ion of St . Christopher and Nevis.  Taxable profit  differs from  net  profit  

as reported in the statem ent  of incom e because of item s of incom e or expense that  are taxable or 

deduct ible in other years and item s that  are not  taxable or deduct ible. 

b)  Deferred incom e tax  
Deferred income tax is recognised on tem porary differences arising between the tax bases of 
assets and liabilit ies and their  carrying am ounts in the financial statem ents.  Deferred incom e tax 
is determ ined using the enacted tax rates by the date of the statement  of financial posit ion and 
are expected to apply when the related deferred incom e tax asset  is realised or the deferred 
incom e tax liabilit y is set t led. 

The principal tem porary differences arise from  the depreciat ion of plant  and equipm ent  and the 
revaluat ion of certain financial assets and liabilit ies.  

I ncom e tax payable on profit s, based on the applicable tax law is recognised as an expense in the 
period in which profit s arise. Deferred tax assets are recognised to the extent  that  it  is probable 
that  future taxable profits will be available against  which the temporary differences can be 
ut ilised. 

3 .1 6  Non- current  assets held for sale 

Non-current  assets and disposal groups are classified as held for sale if their  carrying am ount  will 
be recovered principally through a sale t ransact ion rather than through cont inuing use. This 
condit ion is regarded as m et  only when the asset  (or disposal group)  is available for im m ediate 
sale in it s present  condit ion subject  only to term s that  are usual and custom ary for sales of such 
asset  (or disposal group)  and it s sale is highly probable. Managem ent  m ust  be com m it ted to the 
sale, which should be expected to qualify for recognit ion as a com pleted sale within one year 
from  the date of classificat ion.  

When the Bank is com m it ted to a sale plan involving loss of cont rol of a subsidiary, all of the 
assets and liabilit ies of that  subsidiary are classified as held for sale when the cr iter ia described 
above are m et , regardless of whether the Bank will retain a non-cont rolling interest  in it s form er 
subsidiary after the sale.  

When the Bank is com m it ted to a sale plan involving disposal of an investm ent , or a port ion of an 
investm ent , in an associate or joint  venture, the investm ent  or the port ion of the investm ent  that  
will be disposed of is classified as held for sale when the cr iteria described above are met , and 
the Bank discont inues the use of the equity m ethod in relat ion to the port ion that  is classified as 
held for sale. Any retained port ion of an investm ent  in an associate or a joint  venture that  has 
not  been classified as held for sale cont inues to be accounted for using the equity m ethod. The 
Bank discont inues the use of the equity method at  the t im e of disposal when the disposal results 
in the Bank losing significant  influence over the associate or joint  venture.  
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3  Significant  account ing policies ( cont inued)  

3 .1 6  Non- current  assets held for sale ( cont inued)  

After the disposal takes place, the Bank accounts for any retained interest  in the associate or 
joint  venture in accordance with IAS 39 unless the retained interest  cont inues to be an associate 
or a joint  venture, in which case the Bank uses the equity method (see the account ing policy 
regarding investm ents in associates or joint  ventures above) .  

Non-current  assets (and disposal groups)  classified as held for sale are m easured at  the lower of 
their  carrying am ount  and fair  value less costs to sell.  

4  Financial r isk m anagem ent  

The Bank ’s business involves taking on risks in a targeted manner and managing them 
professionally. The core funct ions of the Bank ’s risk management are to identify all key risks for 
the Bank, m easure these r isks, m anage the r isk posit ions and determ ine capital al locat ions. The 
Bank regular ly reviews it s r isk m anagem ent  policies and system s to reflect  changes in m arkets, 
products and best  m arket  pract ice. 

The Bank ’s aim is to achieve an appropriate balance between risk and return and minimise 
potent ial adverse effects on the Bank ’s financial performance. 

The Bank defines r isk as the possibilit y of losses of profit s foregone, which m ay be caused by 
internal or external factors. 

Risk m anagem ent  is carr ied out  by a cent ral t reasury departm ent  ( Group Treasury)  under policies 
approved by the Board of Directors. Group Treasury ident ifies, evaluates and hedges financial 
r isks in close co-operat ion with the Bank ’s operating units. The Board provides written principles 
for overall r isk m anagem ent , as well as writ ten policies covering specific areas, such as foreign 
exchange r isk, interest  rate r isk, credit  r isk, use of non-derivat ive financial inst rum ents. I n 
addit ion, internal audit  is responsible for the independent  review of r isk m anagem ent  and the 
cont rol environm ent . 

The r isks ar ising from  financial inst rum ents to which the Bank is exposed are financial r isks, 
which include credit  r isk, liquidity r isk, m arket  r isks (which are discussed below)  and operat ional 
r isk. 

4 .1  Credit  r isk 

Credit  r isk is the r isk of suffer ing financial loss, should any of the Bank’s customers, clients or 
m arket  counterpart ies fail to fulfil their  cont ractual obligat ions to the Bank. Credit  r isk ar ises 
m ainly from  com m ercial and consum er loans and advances, credit  cards, and loan com m itments 
ar ising from such lending act ivit ies, but  can also ar ise from credit  enhancem ent  provided, 
financial guarantees, let ters of credit , endorsem ents and acceptances.  

The Bank is also exposed to other credit  r isks ar ising from  investm ents in debt  securit ies and 
other exposures arising from its trading activities (‘trading exposures’), including non-equity 
t rading port folio assets, and set t lem ent  balances with m arket  counterpart ies.  

Credit risk is the single largest risk for the Bank’s business; management therefore carefully 
m anages it s exposure to credit  risk. The credit  r isk m anagem ent  and cont rol are cent ralised in a 
credit  r isk m anagem ent  team , which reports to the Board of Directors and head of each business 
unit  regular ly. 

4 .1 .1  Credit  r isk m anagem ent  

(a)  Loans and advances 

The est im at ion of credit  exposure is complex and requires the use of m odels, as the value of a 
product  varies with changes in m arket  variables, expected cash flows and the passage of t im e.  
The assessm ent  of credit  r isk of a port folio of assets entails further est im at ions as to the 
likelihood of defaults occurr ing, of the associated loss rat ios and of default  correlat ions between 
counterpart ies. 
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3  Significant  account ing policies ( cont inued)  

3 .1 6  Non- current  assets held for sale ( cont inued)  

After the disposal takes place, the Bank accounts for any retained interest  in the associate or 
joint  venture in accordance with IAS 39 unless the retained interest  cont inues to be an associate 
or a joint  venture, in which case the Bank uses the equity method (see the account ing policy 
regarding investm ents in associates or joint  ventures above) .  

Non-current  assets (and disposal groups)  classified as held for sale are m easured at  the lower of 
their  carrying am ount  and fair  value less costs to sell.  

4  Financial r isk m anagem ent  

The Bank ’s business involves taking on risks in a targeted manner and managing them 
professionally. The core funct ions of the Bank ’s risk management are to identify all key risks for 
the Bank, m easure these r isks, m anage the r isk posit ions and determ ine capital al locat ions. The 
Bank regular ly reviews it s r isk m anagem ent  policies and system s to reflect  changes in m arkets, 
products and best  m arket  pract ice. 

The Bank ’s aim is to achieve an appropriate balance between risk and return and minimise 
potent ial adverse effects on the Bank ’s financial performance. 

The Bank defines r isk as the possibilit y of losses of profit s foregone, which m ay be caused by 
internal or external factors. 

Risk m anagem ent  is carr ied out  by a cent ral t reasury departm ent  ( Group Treasury)  under policies 
approved by the Board of Directors. Group Treasury ident ifies, evaluates and hedges financial 
r isks in close co-operat ion with the Bank ’s operating units. The Board provides written principles 
for overall r isk m anagem ent , as well as writ ten policies covering specific areas, such as foreign 
exchange r isk, interest  rate r isk, credit  r isk, use of non-derivat ive financial inst rum ents. I n 
addit ion, internal audit  is responsible for the independent  review of r isk m anagem ent  and the 
cont rol environm ent . 

The r isks ar ising from  financial inst rum ents to which the Bank is exposed are financial r isks, 
which include credit  r isk, liquidity r isk, m arket  r isks (which are discussed below)  and operat ional 
r isk. 

4 .1  Credit  r isk 

Credit  r isk is the r isk of suffer ing financial loss, should any of the Bank’s customers, clients or 
m arket  counterpart ies fail to fulfil their  cont ractual obligat ions to the Bank. Credit  r isk ar ises 
m ainly from  com m ercial and consum er loans and advances, credit  cards, and loan com m itments 
ar ising from such lending act ivit ies, but  can also ar ise from credit  enhancem ent  provided, 
financial guarantees, let ters of credit , endorsem ents and acceptances.  

The Bank is also exposed to other credit  r isks ar ising from  investm ents in debt  securit ies and 
other exposures arising from its trading activities (‘trading exposures’), including non-equity 
t rading port folio assets, and set t lem ent  balances with m arket  counterpart ies.  

Credit risk is the single largest risk for the Bank’s business; management therefore carefully 
m anages it s exposure to credit  risk. The credit  r isk m anagem ent  and cont rol are cent ralised in a 
credit  r isk m anagem ent  team , which reports to the Board of Directors and head of each business 
unit  regular ly. 

4 .1 .1  Credit  r isk m anagem ent  

(a)  Loans and advances 

The est im at ion of credit  exposure is complex and requires the use of m odels, as the value of a 
product  varies with changes in m arket  variables, expected cash flows and the passage of t im e.  
The assessm ent  of credit  r isk of a port folio of assets entails further est im at ions as to the 
likelihood of defaults occurr ing, of the associated loss rat ios and of default  correlat ions between 
counterpart ies. 
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3  Significant  account ing policies ( cont inued)  

3 .1 6  Non- current  assets held for sale ( cont inued)  

After the disposal takes place, the Bank accounts for any retained interest  in the associate or 
joint  venture in accordance with IAS 39 unless the retained interest  cont inues to be an associate 
or a joint  venture, in which case the Bank uses the equity method (see the account ing policy 
regarding investm ents in associates or joint  ventures above) .  

Non-current  assets (and disposal groups)  classified as held for sale are m easured at  the lower of 
their  carrying am ount  and fair  value less costs to sell.  

4  Financial r isk m anagem ent  

The Bank ’s business involves taking on risks in a targeted manner and managing them 
professionally. The core funct ions of the Bank ’s risk management are to identify all key risks for 
the Bank, m easure these r isks, m anage the r isk posit ions and determ ine capital al locat ions. The 
Bank regular ly reviews it s r isk m anagem ent  policies and system s to reflect  changes in m arkets, 
products and best  m arket  pract ice. 

The Bank ’s aim is to achieve an appropriate balance between risk and return and minimise 
potent ial adverse effects on the Bank ’s financial performance. 

The Bank defines r isk as the possibilit y of losses of profit s foregone, which m ay be caused by 
internal or external factors. 

Risk m anagem ent  is carr ied out  by a cent ral t reasury departm ent  ( Group Treasury)  under policies 
approved by the Board of Directors. Group Treasury ident ifies, evaluates and hedges financial 
r isks in close co-operat ion with the Bank ’s operating units. The Board provides written principles 
for overall r isk m anagem ent , as well as writ ten policies covering specific areas, such as foreign 
exchange r isk, interest  rate r isk, credit  r isk, use of non-derivat ive financial inst rum ents. I n 
addit ion, internal audit  is responsible for the independent  review of r isk m anagem ent  and the 
cont rol environm ent . 

The r isks ar ising from  financial inst rum ents to which the Bank is exposed are financial r isks, 
which include credit  r isk, liquidity r isk, m arket  r isks (which are discussed below)  and operat ional 
r isk. 

4 .1  Credit  r isk 

Credit  r isk is the r isk of suffer ing financial loss, should any of the Bank’s customers, clients or 
m arket  counterpart ies fail to fulfil their  cont ractual obligat ions to the Bank. Credit  r isk ar ises 
m ainly from  com m ercial and consum er loans and advances, credit  cards, and loan com m itments 
ar ising from such lending act ivit ies, but  can also ar ise from credit  enhancem ent  provided, 
financial guarantees, let ters of credit , endorsem ents and acceptances.  

The Bank is also exposed to other credit  r isks ar ising from  investm ents in debt  securit ies and 
other exposures arising from its trading activities (‘trading exposures’), including non-equity 
t rading port folio assets, and set t lem ent  balances with m arket  counterpart ies.  

Credit risk is the single largest risk for the Bank’s business; management therefore carefully 
m anages it s exposure to credit  risk. The credit  r isk m anagem ent  and cont rol are cent ralised in a 
credit  r isk m anagem ent  team , which reports to the Board of Directors and head of each business 
unit  regular ly. 

4 .1 .1  Credit  r isk m anagem ent  

(a)  Loans and advances 

The est im at ion of credit  exposure is complex and requires the use of m odels, as the value of a 
product  varies with changes in m arket  variables, expected cash flows and the passage of t im e.  
The assessm ent  of credit  r isk of a port folio of assets entails further est im at ions as to the 
likelihood of defaults occurr ing, of the associated loss rat ios and of default  correlat ions between 
counterpart ies. 
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3  Significant  account ing policies ( cont inued)  

3 .1 6  Non- current  assets held for sale ( cont inued)  

After the disposal takes place, the Bank accounts for any retained interest  in the associate or 
joint  venture in accordance with IAS 39 unless the retained interest  cont inues to be an associate 
or a joint  venture, in which case the Bank uses the equity method (see the account ing policy 
regarding investm ents in associates or joint  ventures above) .  

Non-current  assets (and disposal groups)  classified as held for sale are m easured at  the lower of 
their  carrying am ount  and fair  value less costs to sell.  

4  Financial r isk m anagem ent  

The Bank ’s business involves taking on risks in a targeted manner and managing them 
professionally. The core funct ions of the Bank ’s risk management are to identify all key risks for 
the Bank, m easure these r isks, m anage the r isk posit ions and determ ine capital al locat ions. The 
Bank regular ly reviews it s r isk m anagem ent  policies and system s to reflect  changes in m arkets, 
products and best  m arket  pract ice. 

The Bank ’s aim is to achieve an appropriate balance between risk and return and minimise 
potent ial adverse effects on the Bank ’s financial performance. 

The Bank defines r isk as the possibilit y of losses of profit s foregone, which m ay be caused by 
internal or external factors. 

Risk m anagem ent  is carr ied out  by a cent ral t reasury departm ent  ( Group Treasury)  under policies 
approved by the Board of Directors. Group Treasury ident ifies, evaluates and hedges financial 
r isks in close co-operat ion with the Bank ’s operating units. The Board provides written principles 
for overall r isk m anagem ent , as well as writ ten policies covering specific areas, such as foreign 
exchange r isk, interest  rate r isk, credit  r isk, use of non-derivat ive financial inst rum ents. I n 
addit ion, internal audit  is responsible for the independent  review of r isk m anagem ent  and the 
cont rol environm ent . 

The r isks ar ising from  financial inst rum ents to which the Bank is exposed are financial r isks, 
which include credit  r isk, liquidity r isk, m arket  r isks (which are discussed below)  and operat ional 
r isk. 

4 .1  Credit  r isk 

Credit  r isk is the r isk of suffer ing financial loss, should any of the Bank’s customers, clients or 
m arket  counterpart ies fail to fulfil their  cont ractual obligat ions to the Bank. Credit  r isk ar ises 
m ainly from  com m ercial and consum er loans and advances, credit  cards, and loan com m itments 
ar ising from such lending act ivit ies, but  can also ar ise from credit  enhancem ent  provided, 
financial guarantees, let ters of credit , endorsem ents and acceptances.  

The Bank is also exposed to other credit  r isks ar ising from  investm ents in debt  securit ies and 
other exposures arising from its trading activities (‘trading exposures’), including non-equity 
t rading port folio assets, and set t lem ent  balances with m arket  counterpart ies.  

Credit risk is the single largest risk for the Bank’s business; management therefore carefully 
m anages it s exposure to credit  risk. The credit  r isk m anagem ent  and cont rol are cent ralised in a 
credit  r isk m anagem ent  team , which reports to the Board of Directors and head of each business 
unit  regular ly. 

4 .1 .1  Credit  r isk m anagem ent  

(a)  Loans and advances 

The est im at ion of credit  exposure is complex and requires the use of m odels, as the value of a 
product  varies with changes in m arket  variables, expected cash flows and the passage of t im e.  
The assessm ent  of credit  r isk of a port folio of assets entails further est im at ions as to the 
likelihood of defaults occurr ing, of the associated loss rat ios and of default  correlat ions between 
counterpart ies. 
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4  Financial r isk m anagem ent  ( cont inued)  

4 .1 .1  Credit  r isk m anagem ent  ( cont inued)  

(a)  Loans and advances (cont inued)  

The Bank assesses the probabilit y of default  of individual counterpart ies using internal rat ing tools 
tailored to the various categories of the counterparty.  They have been developed based on the 
Eastern Caribbean Central Bank’s guidelines.  Custom ers of the Bank are segm ented into five 
rating classes.  The Bank’s rating scale, which is shown below, reflects the range of default 
probabilit ies defined for each rat ing class. This m eans that , in pr inciple, exposures m igrate 
between classes as the assessm ent  of their  probabilit y of default  changes. The rat ings tools are 
kept  under review and upgraded as necessary.  

Bank’s rating     Descript ion of the grade 

1       Pass 

2       Special m ent ion 

3       Sub-standard 

4       Doubt ful 

5       Loss 

(b)  Debt  securit ies and other bills 

The Bank’s portfolio of debt securities and other bills consists of St Christopher and Nevis Federal 

Governm ent , and Nevis I sland Adm inist rat ion t reasury bills, and other debt  obligat ions by 

regional banking and non-banking financial inst itut ions, all of which are unrated. The Bank 

assesses the risk of default  on these obligat ions by regular ly m onitoring the perform ance of the 

St . Kit t s and Nevis Federal Governm ent , and the Nevis I sland Adm inist rat ion, through published 

governm ent  data, inform at ion received direct ly from  governm ent  departm ents and inform at ion 

published by internat ional agencies such as the I nternat ional Monetary Fund ( I MF)  and the World 

Bank.  The r isk of default  on regional corporate debt  is assessed by cont inuous m onitor ing of the 

perform ance of these companies through published financial inform at ion, and other data gleaned 

from  various sources. 

4 .1 .2  Risk lim it  control and m it igat ion policies 

The Bank m anages lim its and cont rols concent rat ions of credit  r isk wherever they are ident ified, 

in part icular to individual counterpart ies and groups, and to indust r ies and count r ies.  

The Bank st ructures the levels of credit  r isk it  undertakes by placing lim its on the am ount  of r isk 
accepted in relat ion to one borrower, or groups of borrowers, and indust ry segm ents. Such r isks 
are m onitored on a revolving basis and subject  to regular review by the Board of Directors.  

The exposure to any one borrower, including banks and brokers is further rest r icted by sub- lim its 
covering on-  and off-balance sheet  exposures, and daily delivery r isk lim its in relat ion to t rading 
item s. Actual exposures against  lim its are m onitored, on an ongoing basis.  

Lending lim its are reviewed in light  of changing m arket  and econom ic condit ions and periodic 
credit  reviews and assessm ents of probabilit y of default .  

Som e other specific cont rol and m it igat ion m easures are out lined below:  
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4  Financial r isk m anagem ent  ( cont inued)  

4 .1 .1  Credit  r isk m anagem ent  ( cont inued)  

(a)  Loans and advances (cont inued)  

The Bank assesses the probabilit y of default  of individual counterpart ies using internal rat ing tools 
tailored to the various categories of the counterparty.  They have been developed based on the 
Eastern Caribbean Central Bank’s guidelines.  Custom ers of the Bank are segm ented into five 
rating classes.  The Bank’s rating scale, which is shown below, reflects the range of default 
probabilit ies defined for each rat ing class. This m eans that , in pr inciple, exposures m igrate 
between classes as the assessm ent  of their  probabilit y of default  changes. The rat ings tools are 
kept  under review and upgraded as necessary.  

Bank’s rating     Descript ion of the grade 

1       Pass 

2       Special m ent ion 

3       Sub-standard 

4       Doubt ful 

5       Loss 

(b)  Debt  securit ies and other bills 

The Bank’s portfolio of debt securities and other bills consists of St Christopher and Nevis Federal 

Governm ent , and Nevis I sland Adm inist rat ion t reasury bills, and other debt  obligat ions by 

regional banking and non-banking financial inst itut ions, all of which are unrated. The Bank 

assesses the risk of default  on these obligat ions by regular ly m onitoring the perform ance of the 

St . Kit t s and Nevis Federal Governm ent , and the Nevis I sland Adm inist rat ion, through published 

governm ent  data, inform at ion received direct ly from  governm ent  departm ents and inform at ion 

published by internat ional agencies such as the I nternat ional Monetary Fund ( I MF)  and the World 

Bank.  The r isk of default  on regional corporate debt  is assessed by cont inuous m onitor ing of the 

perform ance of these companies through published financial inform at ion, and other data gleaned 

from  various sources. 

4 .1 .2  Risk lim it  control and m it igat ion policies 

The Bank m anages lim its and cont rols concent rat ions of credit  r isk wherever they are ident ified, 

in part icular to individual counterpart ies and groups, and to indust r ies and count r ies.  

The Bank st ructures the levels of credit  r isk it  undertakes by placing lim its on the am ount  of r isk 
accepted in relat ion to one borrower, or groups of borrowers, and indust ry segm ents. Such r isks 
are m onitored on a revolving basis and subject  to regular review by the Board of Directors.  

The exposure to any one borrower, including banks and brokers is further rest r icted by sub- lim its 
covering on-  and off-balance sheet  exposures, and daily delivery r isk lim its in relat ion to t rading 
item s. Actual exposures against  lim its are m onitored, on an ongoing basis.  

Lending lim its are reviewed in light  of changing m arket  and econom ic condit ions and periodic 
credit  reviews and assessm ents of probabilit y of default .  

Som e other specific cont rol and m it igat ion m easures are out lined below:  
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4  Financial r isk m anagem ent  ( cont inued)  

4 .1 .1  Credit  r isk m anagem ent  ( cont inued)  

(a)  Loans and advances (cont inued)  

The Bank assesses the probabilit y of default  of individual counterpart ies using internal rat ing tools 
tailored to the various categories of the counterparty.  They have been developed based on the 
Eastern Caribbean Central Bank’s guidelines.  Custom ers of the Bank are segm ented into five 
rating classes.  The Bank’s rating scale, which is shown below, reflects the range of default 
probabilit ies defined for each rat ing class. This m eans that , in pr inciple, exposures m igrate 
between classes as the assessm ent  of their  probabilit y of default  changes. The rat ings tools are 
kept  under review and upgraded as necessary.  

Bank’s rating     Descript ion of the grade 

1       Pass 

2       Special m ent ion 

3       Sub-standard 

4       Doubt ful 

5       Loss 

(b)  Debt  securit ies and other bills 

The Bank’s portfolio of debt securities and other bills consists of St Christopher and Nevis Federal 

Governm ent , and Nevis I sland Adm inist rat ion t reasury bills, and other debt  obligat ions by 

regional banking and non-banking financial inst itut ions, all of which are unrated. The Bank 

assesses the risk of default  on these obligat ions by regular ly m onitoring the perform ance of the 

St . Kit t s and Nevis Federal Governm ent , and the Nevis I sland Adm inist rat ion, through published 

governm ent  data, inform at ion received direct ly from  governm ent  departm ents and inform at ion 

published by internat ional agencies such as the I nternat ional Monetary Fund ( I MF)  and the World 

Bank.  The r isk of default  on regional corporate debt  is assessed by cont inuous m onitor ing of the 

perform ance of these companies through published financial inform at ion, and other data gleaned 

from  various sources. 

4 .1 .2  Risk lim it  control and m it igat ion policies 

The Bank m anages lim its and cont rols concent rat ions of credit  r isk wherever they are ident ified, 

in part icular to individual counterpart ies and groups, and to indust r ies and count r ies.  

The Bank st ructures the levels of credit  r isk it  undertakes by placing lim its on the am ount  of r isk 
accepted in relat ion to one borrower, or groups of borrowers, and indust ry segm ents. Such r isks 
are m onitored on a revolving basis and subject  to regular review by the Board of Directors.  

The exposure to any one borrower, including banks and brokers is further rest r icted by sub- lim its 
covering on-  and off-balance sheet  exposures, and daily delivery r isk lim its in relat ion to t rading 
item s. Actual exposures against  lim its are m onitored, on an ongoing basis.  

Lending lim its are reviewed in light  of changing m arket  and econom ic condit ions and periodic 
credit  reviews and assessm ents of probabilit y of default .  

Som e other specific cont rol and m it igat ion m easures are out lined below:  
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4  Financial r isk m anagem ent  ( cont inued)  

4 .1 .1  Credit  r isk m anagem ent  ( cont inued)  

(a)  Loans and advances (cont inued)  

The Bank assesses the probabilit y of default  of individual counterpart ies using internal rat ing tools 
tailored to the various categories of the counterparty.  They have been developed based on the 
Eastern Caribbean Central Bank’s guidelines.  Custom ers of the Bank are segm ented into five 
rating classes.  The Bank’s rating scale, which is shown below, reflects the range of default 
probabilit ies defined for each rat ing class. This m eans that , in pr inciple, exposures m igrate 
between classes as the assessm ent  of their  probabilit y of default  changes. The rat ings tools are 
kept  under review and upgraded as necessary.  

Bank’s rating     Descript ion of the grade 

1       Pass 

2       Special m ent ion 

3       Sub-standard 

4       Doubt ful 

5       Loss 

(b)  Debt  securit ies and other bills 

The Bank’s portfolio of debt securities and other bills consists of St Christopher and Nevis Federal 

Governm ent , and Nevis I sland Adm inist rat ion t reasury bills, and other debt  obligat ions by 

regional banking and non-banking financial inst itut ions, all of which are unrated. The Bank 

assesses the risk of default  on these obligat ions by regular ly m onitoring the perform ance of the 

St . Kit t s and Nevis Federal Governm ent , and the Nevis I sland Adm inist rat ion, through published 

governm ent  data, inform at ion received direct ly from  governm ent  departm ents and inform at ion 

published by internat ional agencies such as the I nternat ional Monetary Fund ( I MF)  and the World 

Bank.  The r isk of default  on regional corporate debt  is assessed by cont inuous m onitor ing of the 

perform ance of these companies through published financial inform at ion, and other data gleaned 

from  various sources. 

4 .1 .2  Risk lim it  control and m it igat ion policies 

The Bank m anages lim its and cont rols concent rat ions of credit  r isk wherever they are ident ified, 

in part icular to individual counterpart ies and groups, and to indust r ies and count r ies.  

The Bank st ructures the levels of credit  r isk it  undertakes by placing lim its on the am ount  of r isk 
accepted in relat ion to one borrower, or groups of borrowers, and indust ry segm ents. Such r isks 
are m onitored on a revolving basis and subject  to regular review by the Board of Directors.  

The exposure to any one borrower, including banks and brokers is further rest r icted by sub- lim its 
covering on-  and off-balance sheet  exposures, and daily delivery r isk lim its in relat ion to t rading 
item s. Actual exposures against  lim its are m onitored, on an ongoing basis.  

Lending lim its are reviewed in light  of changing m arket  and econom ic condit ions and periodic 
credit  reviews and assessm ents of probabilit y of default .  

Som e other specific cont rol and m it igat ion m easures are out lined below:  

 

 

 



 

The Bank of Nevis Lim ited 
Notes to Consolidated Financial Statem ents 
June 30, 2016 
(expressed in Eastern Caribbean dollars)  

 

 (20)  

4  Financial r isk m anagem ent  ( cont inued)  

4 .1  Credit  r isk ( cont inued)  

4 .1 .2  Risk lim it  control and m it igat ion policies ( cont inued)  

(a)  Collateral 

The Bank em ploys a range of policies and pract ices to m it igate credit  r isk. The m ost  t radit ional of 
these is the taking of securit y for funds advanced, which is a com m on pract ice. The Bank 
im plem ents guidelines on the acceptabilit y of specific classes of collateral or credit  r isk m it igat ion. 
The principal collateral t ypes for loans and advances are as follows:  

 Mortgages over propert ies;  

 Charges over business assets such as prem ises, inventory and accounts receivable;  and 

 Charges over financial inst rum ents such as debt  securit ies and equit ies. 

Longer- term  finance and lending to corporate ent it ies as well as individual credit  facilit ies are 
generally secured. I n addit ion, in order to m inim ise the credit  loss, the Bank will seek addit ional 
collateral from  the counterparty as soon as there are im pairm ent  indicators for the relevant  
individual loans and advances. 

Collateral held as securit y for financial assets other than loans and advances is determ ined by the 
nature of the inst rum ent . Debt  securit ies, t reasury and other eligible bills are generally 
unsecured.  

(b)  Credit - related com m itm ents 

The prim ary purpose of these inst rum ents is to ensure that  funds are available to a custom er as 
required.  Guarantees and standby let ters of credit  carry the sam e credit  risk as loans. 
Docum entary and com m ercial let ters of credit  which are writ ten undertakings by the Bank on 
behalf of a custom er authorising a third party to draw drafts on the Bank up to a st ipulated 
am ount  under specific term s and condit ions are collateralised by the underlying shipm ent  of 
goods to which they relate, and therefore carry less r isk than a direct  loan.  

Com m itm ents to extend credit  represent  unused port ions of authorisat ions to extend credit  in the 
form  of loans, guarantees or let ters of credit .  With respect  to credit  r isk on com m itm ents to 
extend credit , the Bank is potent ially exposed to loss in an am ount  equal to the total unused 
com m itments. However, the likely am ount  of loss is less than the total unused com m itments, as 
m ost  com m itm ents to extend credit  are cont ingent  upon custom ers m aintaining specific credit  
standards. The Bank m onitors the term  to m aturit y of credit  com m itm ents because longer - term 
com m itments generally have a greater degree of credit  r isk than short er term  com m itments. 

4 .1 .3  I m pairm ent  and provisioning policies 

The internal rat ing system  described in Note 4.1.1 focuses on expected credit  losses – that  is, 
taking into account  the risk of future events giving r ise to losses.  I n cont rast , im pairm ent  
provisions are recognised for financial report ing purposes only for losses that  have been incurred 
at  the date of the consolidated statem ent  of financial posit ion, based on the object ive evidence of 
im pairm ent . Due to the different  m ethodologies applied, the amount  of incurred credit  losses 
provided for in the consolidated financial statements is usually lower than the am ount  determ ined 
from  the expected loss m odel that  is used for internal operat ional m anagem ent  and banking 
regulat ion purposes. 
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4  Financial r isk m anagem ent  ( cont inued)  

4 .1  Credit  r isk ( cont inued)  

4 .1 .2  Risk lim it  control and m it igat ion policies ( cont inued)  

(a)  Collateral 

The Bank em ploys a range of policies and pract ices to m it igate credit  r isk. The m ost  t radit ional of 
these is the taking of securit y for funds advanced, which is a com m on pract ice. The Bank 
im plem ents guidelines on the acceptabilit y of specific classes of collateral or credit  r isk m it igat ion. 
The principal collateral t ypes for loans and advances are as follows:  

 Mortgages over propert ies;  

 Charges over business assets such as prem ises, inventory and accounts receivable;  and 

 Charges over financial inst rum ents such as debt  securit ies and equit ies. 

Longer- term  finance and lending to corporate ent it ies as well as individual credit  facilit ies are 
generally secured. I n addit ion, in order to m inim ise the credit  loss, the Bank will seek addit ional 
collateral from  the counterparty as soon as there are im pairm ent  indicators for the relevant  
individual loans and advances. 

Collateral held as securit y for financial assets other than loans and advances is determ ined by the 
nature of the inst rum ent . Debt  securit ies, t reasury and other eligible bills are generally 
unsecured.  

(b)  Credit - related com m itm ents 

The prim ary purpose of these inst rum ents is to ensure that  funds are available to a custom er as 
required.  Guarantees and standby let ters of credit  carry the sam e credit  risk as loans. 
Docum entary and com m ercial let ters of credit  which are writ ten undertakings by the Bank on 
behalf of a custom er authorising a third party to draw drafts on the Bank up to a st ipulated 
am ount  under specific term s and condit ions are collateralised by the underlying shipm ent  of 
goods to which they relate, and therefore carry less r isk than a direct  loan.  

Com m itm ents to extend credit  represent  unused port ions of authorisat ions to extend credit  in the 
form  of loans, guarantees or let ters of credit .  With respect  to credit  r isk on com m itm ents to 
extend credit , the Bank is potent ially exposed to loss in an am ount  equal to the total unused 
com m itments. However, the likely am ount  of loss is less than the total unused com m itments, as 
m ost  com m itm ents to extend credit  are cont ingent  upon custom ers m aintaining specific credit  
standards. The Bank m onitors the term  to m aturit y of credit  com m itm ents because longer - term 
com m itments generally have a greater degree of credit  r isk than short er term  com m itments. 

4 .1 .3  I m pairm ent  and provisioning policies 

The internal rat ing system  described in Note 4.1.1 focuses on expected credit  losses – that  is, 
taking into account  the risk of future events giving r ise to losses.  I n cont rast , im pairm ent  
provisions are recognised for financial report ing purposes only for losses that  have been incurred 
at  the date of the consolidated statem ent  of financial posit ion, based on the object ive evidence of 
im pairm ent . Due to the different  m ethodologies applied, the amount  of incurred credit  losses 
provided for in the consolidated financial statements is usually lower than the am ount  determ ined 
from  the expected loss m odel that  is used for internal operat ional m anagem ent  and banking 
regulat ion purposes. 
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4  Financial r isk m anagem ent  ( cont inued)  

4 .1  Credit  r isk ( cont inued)  

4 .1 .2  Risk lim it  control and m it igat ion policies ( cont inued)  

(a)  Collateral 

The Bank em ploys a range of policies and pract ices to m it igate credit  r isk. The m ost  t radit ional of 
these is the taking of securit y for funds advanced, which is a com m on pract ice. The Bank 
im plem ents guidelines on the acceptabilit y of specific classes of collateral or credit  r isk m it igat ion. 
The principal collateral t ypes for loans and advances are as follows:  

 Mortgages over propert ies;  

 Charges over business assets such as prem ises, inventory and accounts receivable;  and 

 Charges over financial inst rum ents such as debt  securit ies and equit ies. 

Longer- term  finance and lending to corporate ent it ies as well as individual credit  facilit ies are 
generally secured. I n addit ion, in order to m inim ise the credit  loss, the Bank will seek addit ional 
collateral from  the counterparty as soon as there are im pairm ent  indicators for the relevant  
individual loans and advances. 

Collateral held as securit y for financial assets other than loans and advances is determ ined by the 
nature of the inst rum ent . Debt  securit ies, t reasury and other eligible bills are generally 
unsecured.  

(b)  Credit - related com m itm ents 

The prim ary purpose of these inst rum ents is to ensure that  funds are available to a custom er as 
required.  Guarantees and standby let ters of credit  carry the sam e credit  risk as loans. 
Docum entary and com m ercial let ters of credit  which are writ ten undertakings by the Bank on 
behalf of a custom er authorising a third party to draw drafts on the Bank up to a st ipulated 
am ount  under specific term s and condit ions are collateralised by the underlying shipm ent  of 
goods to which they relate, and therefore carry less r isk than a direct  loan.  

Com m itm ents to extend credit  represent  unused port ions of authorisat ions to extend credit  in the 
form  of loans, guarantees or let ters of credit .  With respect  to credit  r isk on com m itm ents to 
extend credit , the Bank is potent ially exposed to loss in an am ount  equal to the total unused 
com m itments. However, the likely am ount  of loss is less than the total unused com m itments, as 
m ost  com m itm ents to extend credit  are cont ingent  upon custom ers m aintaining specific credit  
standards. The Bank m onitors the term  to m aturit y of credit  com m itm ents because longer - term 
com m itments generally have a greater degree of credit  r isk than short er term  com m itments. 

4 .1 .3  I m pairm ent  and provisioning policies 

The internal rat ing system  described in Note 4.1.1 focuses on expected credit  losses – that  is, 
taking into account  the risk of future events giving r ise to losses.  I n cont rast , im pairm ent  
provisions are recognised for financial report ing purposes only for losses that  have been incurred 
at  the date of the consolidated statem ent  of financial posit ion, based on the object ive evidence of 
im pairm ent . Due to the different  m ethodologies applied, the amount  of incurred credit  losses 
provided for in the consolidated financial statements is usually lower than the am ount  determ ined 
from  the expected loss m odel that  is used for internal operat ional m anagem ent  and banking 
regulat ion purposes. 
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4  Financial r isk m anagem ent  ( cont inued)  

4 .1  Credit  r isk ( cont inued)  

4 .1 .2  Risk lim it  control and m it igat ion policies ( cont inued)  

(a)  Collateral 

The Bank em ploys a range of policies and pract ices to m it igate credit  r isk. The m ost  t radit ional of 
these is the taking of securit y for funds advanced, which is a com m on pract ice. The Bank 
im plem ents guidelines on the acceptabilit y of specific classes of collateral or credit  r isk m it igat ion. 
The principal collateral t ypes for loans and advances are as follows:  

 Mortgages over propert ies;  

 Charges over business assets such as prem ises, inventory and accounts receivable;  and 

 Charges over financial inst rum ents such as debt  securit ies and equit ies. 

Longer- term  finance and lending to corporate ent it ies as well as individual credit  facilit ies are 
generally secured. I n addit ion, in order to m inim ise the credit  loss, the Bank will seek addit ional 
collateral from  the counterparty as soon as there are im pairm ent  indicators for the relevant  
individual loans and advances. 

Collateral held as securit y for financial assets other than loans and advances is determ ined by the 
nature of the inst rum ent . Debt  securit ies, t reasury and other eligible bills are generally 
unsecured.  

(b)  Credit - related com m itm ents 

The prim ary purpose of these inst rum ents is to ensure that  funds are available to a custom er as 
required.  Guarantees and standby let ters of credit  carry the sam e credit  risk as loans. 
Docum entary and com m ercial let ters of credit  which are writ ten undertakings by the Bank on 
behalf of a custom er authorising a third party to draw drafts on the Bank up to a st ipulated 
am ount  under specific term s and condit ions are collateralised by the underlying shipm ent  of 
goods to which they relate, and therefore carry less r isk than a direct  loan.  

Com m itm ents to extend credit  represent  unused port ions of authorisat ions to extend credit  in the 
form  of loans, guarantees or let ters of credit .  With respect  to credit  r isk on com m itm ents to 
extend credit , the Bank is potent ially exposed to loss in an am ount  equal to the total unused 
com m itments. However, the likely am ount  of loss is less than the total unused com m itments, as 
m ost  com m itm ents to extend credit  are cont ingent  upon custom ers m aintaining specific credit  
standards. The Bank m onitors the term  to m aturit y of credit  com m itm ents because longer - term 
com m itments generally have a greater degree of credit  r isk than short er term  com m itments. 

4 .1 .3  I m pairm ent  and provisioning policies 

The internal rat ing system  described in Note 4.1.1 focuses on expected credit  losses – that  is, 
taking into account  the risk of future events giving r ise to losses.  I n cont rast , im pairm ent  
provisions are recognised for financial report ing purposes only for losses that  have been incurred 
at  the date of the consolidated statem ent  of financial posit ion, based on the object ive evidence of 
im pairm ent . Due to the different  m ethodologies applied, the amount  of incurred credit  losses 
provided for in the consolidated financial statements is usually lower than the am ount  determ ined 
from  the expected loss m odel that  is used for internal operat ional m anagem ent  and banking 
regulat ion purposes. 
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4  Financial r isk m anagem ent  ( cont inued)  

4 .1  Credit  r isk ( cont inued)  

4 .1 .3  I m pairm ent  and provisioning policies ( cont inued)  

The im pairm ent  provision shown in the consolidated statem ent  of financial posit ion at  year end is 
derived from each of the five rat ing grades. However, the largest  com ponent  of the im pairm ent  
provision com es from  the doubt ful and loss grades.  The table below shows the percentage of the 
Bank’s on and off statement  of financial posit ion item s relat ing to loans and advances and the 
associated im pairment provision for each of the Bank’s internal rating categories: 

 2 0 1 6  2 0 1 5  

Bank's rat ing 
 Loans and 
  advances 

I m pairm ent
 Provision 

 Loans and 
 advances 

I m pairm ent  
 provision 

  ( % )   ( % )   ( % )   ( % )  
     
Pass 7 8 .1  2 2 .7   77.0  15.7 
Special m ent ion 8 .6  3 .8   3.0  0.8 
Sub-standard 9 .0  7 .9   15.8  43.2 
Doubt ful 4 .2  6 1 .0   4.2  40.3 
Loss 0 .1  4 .6   -   -  

     
Total 1 0 0 .0  1 0 0 .0   100.0  100.0 

 

4 .1 .4  Maxim um  exposure to credit  r isk before  collateral held or other credit  
enhancem ents  

  2 0 1 6   2 0 1 5  
  $   $  

Credit  r isk exposures relat ing to on- statem ent  of 
f inancial posit ion assets:   
Deposits with other banks 8 5 ,6 7 2 ,2 0 3  168,135,698 
Deposits with non-bank financial inst itut ions 1 4 ,5 5 3 ,3 5 0  30,549,158 
Rest r icted deposits with non-bank financial inst itut ions 8 0 8 ,4 7 0  808,470 
I nvestm ent  securit ies:    

 – Treasury bills and other eligible bills 4 5 ,0 0 8 ,0 4 6  61,239,148 
 – Bonds and other debt  inst rum ents 8 ,3 5 6 ,1 4 9  8,511,886 
 – Available- for-sale investm ents quoted 2 0 ,3 9 9 ,8 8 4  26,563,595 

Loans and advances 2 0 3 ,8 0 4 ,1 3 9  198,166,893 
Other assets 9 9 ,8 5 9  117,485 

   
 3 7 8 ,7 0 2 ,1 0 0  494,092,333 

Credit  exposures relat ing to off- statem ent  of 
f inancial posit ion item s:   
– Loan com m itments and other credit  related facilit ies 2 8 ,8 5 1 ,4 9 8  19,688,892 

   
Total 4 0 7 ,5 5 3 ,5 9 8  513,781,225 

   

The above table represents a worst  case scenario of credit  exposure to the Bank at  June 30, 2016 
and 2015, without  taking account  of any collateral held or other credit  enhancem ents at tached. 
For on-statem ent  of financial posit ion assets, the exposures set  out  above are based on net  
carrying am ounts as reported in the consolidated statem ent  of financial posit ion.  
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4  Financial r isk m anagem ent  ( cont inued)  

4 .1  Credit  r isk ( cont inued)  

4 .1 .3  I m pairm ent  and provisioning policies ( cont inued)  

The im pairm ent  provision shown in the consolidated statem ent  of financial posit ion at  year end is 
derived from each of the five rat ing grades. However, the largest  com ponent  of the im pairm ent  
provision com es from  the doubt ful and loss grades.  The table below shows the percentage of the 
Bank’s on and off statement  of financial posit ion item s relat ing to loans and advances and the 
associated im pairment provision for each of the Bank’s internal rating categories: 

 2 0 1 6  2 0 1 5  

Bank's rat ing 
 Loans and 
  advances 

I m pairm ent
 Provision 

 Loans and 
 advances 

I m pairm ent  
 provision 

  ( % )   ( % )   ( % )   ( % )  
     
Pass 7 8 .1  2 2 .7   77.0  15.7 
Special m ent ion 8 .6  3 .8   3.0  0.8 
Sub-standard 9 .0  7 .9   15.8  43.2 
Doubt ful 4 .2  6 1 .0   4.2  40.3 
Loss 0 .1  4 .6   -   -  

     
Total 1 0 0 .0  1 0 0 .0   100.0  100.0 

 

4 .1 .4  Maxim um  exposure to credit  r isk before  collateral held or other credit  
enhancem ents  

  2 0 1 6   2 0 1 5  
  $   $  

Credit  r isk exposures relat ing to on- statem ent  of 
f inancial posit ion assets:   
Deposits with other banks 8 5 ,6 7 2 ,2 0 3  168,135,698 
Deposits with non-bank financial inst itut ions 1 4 ,5 5 3 ,3 5 0  30,549,158 
Rest r icted deposits with non-bank financial inst itut ions 8 0 8 ,4 7 0  808,470 
I nvestm ent  securit ies:    

 – Treasury bills and other eligible bills 4 5 ,0 0 8 ,0 4 6  61,239,148 
 – Bonds and other debt  inst rum ents 8 ,3 5 6 ,1 4 9  8,511,886 
 – Available- for-sale investm ents quoted 2 0 ,3 9 9 ,8 8 4  26,563,595 

Loans and advances 2 0 3 ,8 0 4 ,1 3 9  198,166,893 
Other assets 9 9 ,8 5 9  117,485 

   
 3 7 8 ,7 0 2 ,1 0 0  494,092,333 

Credit  exposures relat ing to off- statem ent  of 
f inancial posit ion item s:   
– Loan com m itments and other credit  related facilit ies 2 8 ,8 5 1 ,4 9 8  19,688,892 

   
Total 4 0 7 ,5 5 3 ,5 9 8  513,781,225 

   

The above table represents a worst  case scenario of credit  exposure to the Bank at  June 30, 2016 
and 2015, without  taking account  of any collateral held or other credit  enhancem ents at tached. 
For on-statem ent  of financial posit ion assets, the exposures set  out  above are based on net  
carrying am ounts as reported in the consolidated statem ent  of financial posit ion.  
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4  Financial r isk m anagem ent  ( cont inued)  

4 .1  Credit  r isk ( cont inued)  

4 .1 .3  I m pairm ent  and provisioning policies ( cont inued)  

The im pairm ent  provision shown in the consolidated statem ent  of financial posit ion at  year end is 
derived from each of the five rat ing grades. However, the largest  com ponent  of the im pairm ent  
provision com es from  the doubt ful and loss grades.  The table below shows the percentage of the 
Bank’s on and off statement  of financial posit ion item s relat ing to loans and advances and the 
associated im pairment provision for each of the Bank’s internal rating categories: 

 2 0 1 6  2 0 1 5  

Bank's rat ing 
 Loans and 
  advances 

I m pairm ent
 Provision 

 Loans and 
 advances 

I m pairm ent  
 provision 

  ( % )   ( % )   ( % )   ( % )  
     
Pass 7 8 .1  2 2 .7   77.0  15.7 
Special m ent ion 8 .6  3 .8   3.0  0.8 
Sub-standard 9 .0  7 .9   15.8  43.2 
Doubt ful 4 .2  6 1 .0   4.2  40.3 
Loss 0 .1  4 .6   -   -  

     
Total 1 0 0 .0  1 0 0 .0   100.0  100.0 

 

4 .1 .4  Maxim um  exposure to credit  r isk before  collateral held or other credit  
enhancem ents  

  2 0 1 6   2 0 1 5  
  $   $  

Credit  r isk exposures relat ing to on- statem ent  of 
f inancial posit ion assets:   
Deposits with other banks 8 5 ,6 7 2 ,2 0 3  168,135,698 
Deposits with non-bank financial inst itut ions 1 4 ,5 5 3 ,3 5 0  30,549,158 
Rest r icted deposits with non-bank financial inst itut ions 8 0 8 ,4 7 0  808,470 
I nvestm ent  securit ies:    

 – Treasury bills and other eligible bills 4 5 ,0 0 8 ,0 4 6  61,239,148 
 – Bonds and other debt  inst rum ents 8 ,3 5 6 ,1 4 9  8,511,886 
 – Available- for-sale investm ents quoted 2 0 ,3 9 9 ,8 8 4  26,563,595 

Loans and advances 2 0 3 ,8 0 4 ,1 3 9  198,166,893 
Other assets 9 9 ,8 5 9  117,485 

   
 3 7 8 ,7 0 2 ,1 0 0  494,092,333 

Credit  exposures relat ing to off- statem ent  of 
f inancial posit ion item s:   
– Loan com m itments and other credit  related facilit ies 2 8 ,8 5 1 ,4 9 8  19,688,892 

   
Total 4 0 7 ,5 5 3 ,5 9 8  513,781,225 

   

The above table represents a worst  case scenario of credit  exposure to the Bank at  June 30, 2016 
and 2015, without  taking account  of any collateral held or other credit  enhancem ents at tached. 
For on-statem ent  of financial posit ion assets, the exposures set  out  above are based on net  
carrying am ounts as reported in the consolidated statem ent  of financial posit ion.  
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4  Financial r isk m anagem ent  ( cont inued)  

4 .1  Credit  r isk ( cont inued)  

4 .1 .3  I m pairm ent  and provisioning policies ( cont inued)  

The im pairm ent  provision shown in the consolidated statem ent  of financial posit ion at  year end is 
derived from each of the five rat ing grades. However, the largest  com ponent  of the im pairm ent  
provision com es from  the doubt ful and loss grades.  The table below shows the percentage of the 
Bank’s on and off statement  of financial posit ion item s relat ing to loans and advances and the 
associated im pairment provision for each of the Bank’s internal rating categories: 

 2 0 1 6  2 0 1 5  

Bank's rat ing 
 Loans and 
  advances 

I m pairm ent
 Provision 

 Loans and 
 advances 

I m pairm ent  
 provision 

  ( % )   ( % )   ( % )   ( % )  
     
Pass 7 8 .1  2 2 .7   77.0  15.7 
Special m ent ion 8 .6  3 .8   3.0  0.8 
Sub-standard 9 .0  7 .9   15.8  43.2 
Doubt ful 4 .2  6 1 .0   4.2  40.3 
Loss 0 .1  4 .6   -   -  

     
Total 1 0 0 .0  1 0 0 .0   100.0  100.0 

 

4 .1 .4  Maxim um  exposure to credit  r isk before  collateral held or other credit  
enhancem ents  

  2 0 1 6   2 0 1 5  
  $   $  

Credit  r isk exposures relat ing to on- statem ent  of 
f inancial posit ion assets:   
Deposits with other banks 8 5 ,6 7 2 ,2 0 3  168,135,698 
Deposits with non-bank financial inst itut ions 1 4 ,5 5 3 ,3 5 0  30,549,158 
Rest r icted deposits with non-bank financial inst itut ions 8 0 8 ,4 7 0  808,470 
I nvestm ent  securit ies:    

 – Treasury bills and other eligible bills 4 5 ,0 0 8 ,0 4 6  61,239,148 
 – Bonds and other debt  inst rum ents 8 ,3 5 6 ,1 4 9  8,511,886 
 – Available- for-sale investm ents quoted 2 0 ,3 9 9 ,8 8 4  26,563,595 

Loans and advances 2 0 3 ,8 0 4 ,1 3 9  198,166,893 
Other assets 9 9 ,8 5 9  117,485 

   
 3 7 8 ,7 0 2 ,1 0 0  494,092,333 

Credit  exposures relat ing to off- statem ent  of 
f inancial posit ion item s:   
– Loan com m itments and other credit  related facilit ies 2 8 ,8 5 1 ,4 9 8  19,688,892 

   
Total 4 0 7 ,5 5 3 ,5 9 8  513,781,225 

   

The above table represents a worst  case scenario of credit  exposure to the Bank at  June 30, 2016 
and 2015, without  taking account  of any collateral held or other credit  enhancem ents at tached. 
For on-statem ent  of financial posit ion assets, the exposures set  out  above are based on net  
carrying am ounts as reported in the consolidated statem ent  of financial posit ion.  
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4  Financial r isk m anagem ent  ( cont inued)  

4 .1  Credit  r isk ( cont inued)  

4 .1 .4  Maxim um  exposure to credit  r isk before collateral held or ot her credit  
enhancem ents    ( cont inued)  

  50.0%  of the total m axim um  exposure is der ived from  loans and advances (2015:  38.6% ) 
and  
 18.1%  represents investm ent  in securit ies (2015:  22.5% ) . 

Managem ent  is confident  in it s abilit y to cont inue to cont rol and sustain m inim al exposure of 
credit  r isk to the Bank result ing from  both it s loans and advances port folio and investm ent  
securit ies, based on the following:  

 86.7%  of the loans and advances port folio is categorised in the top two grades of the 
internal rat ing system  (2015:  80.0% ) . 

 83.0%  of the loans and advances port folio are considered to be neither past  due nor  
im paired (2015:  78.3% ) . 

 13.3%  of loans and advances are considered im paired (2015:  19.7% ) . 

 The im pairm ent  provision on the balance sheet  decreased during the year to $5.8 m illion 
(2015:  $7.1 m illion) . 

4 .1 .5  Credit  quality of loans and advances 

Loans and advances are sum m arised as follows:  

 2 0 1 6  2 0 1 5  

 

 Loans and 
 advances to 
 custom ers  

 Loans and 
 advances to 
 financia l 
 inst itut ions 

 Loans and 
 advances to 
 custom ers  

 Loans and 
 advances to 
 financia l 
 inst itut ions 

  $   $   $   $  
     

Neither past  due nor im paired 174,008,396 24,422 160,661,910 321,010 
Past  due but  not im paired 7,811,975 -  4,021,187 -  
I mpaired 27,819,107 -  40,245,827 -  

     
Gross 2 0 9 ,6 3 9 ,4 7 8  2 4 ,4 2 2  2 0 4 ,9 2 8 ,9 2 4  3 2 1 ,0 1 0  
     
Less:  allowance for impairm ent  (5,859,700)  (61) (7,082,238)  (803)  

     
Net   2 0 3 ,7 7 9 ,7 7 8  2 4 ,3 6 1  1 9 7 ,8 4 6 ,6 8 6  3 2 0 ,2 0 7  

The total impairm ent  provision for loans and advances is $5,859,761 (2015:  $7,083,041)  of 
which $4,302,091 (2015:  $5,904,551)  represents the individually impaired loans, and the 
rem aining am ount  of $1,557,670 (2015:  $1,178,490)  represents the port folio provision. Further 
inform at ion on the im pairm ent  provision for loans and advances to banks and to customers is 
provided in Note 10. 
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4  Financial r isk m anagem ent  ( cont inued)  

4 .1  Credit  r isk ( cont inued)  

4 .1 .4  Maxim um  exposure to credit  r isk before collateral held or ot her credit  
enhancem ents    ( cont inued)  

  50.0%  of the total m axim um  exposure is der ived from  loans and advances (2015:  38.6% ) 
and  
 18.1%  represents investm ent  in securit ies (2015:  22.5% ) . 

Managem ent  is confident  in it s abilit y to cont inue to cont rol and sustain m inim al exposure of 
credit  r isk to the Bank result ing from  both it s loans and advances port folio and investm ent  
securit ies, based on the following:  

 86.7%  of the loans and advances port folio is categorised in the top two grades of the 
internal rat ing system  (2015:  80.0% ) . 

 83.0%  of the loans and advances port folio are considered to be neither past  due nor  
im paired (2015:  78.3% ) . 

 13.3%  of loans and advances are considered im paired (2015:  19.7% ) . 

 The im pairm ent  provision on the balance sheet  decreased during the year to $5.8 m illion 
(2015:  $7.1 m illion) . 

4 .1 .5  Credit  quality of loans and advances 

Loans and advances are sum m arised as follows:  

 2 0 1 6  2 0 1 5  

 

 Loans and 
 advances to 
 custom ers  

 Loans and 
 advances to 
 financia l 
 inst itut ions 

 Loans and 
 advances to 
 custom ers  

 Loans and 
 advances to 
 financia l 
 inst itut ions 

  $   $   $   $  
     

Neither past  due nor im paired 174,008,396 24,422 160,661,910 321,010 
Past  due but  not im paired 7,811,975 -  4,021,187 -  
I mpaired 27,819,107 -  40,245,827 -  

     
Gross 2 0 9 ,6 3 9 ,4 7 8  2 4 ,4 2 2  2 0 4 ,9 2 8 ,9 2 4  3 2 1 ,0 1 0  
     
Less:  allowance for impairm ent  (5,859,700)  (61) (7,082,238)  (803)  

     
Net   2 0 3 ,7 7 9 ,7 7 8  2 4 ,3 6 1  1 9 7 ,8 4 6 ,6 8 6  3 2 0 ,2 0 7  

The total impairm ent  provision for loans and advances is $5,859,761 (2015:  $7,083,041)  of 
which $4,302,091 (2015:  $5,904,551)  represents the individually impaired loans, and the 
rem aining am ount  of $1,557,670 (2015:  $1,178,490)  represents the port folio provision. Further 
inform at ion on the im pairm ent  provision for loans and advances to banks and to customers is 
provided in Note 10. 
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4  Financial r isk m anagem ent  ( cont inued)  

4 .1  Credit  r isk ( cont inued)  

4 .1 .4  Maxim um  exposure to credit  r isk before collateral held or ot her credit  
enhancem ents    ( cont inued)  

  50.0%  of the total m axim um  exposure is der ived from  loans and advances (2015:  38.6% ) 
and  
 18.1%  represents investm ent  in securit ies (2015:  22.5% ) . 

Managem ent  is confident  in it s abilit y to cont inue to cont rol and sustain m inim al exposure of 
credit  r isk to the Bank result ing from  both it s loans and advances port folio and investm ent  
securit ies, based on the following:  

 86.7%  of the loans and advances port folio is categorised in the top two grades of the 
internal rat ing system  (2015:  80.0% ) . 

 83.0%  of the loans and advances port folio are considered to be neither past  due nor  
im paired (2015:  78.3% ) . 

 13.3%  of loans and advances are considered im paired (2015:  19.7% ) . 

 The im pairm ent  provision on the balance sheet  decreased during the year to $5.8 m illion 
(2015:  $7.1 m illion) . 

4 .1 .5  Credit  quality of loans and advances 

Loans and advances are sum m arised as follows:  

 2 0 1 6  2 0 1 5  

 

 Loans and 
 advances to 
 custom ers  

 Loans and 
 advances to 
 financia l 
 inst itut ions 

 Loans and 
 advances to 
 custom ers  

 Loans and 
 advances to 
 financia l 
 inst itut ions 

  $   $   $   $  
     

Neither past  due nor im paired 174,008,396 24,422 160,661,910 321,010 
Past  due but  not im paired 7,811,975 -  4,021,187 -  
I mpaired 27,819,107 -  40,245,827 -  

     
Gross 2 0 9 ,6 3 9 ,4 7 8  2 4 ,4 2 2  2 0 4 ,9 2 8 ,9 2 4  3 2 1 ,0 1 0  
     
Less:  allowance for impairm ent  (5,859,700)  (61) (7,082,238)  (803)  

     
Net   2 0 3 ,7 7 9 ,7 7 8  2 4 ,3 6 1  1 9 7 ,8 4 6 ,6 8 6  3 2 0 ,2 0 7  

The total impairm ent  provision for loans and advances is $5,859,761 (2015:  $7,083,041)  of 
which $4,302,091 (2015:  $5,904,551)  represents the individually impaired loans, and the 
rem aining am ount  of $1,557,670 (2015:  $1,178,490)  represents the port folio provision. Further 
inform at ion on the im pairm ent  provision for loans and advances to banks and to customers is 
provided in Note 10. 
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4  Financial r isk m anagem ent  ( cont inued)  

4 .1  Credit  r isk ( cont inued)  

4 .1 .4  Maxim um  exposure to credit  r isk before collateral held or ot her credit  
enhancem ents    ( cont inued)  

  50.0%  of the total m axim um  exposure is der ived from  loans and advances (2015:  38.6% ) 
and  
 18.1%  represents investm ent  in securit ies (2015:  22.5% ) . 

Managem ent  is confident  in it s abilit y to cont inue to cont rol and sustain m inim al exposure of 
credit  r isk to the Bank result ing from  both it s loans and advances port folio and investm ent  
securit ies, based on the following:  

 86.7%  of the loans and advances port folio is categorised in the top two grades of the 
internal rat ing system  (2015:  80.0% ) . 

 83.0%  of the loans and advances port folio are considered to be neither past  due nor  
im paired (2015:  78.3% ) . 

 13.3%  of loans and advances are considered im paired (2015:  19.7% ) . 

 The im pairm ent  provision on the balance sheet  decreased during the year to $5.8 m illion 
(2015:  $7.1 m illion) . 

4 .1 .5  Credit  quality of loans and advances 

Loans and advances are sum m arised as follows:  

 2 0 1 6  2 0 1 5  

 

 Loans and 
 advances to 
 custom ers  

 Loans and 
 advances to 
 financia l 
 inst itut ions 

 Loans and 
 advances to 
 custom ers  

 Loans and 
 advances to 
 financia l 
 inst itut ions 

  $   $   $   $  
     

Neither past  due nor im paired 174,008,396 24,422 160,661,910 321,010 
Past  due but  not im paired 7,811,975 -  4,021,187 -  
I mpaired 27,819,107 -  40,245,827 -  

     
Gross 2 0 9 ,6 3 9 ,4 7 8  2 4 ,4 2 2  2 0 4 ,9 2 8 ,9 2 4  3 2 1 ,0 1 0  
     
Less:  allowance for impairm ent  (5,859,700)  (61) (7,082,238)  (803)  

     
Net   2 0 3 ,7 7 9 ,7 7 8  2 4 ,3 6 1  1 9 7 ,8 4 6 ,6 8 6  3 2 0 ,2 0 7  

The total impairm ent  provision for loans and advances is $5,859,761 (2015:  $7,083,041)  of 
which $4,302,091 (2015:  $5,904,551)  represents the individually impaired loans, and the 
rem aining am ount  of $1,557,670 (2015:  $1,178,490)  represents the port folio provision. Further 
inform at ion on the im pairm ent  provision for loans and advances to banks and to customers is 
provided in Note 10. 
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4  Financial r isk m anagem ent  ( cont inued)  

4 .1  Credit  r isk ( cont inued)  

4 .1 .5  Credit  quality of loans and advances ( cont inued)  

(a)  Loans and advances neither past  due nor im paired 

The credit  qualit y of the port folio of loans and advances that  were neither past  due nor impaired 
can be assessed by reference to the internal rat ing system  adopted by the Bank.  

As at  June 3 0 , 2 0 1 6        

 Overdraft  Personal Com m ercial 
Public 

 sector Total 
 $  $  $  $  $  
Grades:      
Pass 7,864,169 58,932,422 49,244,182 56,235,307 172,276,080 
Special m ent ion 1,240,055 516,683 -  -  1,756,738 

      
Total 9 ,1 0 4 ,2 2 4  5 9 ,4 4 9 ,1 0 5  4 9 ,2 4 4 ,1 8 2  5 6 ,2 3 5 ,3 0 7 1 7 4 ,0 3 2 ,8 1 8  

      
As at  June 3 0 , 2 0 1 5        

 Overdraft  Personal Com m ercial 
Public 

 sector Total 
 $  $  $  $  $  
Grades:      
Pass 3,169,773 45,860,311 49,942,229 58,561,711 157,534,024 
Special m ent ion 2,637,128 96,477 -  -  2,733,605 
Substandard 689,832 -  -  25,459 715,291 

      
Total 6 ,4 9 6 ,7 3 3  4 5 ,9 5 6 ,7 8 8  4 9 ,9 4 2 ,2 2 9  5 8 ,5 8 7 ,1 7 0 1 6 0 ,9 8 2 ,9 2 0  

      

(b)  Loans and advances past  due but  not  im paired 

Loans and advances less than 90 days past  due are not  considered impaired unless other 
inform at ion is available to indicate the cont rary.  Gross am ounts of loans and advances by class 
to custom ers that  were past  due but  not  im paired were as follows:  

As at  June 3 0 , 2 0 1 6     
  Personal  Com m ercial  Total 
  $   $   $  
    
Past  due up to 30 days 2,103,950 2,044,528 4,148,478 
Past  due 31-60 days 221,605 -  221,605 
Past  due 61-89 days 727,039 2,714,853 3,441,892 

Total 3 ,0 5 2 ,5 9 4  4 ,7 5 9 ,3 8 1  7 ,8 1 1 ,9 7 5  

As at  June 3 0 , 2 0 1 5     
  Personal  Com m ercial  Total 
  $   $   $  
    
Past  due up to 30 days 2,540,820 -  2,540,820 
Past  due 31-60 days 1,282,726 -  1,282,726 
Past  due 61-89 days 197,641 -  197,641 

Total 4 ,0 2 1 ,1 8 7  -  4 ,0 2 1 ,1 8 7  
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4  Financial r isk m anagem ent  ( cont inued)  

4 .1  Credit  r isk ( cont inued)  

4 .1 .5  Credit  quality of loans and advances ( cont inued)  

(a)  Loans and advances neither past  due nor im paired 

The credit  qualit y of the port folio of loans and advances that  were neither past  due nor impaired 
can be assessed by reference to the internal rat ing system  adopted by the Bank.  

As at  June 3 0 , 2 0 1 6        

 Overdraft  Personal Com m ercial 
Public 

 sector Total 
 $  $  $  $  $  
Grades:      
Pass 7,864,169 58,932,422 49,244,182 56,235,307 172,276,080 
Special m ent ion 1,240,055 516,683 -  -  1,756,738 

      
Total 9 ,1 0 4 ,2 2 4  5 9 ,4 4 9 ,1 0 5  4 9 ,2 4 4 ,1 8 2  5 6 ,2 3 5 ,3 0 7 1 7 4 ,0 3 2 ,8 1 8  

      
As at  June 3 0 , 2 0 1 5        

 Overdraft  Personal Com m ercial 
Public 

 sector Total 
 $  $  $  $  $  
Grades:      
Pass 3,169,773 45,860,311 49,942,229 58,561,711 157,534,024 
Special m ent ion 2,637,128 96,477 -  -  2,733,605 
Substandard 689,832 -  -  25,459 715,291 

      
Total 6 ,4 9 6 ,7 3 3  4 5 ,9 5 6 ,7 8 8  4 9 ,9 4 2 ,2 2 9  5 8 ,5 8 7 ,1 7 0 1 6 0 ,9 8 2 ,9 2 0  

      

(b)  Loans and advances past  due but  not  im paired 

Loans and advances less than 90 days past  due are not  considered impaired unless other 
inform at ion is available to indicate the cont rary.  Gross am ounts of loans and advances by class 
to custom ers that  were past  due but  not  im paired were as follows:  

As at  June 3 0 , 2 0 1 6     
  Personal  Com m ercial  Total 
  $   $   $  
    
Past  due up to 30 days 2,103,950 2,044,528 4,148,478 
Past  due 31-60 days 221,605 -  221,605 
Past  due 61-89 days 727,039 2,714,853 3,441,892 

Total 3 ,0 5 2 ,5 9 4  4 ,7 5 9 ,3 8 1  7 ,8 1 1 ,9 7 5  

As at  June 3 0 , 2 0 1 5     
  Personal  Com m ercial  Total 
  $   $   $  
    
Past  due up to 30 days 2,540,820 -  2,540,820 
Past  due 31-60 days 1,282,726 -  1,282,726 
Past  due 61-89 days 197,641 -  197,641 

Total 4 ,0 2 1 ,1 8 7  -  4 ,0 2 1 ,1 8 7  
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4  Financial r isk m anagem ent  ( cont inued)  

4 .1  Credit  r isk ( cont inued)  

4 .1 .5  Credit  quality of loans and advances ( cont inued)  

(a)  Loans and advances neither past  due nor im paired 

The credit  qualit y of the port folio of loans and advances that  were neither past  due nor impaired 
can be assessed by reference to the internal rat ing system  adopted by the Bank.  

As at  June 3 0 , 2 0 1 6        

 Overdraft  Personal Com m ercial 
Public 

 sector Total 
 $  $  $  $  $  
Grades:      
Pass 7,864,169 58,932,422 49,244,182 56,235,307 172,276,080 
Special m ent ion 1,240,055 516,683 -  -  1,756,738 

      
Total 9 ,1 0 4 ,2 2 4  5 9 ,4 4 9 ,1 0 5  4 9 ,2 4 4 ,1 8 2  5 6 ,2 3 5 ,3 0 7 1 7 4 ,0 3 2 ,8 1 8  

      
As at  June 3 0 , 2 0 1 5        

 Overdraft  Personal Com m ercial 
Public 

 sector Total 
 $  $  $  $  $  
Grades:      
Pass 3,169,773 45,860,311 49,942,229 58,561,711 157,534,024 
Special m ent ion 2,637,128 96,477 -  -  2,733,605 
Substandard 689,832 -  -  25,459 715,291 

      
Total 6 ,4 9 6 ,7 3 3  4 5 ,9 5 6 ,7 8 8  4 9 ,9 4 2 ,2 2 9  5 8 ,5 8 7 ,1 7 0 1 6 0 ,9 8 2 ,9 2 0  

      

(b)  Loans and advances past  due but  not  im paired 

Loans and advances less than 90 days past  due are not  considered impaired unless other 
inform at ion is available to indicate the cont rary.  Gross am ounts of loans and advances by class 
to custom ers that  were past  due but  not  im paired were as follows:  

As at  June 3 0 , 2 0 1 6     
  Personal  Com m ercial  Total 
  $   $   $  
    
Past  due up to 30 days 2,103,950 2,044,528 4,148,478 
Past  due 31-60 days 221,605 -  221,605 
Past  due 61-89 days 727,039 2,714,853 3,441,892 

Total 3 ,0 5 2 ,5 9 4  4 ,7 5 9 ,3 8 1  7 ,8 1 1 ,9 7 5  

As at  June 3 0 , 2 0 1 5     
  Personal  Com m ercial  Total 
  $   $   $  
    
Past  due up to 30 days 2,540,820 -  2,540,820 
Past  due 31-60 days 1,282,726 -  1,282,726 
Past  due 61-89 days 197,641 -  197,641 

Total 4 ,0 2 1 ,1 8 7  -  4 ,0 2 1 ,1 8 7  
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4  Financial r isk m anagem ent  ( cont inued)  

4 .1  Credit  r isk ( cont inued)  

4 .1 .5  Credit  quality of loans and advances ( cont inued)  

(a)  Loans and advances neither past  due nor im paired 

The credit  qualit y of the port folio of loans and advances that  were neither past  due nor impaired 
can be assessed by reference to the internal rat ing system  adopted by the Bank.  

As at  June 3 0 , 2 0 1 6        

 Overdraft  Personal Com m ercial 
Public 

 sector Total 
 $  $  $  $  $  
Grades:      
Pass 7,864,169 58,932,422 49,244,182 56,235,307 172,276,080 
Special m ent ion 1,240,055 516,683 -  -  1,756,738 

      
Total 9 ,1 0 4 ,2 2 4  5 9 ,4 4 9 ,1 0 5  4 9 ,2 4 4 ,1 8 2  5 6 ,2 3 5 ,3 0 7 1 7 4 ,0 3 2 ,8 1 8  

      
As at  June 3 0 , 2 0 1 5        

 Overdraft  Personal Com m ercial 
Public 

 sector Total 
 $  $  $  $  $  
Grades:      
Pass 3,169,773 45,860,311 49,942,229 58,561,711 157,534,024 
Special m ent ion 2,637,128 96,477 -  -  2,733,605 
Substandard 689,832 -  -  25,459 715,291 

      
Total 6 ,4 9 6 ,7 3 3  4 5 ,9 5 6 ,7 8 8  4 9 ,9 4 2 ,2 2 9  5 8 ,5 8 7 ,1 7 0 1 6 0 ,9 8 2 ,9 2 0  

      

(b)  Loans and advances past  due but  not  im paired 

Loans and advances less than 90 days past  due are not  considered impaired unless other 
inform at ion is available to indicate the cont rary.  Gross am ounts of loans and advances by class 
to custom ers that  were past  due but  not  im paired were as follows:  

As at  June 3 0 , 2 0 1 6     
  Personal  Com m ercial  Total 
  $   $   $  
    
Past  due up to 30 days 2,103,950 2,044,528 4,148,478 
Past  due 31-60 days 221,605 -  221,605 
Past  due 61-89 days 727,039 2,714,853 3,441,892 

Total 3 ,0 5 2 ,5 9 4  4 ,7 5 9 ,3 8 1  7 ,8 1 1 ,9 7 5  

As at  June 3 0 , 2 0 1 5     
  Personal  Com m ercial  Total 
  $   $   $  
    
Past  due up to 30 days 2,540,820 -  2,540,820 
Past  due 31-60 days 1,282,726 -  1,282,726 
Past  due 61-89 days 197,641 -  197,641 

Total 4 ,0 2 1 ,1 8 7  -  4 ,0 2 1 ,1 8 7  
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4  Financial r isk m anagem ent  ( cont inued)  

4 .1  Credit  r isk ( cont inued)  

4 .1 .5  Credit  quality of loans and advances ( cont inued)  

(c)  Loans and advances individually im paired 

The breakdown of the gross am ount  of individually im paired loans and advances by class, along 
with the fair  value of related collateral held by the Bank as securit y is as follows:  

As at  June 3 0 , 2 0 1 6        

 Overdraft  Personal 
Com m erci

al 
Public 
Sector  Total 

 $  $  $  $  $  
I ndividually im paired  
loans 1,830,903 10,632,272 15,355,932 -  27,819,107 

      
Fair value of collateral 5 ,0 6 8 ,3 4 3  2 6 ,6 5 5 ,2 8 4  4 0 ,3 2 8 ,8 5 8  -  7 2 ,0 5 2 ,4 8 5  

 
As at  June 3 0 , 2 0 1 5        

 Overdraft  Personal 
Com m erci

al 
Public 
Sector  Total 

 $  $  $  $  $  
I ndividually im paired  
loans 3,483,003 16,754,985 20,007,839 -  40,245,827 

      
Fair value of collateral 8 ,4 0 7 ,6 5 1  4 4 ,7 9 2 ,3 0 1  5 6 ,1 1 7 ,4 0 2  -  1 0 9 ,3 1 7 ,3 5 4  

The individually im paired loans and advances to custom ers before taking into considerat ion the 
cash flows from  collateral held is $27,819,107 (2015:  $40,245,827) .  

(d)  Loans and advances renegot iated 

Rest ructur ing act ivit ies include extended paym ent  arrangem ents, approved external m anagem ent  
plans, m odificat ion and deferred paym ents. Following rest ructur ing, a previously overdue account  
is reset  to a norm al status and m anaged together  with other sim ilar accounts.  Rest ructur ing 
policies and pract ices are based on indicators of criter ia which, in the judgement  of m anagem ent , 
indicate that  paym ent  will m ost  likely cont inue. These policies are kept  under cont inuous review.  
Rest ructur ing is most  com m only applied to term  loans, in part icular custom er finance loans.  
Renegot iated loans that  would otherwise be past  due or im paired totalled $8,571,046 at  June 30, 
2016 (2015:  $189,056) .  
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4  Financial r isk m anagem ent  ( cont inued)  

4 .1  Credit  r isk ( cont inued)  

4 .1 .5  Credit  quality of loans and advances ( cont inued)  

(c)  Loans and advances individually im paired 

The breakdown of the gross am ount  of individually im paired loans and advances by class, along 
with the fair  value of related collateral held by the Bank as securit y is as follows:  

As at  June 3 0 , 2 0 1 6        

 Overdraft  Personal 
Com m erci

al 
Public 
Sector  Total 

 $  $  $  $  $  
I ndividually im paired  
loans 1,830,903 10,632,272 15,355,932 -  27,819,107 

      
Fair value of collateral 5 ,0 6 8 ,3 4 3  2 6 ,6 5 5 ,2 8 4  4 0 ,3 2 8 ,8 5 8  -  7 2 ,0 5 2 ,4 8 5  

 
As at  June 3 0 , 2 0 1 5        

 Overdraft  Personal 
Com m erci

al 
Public 
Sector  Total 

 $  $  $  $  $  
I ndividually im paired  
loans 3,483,003 16,754,985 20,007,839 -  40,245,827 

      
Fair value of collateral 8 ,4 0 7 ,6 5 1  4 4 ,7 9 2 ,3 0 1  5 6 ,1 1 7 ,4 0 2  -  1 0 9 ,3 1 7 ,3 5 4  

The individually im paired loans and advances to custom ers before taking into considerat ion the 
cash flows from  collateral held is $27,819,107 (2015:  $40,245,827) .  

(d)  Loans and advances renegot iated 

Rest ructur ing act ivit ies include extended paym ent  arrangem ents, approved external m anagem ent  
plans, m odificat ion and deferred paym ents. Following rest ructur ing, a previously overdue account  
is reset  to a norm al status and m anaged together  with other sim ilar accounts.  Rest ructur ing 
policies and pract ices are based on indicators of criter ia which, in the judgement  of m anagem ent , 
indicate that  paym ent  will m ost  likely cont inue. These policies are kept  under cont inuous review.  
Rest ructur ing is most  com m only applied to term  loans, in part icular custom er finance loans.  
Renegot iated loans that  would otherwise be past  due or im paired totalled $8,571,046 at  June 30, 
2016 (2015:  $189,056) .  
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4  Financial r isk m anagem ent  ( cont inued)  

4 .1  Credit  r isk ( cont inued)  

4 .1 .5  Credit  quality of loans and advances ( cont inued)  

(c)  Loans and advances individually im paired 

The breakdown of the gross am ount  of individually im paired loans and advances by class, along 
with the fair  value of related collateral held by the Bank as securit y is as follows:  

As at  June 3 0 , 2 0 1 6        

 Overdraft  Personal 
Com m erci

al 
Public 
Sector  Total 

 $  $  $  $  $  
I ndividually im paired  
loans 1,830,903 10,632,272 15,355,932 -  27,819,107 

      
Fair value of collateral 5 ,0 6 8 ,3 4 3  2 6 ,6 5 5 ,2 8 4  4 0 ,3 2 8 ,8 5 8  -  7 2 ,0 5 2 ,4 8 5  

 
As at  June 3 0 , 2 0 1 5        

 Overdraft  Personal 
Com m erci

al 
Public 
Sector  Total 

 $  $  $  $  $  
I ndividually im paired  
loans 3,483,003 16,754,985 20,007,839 -  40,245,827 

      
Fair value of collateral 8 ,4 0 7 ,6 5 1  4 4 ,7 9 2 ,3 0 1  5 6 ,1 1 7 ,4 0 2  -  1 0 9 ,3 1 7 ,3 5 4  

The individually im paired loans and advances to custom ers before taking into considerat ion the 
cash flows from  collateral held is $27,819,107 (2015:  $40,245,827) .  

(d)  Loans and advances renegot iated 

Rest ructur ing act ivit ies include extended paym ent  arrangem ents, approved external m anagem ent  
plans, m odificat ion and deferred paym ents. Following rest ructur ing, a previously overdue account  
is reset  to a norm al status and m anaged together  with other sim ilar accounts.  Rest ructur ing 
policies and pract ices are based on indicators of criter ia which, in the judgement  of m anagem ent , 
indicate that  paym ent  will m ost  likely cont inue. These policies are kept  under cont inuous review.  
Rest ructur ing is most  com m only applied to term  loans, in part icular custom er finance loans.  
Renegot iated loans that  would otherwise be past  due or im paired totalled $8,571,046 at  June 30, 
2016 (2015:  $189,056) .  
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4  Financial r isk m anagem ent  ( cont inued)  

4 .1  Credit  r isk ( cont inued)  

4 .1 .5  Credit  quality of loans and advances ( cont inued)  

(c)  Loans and advances individually im paired 

The breakdown of the gross am ount  of individually im paired loans and advances by class, along 
with the fair  value of related collateral held by the Bank as securit y is as follows:  

As at  June 3 0 , 2 0 1 6        

 Overdraft  Personal 
Com m erci

al 
Public 
Sector  Total 

 $  $  $  $  $  
I ndividually im paired  
loans 1,830,903 10,632,272 15,355,932 -  27,819,107 

      
Fair value of collateral 5 ,0 6 8 ,3 4 3  2 6 ,6 5 5 ,2 8 4  4 0 ,3 2 8 ,8 5 8  -  7 2 ,0 5 2 ,4 8 5  

 
As at  June 3 0 , 2 0 1 5        

 Overdraft  Personal 
Com m erci

al 
Public 
Sector  Total 

 $  $  $  $  $  
I ndividually im paired  
loans 3,483,003 16,754,985 20,007,839 -  40,245,827 

      
Fair value of collateral 8 ,4 0 7 ,6 5 1  4 4 ,7 9 2 ,3 0 1  5 6 ,1 1 7 ,4 0 2  -  1 0 9 ,3 1 7 ,3 5 4  

The individually im paired loans and advances to custom ers before taking into considerat ion the 
cash flows from  collateral held is $27,819,107 (2015:  $40,245,827) .  

(d)  Loans and advances renegot iated 

Rest ructur ing act ivit ies include extended paym ent  arrangem ents, approved external m anagem ent  
plans, m odificat ion and deferred paym ents. Following rest ructur ing, a previously overdue account  
is reset  to a norm al status and m anaged together  with other sim ilar accounts.  Rest ructur ing 
policies and pract ices are based on indicators of criter ia which, in the judgement  of m anagem ent , 
indicate that  paym ent  will m ost  likely cont inue. These policies are kept  under cont inuous review.  
Rest ructur ing is most  com m only applied to term  loans, in part icular custom er finance loans.  
Renegot iated loans that  would otherwise be past  due or im paired totalled $8,571,046 at  June 30, 
2016 (2015:  $189,056) .  
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4  Financial r isk m anagem ent  ( cont inued)  

4 .1  Credit  r isk ( cont inued)  

4 .1 .6  Debt  securit ies, t reasury bills and other eligible bills 

The table below represents an analysis of debt  securit ies, t reasury bills and other eligible bills by 
rating agency designation at June 30, 2016 and 2015 based on Standard & Poor’s rat ing or their 
equivalent :  

 Treasury bills 

Bonds and 
 other debt  

 inst rum ents 
Available- for-  

sale Total 
 $  $  $  $  
     

Aa1—Baa3 5,066,106 8,206,149 271,177 13,543,432 
Lower than Baa3 -  -  1,060,579 1,060,579 
Unrated 39,941,940 150,000 19,068,128 59,160,068 

     
As at  June 3 0 , 2 0 1 6  4 5 ,0 0 8 ,0 4 6  8 ,3 5 6 ,1 4 9  2 0 ,3 9 9 ,8 8 4  7 3 ,7 6 4 ,0 7 9  

 

 Treasury bills 

Bonds and 
 other debt  

 inst rum ents 
Available- for-  

sale Total 
 $  $  $  $  
     

Aa1—Baa3 9,831,865 6,828,626 130,611 16,791,102 
Unrated 51,407,283 1,683,260 26,432,984 79,523,527 

     
As at  June 3 0 , 2 0 1 5  6 1 ,2 3 9 ,1 4 8  8 ,5 1 1 ,8 8 6  2 6 ,5 6 3 ,5 9 5  9 6 ,3 1 4 ,6 2 9  

4 .1 .7  Repossessed collateral 

During the year ended June 30, 2016, the Bank took possession of collateral held as securit y for 

credit  facilit ies with carrying value of $881,275 (2015:  $ Nil) .  

Repossessed propert ies are sold as soon as pract icable, with the proceeds used to reduce the 
outstanding indebtedness.   
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4  Financial r isk m anagem ent  ( cont inued)  

4 .1  Credit  r isk ( cont inued)  

4 .1 .6  Debt  securit ies, t reasury bills and other eligible bills 

The table below represents an analysis of debt  securit ies, t reasury bills and other eligible bills by 
rating agency designation at June 30, 2016 and 2015 based on Standard & Poor’s rat ing or their 
equivalent :  

 Treasury bills 

Bonds and 
 other debt  

 inst rum ents 
Available- for-  

sale Total 
 $  $  $  $  
     

Aa1—Baa3 5,066,106 8,206,149 271,177 13,543,432 
Lower than Baa3 -  -  1,060,579 1,060,579 
Unrated 39,941,940 150,000 19,068,128 59,160,068 

     
As at  June 3 0 , 2 0 1 6  4 5 ,0 0 8 ,0 4 6  8 ,3 5 6 ,1 4 9  2 0 ,3 9 9 ,8 8 4  7 3 ,7 6 4 ,0 7 9  

 

 Treasury bills 

Bonds and 
 other debt  

 inst rum ents 
Available- for-  

sale Total 
 $  $  $  $  
     

Aa1—Baa3 9,831,865 6,828,626 130,611 16,791,102 
Unrated 51,407,283 1,683,260 26,432,984 79,523,527 

     
As at  June 3 0 , 2 0 1 5  6 1 ,2 3 9 ,1 4 8  8 ,5 1 1 ,8 8 6  2 6 ,5 6 3 ,5 9 5  9 6 ,3 1 4 ,6 2 9  

4 .1 .7  Repossessed collateral 

During the year ended June 30, 2016, the Bank took possession of collateral held as securit y for 

credit  facilit ies with carrying value of $881,275 (2015:  $ Nil) .  

Repossessed propert ies are sold as soon as pract icable, with the proceeds used to reduce the 
outstanding indebtedness.   
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4  Financial r isk m anagem ent  ( cont inued)  

4 .1  Credit  r isk ( cont inued)  

4 .1 .6  Debt  securit ies, t reasury bills and other eligible bills 

The table below represents an analysis of debt  securit ies, t reasury bills and other eligible bills by 
rating agency designation at June 30, 2016 and 2015 based on Standard & Poor’s rat ing or their 
equivalent :  

 Treasury bills 

Bonds and 
 other debt  

 inst rum ents 
Available- for-  

sale Total 
 $  $  $  $  
     

Aa1—Baa3 5,066,106 8,206,149 271,177 13,543,432 
Lower than Baa3 -  -  1,060,579 1,060,579 
Unrated 39,941,940 150,000 19,068,128 59,160,068 

     
As at  June 3 0 , 2 0 1 6  4 5 ,0 0 8 ,0 4 6  8 ,3 5 6 ,1 4 9  2 0 ,3 9 9 ,8 8 4  7 3 ,7 6 4 ,0 7 9  

 

 Treasury bills 

Bonds and 
 other debt  

 inst rum ents 
Available- for-  

sale Total 
 $  $  $  $  
     

Aa1—Baa3 9,831,865 6,828,626 130,611 16,791,102 
Unrated 51,407,283 1,683,260 26,432,984 79,523,527 

     
As at  June 3 0 , 2 0 1 5  6 1 ,2 3 9 ,1 4 8  8 ,5 1 1 ,8 8 6  2 6 ,5 6 3 ,5 9 5  9 6 ,3 1 4 ,6 2 9  

4 .1 .7  Repossessed collateral 

During the year ended June 30, 2016, the Bank took possession of collateral held as securit y for 

credit  facilit ies with carrying value of $881,275 (2015:  $ Nil) .  

Repossessed propert ies are sold as soon as pract icable, with the proceeds used to reduce the 
outstanding indebtedness.   
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4  Financial r isk m anagem ent  ( cont inued)  

4 .1  Credit  r isk ( cont inued)  

4 .1 .6  Debt  securit ies, t reasury bills and other eligible bills 

The table below represents an analysis of debt  securit ies, t reasury bills and other eligible bills by 
rating agency designation at June 30, 2016 and 2015 based on Standard & Poor’s rat ing or their 
equivalent :  

 Treasury bills 

Bonds and 
 other debt  

 inst rum ents 
Available- for-  

sale Total 
 $  $  $  $  
     

Aa1—Baa3 5,066,106 8,206,149 271,177 13,543,432 
Lower than Baa3 -  -  1,060,579 1,060,579 
Unrated 39,941,940 150,000 19,068,128 59,160,068 

     
As at  June 3 0 , 2 0 1 6  4 5 ,0 0 8 ,0 4 6  8 ,3 5 6 ,1 4 9  2 0 ,3 9 9 ,8 8 4  7 3 ,7 6 4 ,0 7 9  

 

 Treasury bills 

Bonds and 
 other debt  

 inst rum ents 
Available- for-  

sale Total 
 $  $  $  $  
     

Aa1—Baa3 9,831,865 6,828,626 130,611 16,791,102 
Unrated 51,407,283 1,683,260 26,432,984 79,523,527 

     
As at  June 3 0 , 2 0 1 5  6 1 ,2 3 9 ,1 4 8  8 ,5 1 1 ,8 8 6  2 6 ,5 6 3 ,5 9 5  9 6 ,3 1 4 ,6 2 9  

4 .1 .7  Repossessed collateral 

During the year ended June 30, 2016, the Bank took possession of collateral held as securit y for 

credit  facilit ies with carrying value of $881,275 (2015:  $ Nil) .  

Repossessed propert ies are sold as soon as pract icable, with the proceeds used to reduce the 
outstanding indebtedness.   
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4  Financial r isk m anagem ent  ( cont inued)  

4 .1  Credit  r isk ( cont inued)  

4 .1 .8  Concentrat ion of r isks of f inancial assets w ith credit  r isk exposure 

(a)  Geographical sectors 

The following table breaks down the Bank’s main credit exposure at their carrying amounts, (without taking into account any collateral held or other 

credit  support )  as categorised by geographical region as at  June 30, 2016 and 2015.  For all classes of assets, the Bank has allocated exposures to 

regions based on count ry of dom icile of the counterpart ies.  

  

St . 
Christopher  

 &  Nevis  
Other 

 Caribbean  
North 

Am erica   Europe  Total 
  $   $   $   $   $  

Credit  r isk exposures relat ing to on- statem ent  of 
f inancial posit ion assets:           
Deposits with other banks  4,881,633  13,105,455  46,849,020  20,836,095  85,672,203 
Deposits with non-bank financial inst itut ions  334,163  14,217,082  2,105  -   14,553,350 

Rest r icted deposits with non-bank financial inst itut ions  808,470  -   -   -   808,470 

I nvestm ent  securit ies:            
– Treasury bills and other eligible bills  39,941,940  5,066,106  -   -   45,008,046 
– Bonds and other debt  inst rum ents  6,220,562  2,135,587  -   -   8,356,149 
– Available for sale securit ies-quoted  -   -   20,399,884  -   20,399,884 
Loans and advances  193,628,092  3,790,646  4,756,792  1,628,609  203,804,139 
Other assets  99,859  -     -   99,859 

           

  2 4 5 ,9 1 4 ,7 1 9   3 8 ,3 1 4 ,8 7 6   7 2 ,0 0 7 ,8 0 1   2 2 ,4 6 4 ,7 0 4   3 7 8 ,7 0 2 ,1 0 0  

Credit  exposures relat ing to off statem ent  of 

f inancial posit ion item s:           

Loan com m itments and other credit  related facilit ies  28,607,707  154,156  59,756  29,879  28,851,498 
           

As at  June 3 0 , 2 0 1 6   2 7 4 ,5 2 2 ,4 2 6   3 8 ,4 6 9 ,0 3 2   7 2 ,0 6 7 ,5 5 7   2 2 ,4 9 4 ,5 8 3   4 0 7 ,5 5 3 ,5 9 8  
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4  Financial r isk m anagem ent  ( cont inued)  

4 .1  Credit  r isk ( cont inued)  

4 .1 .8  Concentrat ion of r isks of f inancial assets w ith credit  r isk exposure 

(a)  Geographical sectors 

The following table breaks down the Bank’s main credit exposure at their carrying amounts, (without taking into account any collateral held or other 

credit  support )  as categorised by geographical region as at  June 30, 2016 and 2015.  For all classes of assets, the Bank has allocated exposures to 

regions based on count ry of dom icile of the counterpart ies.  

  

St . 
Christopher  

 &  Nevis  
Other 

 Caribbean  
North 

Am erica   Europe  Total 
  $   $   $   $   $  

Credit  r isk exposures relat ing to on- statem ent  of 
f inancial posit ion assets:           
Deposits with other banks  4,881,633  13,105,455  46,849,020  20,836,095  85,672,203 
Deposits with non-bank financial inst itut ions  334,163  14,217,082  2,105  -   14,553,350 

Rest r icted deposits with non-bank financial inst itut ions  808,470  -   -   -   808,470 

I nvestm ent  securit ies:            
– Treasury bills and other eligible bills  39,941,940  5,066,106  -   -   45,008,046 
– Bonds and other debt  inst rum ents  6,220,562  2,135,587  -   -   8,356,149 
– Available for sale securit ies-quoted  -   -   20,399,884  -   20,399,884 
Loans and advances  193,628,092  3,790,646  4,756,792  1,628,609  203,804,139 
Other assets  99,859  -     -   99,859 

           

  2 4 5 ,9 1 4 ,7 1 9   3 8 ,3 1 4 ,8 7 6   7 2 ,0 0 7 ,8 0 1   2 2 ,4 6 4 ,7 0 4   3 7 8 ,7 0 2 ,1 0 0  

Credit  exposures relat ing to off statem ent  of 

f inancial posit ion item s:           

Loan com m itments and other credit  related facilit ies  28,607,707  154,156  59,756  29,879  28,851,498 
           

As at  June 3 0 , 2 0 1 6   2 7 4 ,5 2 2 ,4 2 6   3 8 ,4 6 9 ,0 3 2   7 2 ,0 6 7 ,5 5 7   2 2 ,4 9 4 ,5 8 3   4 0 7 ,5 5 3 ,5 9 8  
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4  Financial r isk m anagem ent  ( cont inued)  

4 .1  Credit  r isk ( cont inued)  

4 .1 .8  Concentrat ion of r isks of f inancial assets w ith credit  r isk exposure 

(a)  Geographical sectors 

The following table breaks down the Bank’s main credit exposure at their carrying amounts, (without taking into account any collateral held or other 

credit  support )  as categorised by geographical region as at  June 30, 2016 and 2015.  For all classes of assets, the Bank has allocated exposures to 

regions based on count ry of dom icile of the counterpart ies.  

  

St . 
Christopher  

 &  Nevis  
Other 

 Caribbean  
North 

Am erica   Europe  Total 
  $   $   $   $   $  

Credit  r isk exposures relat ing to on- statem ent  of 
f inancial posit ion assets:           
Deposits with other banks  4,881,633  13,105,455  46,849,020  20,836,095  85,672,203 
Deposits with non-bank financial inst itut ions  334,163  14,217,082  2,105  -   14,553,350 

Rest r icted deposits with non-bank financial inst itut ions  808,470  -   -   -   808,470 

I nvestm ent  securit ies:            
– Treasury bills and other eligible bills  39,941,940  5,066,106  -   -   45,008,046 
– Bonds and other debt  inst rum ents  6,220,562  2,135,587  -   -   8,356,149 
– Available for sale securit ies-quoted  -   -   20,399,884  -   20,399,884 
Loans and advances  193,628,092  3,790,646  4,756,792  1,628,609  203,804,139 
Other assets  99,859  -     -   99,859 

           

  2 4 5 ,9 1 4 ,7 1 9   3 8 ,3 1 4 ,8 7 6   7 2 ,0 0 7 ,8 0 1   2 2 ,4 6 4 ,7 0 4   3 7 8 ,7 0 2 ,1 0 0  

Credit  exposures relat ing to off statem ent  of 

f inancial posit ion item s:           

Loan com m itments and other credit  related facilit ies  28,607,707  154,156  59,756  29,879  28,851,498 
           

As at  June 3 0 , 2 0 1 6   2 7 4 ,5 2 2 ,4 2 6   3 8 ,4 6 9 ,0 3 2   7 2 ,0 6 7 ,5 5 7   2 2 ,4 9 4 ,5 8 3   4 0 7 ,5 5 3 ,5 9 8  
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4  Financial r isk m anagem ent  ( cont inued)  

4 .1  Credit  r isk ( cont inued)  

4 .1 .8  Concentrat ion of r isks of f inancial assets w ith credit  r isk exposure 

(a)  Geographical sectors 

The following table breaks down the Bank’s main credit exposure at their carrying amounts, (without taking into account any collateral held or other 

credit  support )  as categorised by geographical region as at  June 30, 2016 and 2015.  For all classes of assets, the Bank has allocated exposures to 

regions based on count ry of dom icile of the counterpart ies.  

  

St . 
Christopher  

 &  Nevis  
Other 

 Caribbean  
North 

Am erica   Europe  Total 
  $   $   $   $   $  

Credit  r isk exposures relat ing to on- statem ent  of 
f inancial posit ion assets:           
Deposits with other banks  4,881,633  13,105,455  46,849,020  20,836,095  85,672,203 
Deposits with non-bank financial inst itut ions  334,163  14,217,082  2,105  -   14,553,350 

Rest r icted deposits with non-bank financial inst itut ions  808,470  -   -   -   808,470 

I nvestm ent  securit ies:            
– Treasury bills and other eligible bills  39,941,940  5,066,106  -   -   45,008,046 
– Bonds and other debt  inst rum ents  6,220,562  2,135,587  -   -   8,356,149 
– Available for sale securit ies-quoted  -   -   20,399,884  -   20,399,884 
Loans and advances  193,628,092  3,790,646  4,756,792  1,628,609  203,804,139 
Other assets  99,859  -     -   99,859 

           

  2 4 5 ,9 1 4 ,7 1 9   3 8 ,3 1 4 ,8 7 6   7 2 ,0 0 7 ,8 0 1   2 2 ,4 6 4 ,7 0 4   3 7 8 ,7 0 2 ,1 0 0  

Credit  exposures relat ing to off statem ent  of 

f inancial posit ion item s:           

Loan com m itments and other credit  related facilit ies  28,607,707  154,156  59,756  29,879  28,851,498 
           

As at  June 3 0 , 2 0 1 6   2 7 4 ,5 2 2 ,4 2 6   3 8 ,4 6 9 ,0 3 2   7 2 ,0 6 7 ,5 5 7   2 2 ,4 9 4 ,5 8 3   4 0 7 ,5 5 3 ,5 9 8  
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4  Financial r isk m anagem ent  ( cont inued)  

4 .1  Credit  r isk ( cont inued)  

4 .1 .8  Concentrat ion of r isks of f inancial assets w ith credit  r isk exposure ( cont inued)  

(a)  Geographical sectors (cont inued)  

  

St . 
Christopher  

 &  Nevis  
Other 

 Caribbean  
North 

Am erica   Europe  Total 
  $   $   $   $   $  

Credit  r isk exposures relat ing to on- statem ent  of 
f inancial posit ion assets:           
Deposits with other banks  6,045,789  29,776,308  94,663,705  37,649,896  168,135,698 
Deposits with non-bank financial inst itut ions  228,145  22,602,745  7,718,268  -   30,549,158 

Rest r icted deposits with non-bank financial inst itut ions  808,470  -   -   -   808,470 

I nvestm ent  securit ies:            
– Treasury bills and other eligible bills  51,407,283  9,831,865  -   -   61,239,148 
– Bonds and other debt  inst rum ents  4,098,052  4,413,834  -   -   8,511,886 
– Available for sale securit ies-quoted  -   -   26,563,595  -   26,563,595 
Loans and advances  184,908,451  3,961,445  7,086,010  2,210,987  198,166,893 
Other assets  117,485  -   -   -   117,485 

           

  2 4 7 ,6 1 3 ,6 7 5   7 0 ,5 8 6 ,1 9 7   1 3 6 ,0 3 1 ,5 7 8   3 9 ,8 6 0 ,8 8 3   4 9 4 ,0 9 2 ,3 3 3  

Credit  exposures relat ing to off statem ent  of 

f inancial posit ion item s:           

Loan com m itments and other credit  relat ed facilit ies  19,688,892  -   -   -   19,688,892 
           

As at  June 3 0 , 2 0 1 5   2 6 7 ,3 0 2 ,5 6 7   7 0 ,5 8 6 ,1 9 7   1 3 6 ,0 3 1 ,5 7 8   3 9 ,8 6 0 ,8 8 3   5 1 3 ,7 8 1 ,2 2 5  
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4  Financial r isk m anagem ent  ( cont inued)  

4 .1  Credit  r isk ( cont inued)  

4 .1 .8  Concentrat ion of r isks of f inancial assets w ith credit  r isk exposure ( cont inued)  

(a)  Geographical sectors (cont inued)  

  

St . 
Christopher  

 &  Nevis  
Other 

 Caribbean  
North 

Am erica   Europe  Total 
  $   $   $   $   $  

Credit  r isk exposures relat ing to on- statem ent  of 
f inancial posit ion assets:           
Deposits with other banks  6,045,789  29,776,308  94,663,705  37,649,896  168,135,698 
Deposits with non-bank financial inst itut ions  228,145  22,602,745  7,718,268  -   30,549,158 

Rest r icted deposits with non-bank financial inst itut ions  808,470  -   -   -   808,470 

I nvestm ent  securit ies:            
– Treasury bills and other eligible bills  51,407,283  9,831,865  -   -   61,239,148 
– Bonds and other debt  inst rum ents  4,098,052  4,413,834  -   -   8,511,886 
– Available for sale securit ies-quoted  -   -   26,563,595  -   26,563,595 
Loans and advances  184,908,451  3,961,445  7,086,010  2,210,987  198,166,893 
Other assets  117,485  -   -   -   117,485 

           

  2 4 7 ,6 1 3 ,6 7 5   7 0 ,5 8 6 ,1 9 7   1 3 6 ,0 3 1 ,5 7 8   3 9 ,8 6 0 ,8 8 3   4 9 4 ,0 9 2 ,3 3 3  

Credit  exposures relat ing to off statem ent  of 

f inancial posit ion item s:           

Loan com m itments and other credit  relat ed facilit ies  19,688,892  -   -   -   19,688,892 
           

As at  June 3 0 , 2 0 1 5   2 6 7 ,3 0 2 ,5 6 7   7 0 ,5 8 6 ,1 9 7   1 3 6 ,0 3 1 ,5 7 8   3 9 ,8 6 0 ,8 8 3   5 1 3 ,7 8 1 ,2 2 5  
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4  Financial r isk m anagem ent  ( cont inued)  

4 .1  Credit  r isk ( cont inued)  

4 .1 .8  Concentrat ion of r isks of f inancial assets w ith credit  r isk exposure ( cont inued)  

(a)  Geographical sectors (cont inued)  

  

St . 
Christopher  

 &  Nevis  
Other 

 Caribbean  
North 

Am erica   Europe  Total 
  $   $   $   $   $  

Credit  r isk exposures relat ing to on- statem ent  of 
f inancial posit ion assets:           
Deposits with other banks  6,045,789  29,776,308  94,663,705  37,649,896  168,135,698 
Deposits with non-bank financial inst itut ions  228,145  22,602,745  7,718,268  -   30,549,158 

Rest r icted deposits with non-bank financial inst itut ions  808,470  -   -   -   808,470 

I nvestm ent  securit ies:            
– Treasury bills and other eligible bills  51,407,283  9,831,865  -   -   61,239,148 
– Bonds and other debt  inst rum ents  4,098,052  4,413,834  -   -   8,511,886 
– Available for sale securit ies-quoted  -   -   26,563,595  -   26,563,595 
Loans and advances  184,908,451  3,961,445  7,086,010  2,210,987  198,166,893 
Other assets  117,485  -   -   -   117,485 

           

  2 4 7 ,6 1 3 ,6 7 5   7 0 ,5 8 6 ,1 9 7   1 3 6 ,0 3 1 ,5 7 8   3 9 ,8 6 0 ,8 8 3   4 9 4 ,0 9 2 ,3 3 3  

Credit  exposures relat ing to off statem ent  of 

f inancial posit ion item s:           

Loan com m itments and other credit  relat ed facilit ies  19,688,892  -   -   -   19,688,892 
           

As at  June 3 0 , 2 0 1 5   2 6 7 ,3 0 2 ,5 6 7   7 0 ,5 8 6 ,1 9 7   1 3 6 ,0 3 1 ,5 7 8   3 9 ,8 6 0 ,8 8 3   5 1 3 ,7 8 1 ,2 2 5  
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4  Financial r isk m anagem ent  ( cont inued)  

4 .1  Credit  r isk ( cont inued)  

4 .1 .8  Concentrat ion of r isks of f inancial assets w ith credit  r isk exposure ( cont inued)  

(a)  Geographical sectors (cont inued)  

  

St . 
Christopher  

 &  Nevis  
Other 

 Caribbean  
North 

Am erica   Europe  Total 
  $   $   $   $   $  

Credit  r isk exposures relat ing to on- statem ent  of 
f inancial posit ion assets:           
Deposits with other banks  6,045,789  29,776,308  94,663,705  37,649,896  168,135,698 
Deposits with non-bank financial inst itut ions  228,145  22,602,745  7,718,268  -   30,549,158 

Rest r icted deposits with non-bank financial inst itut ions  808,470  -   -   -   808,470 

I nvestm ent  securit ies:            
– Treasury bills and other eligible bills  51,407,283  9,831,865  -   -   61,239,148 
– Bonds and other debt  inst rum ents  4,098,052  4,413,834  -   -   8,511,886 
– Available for sale securit ies-quoted  -   -   26,563,595  -   26,563,595 
Loans and advances  184,908,451  3,961,445  7,086,010  2,210,987  198,166,893 
Other assets  117,485  -   -   -   117,485 

           

  2 4 7 ,6 1 3 ,6 7 5   7 0 ,5 8 6 ,1 9 7   1 3 6 ,0 3 1 ,5 7 8   3 9 ,8 6 0 ,8 8 3   4 9 4 ,0 9 2 ,3 3 3  

Credit  exposures relat ing to off statem ent  of 

f inancial posit ion item s:           

Loan com m itments and other credit  relat ed facilit ies  19,688,892  -   -   -   19,688,892 
           

As at  June 3 0 , 2 0 1 5   2 6 7 ,3 0 2 ,5 6 7   7 0 ,5 8 6 ,1 9 7   1 3 6 ,0 3 1 ,5 7 8   3 9 ,8 6 0 ,8 8 3   5 1 3 ,7 8 1 ,2 2 5  
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4  Financial r isk m anagem ent  ( cont inued)  

4 .1  Credit  r isk ( cont inued)  

4 .1 .8  Concentrat ion of r isks of f inancial assets w ith credit  r isk exposure ( cont inued)  

Econom ic r isk concent rat ions within the custom er loan port folio were as follows:  

  2 0 1 6   2 0 1 5  
 $  %  $  %  

Personal 7 9 ,9 4 7 ,7 8 2  3 8 .1  72,288,843 35.3 
Public Sector 6 0 ,8 7 7 ,6 2 6  2 9 .0  60,140,568 29.3 
Const ruct ion and land developm ent  3 4 ,0 4 3 ,8 7 0  1 6 .2  37,959,053 18.5 
Dist r ibut ive t rades, t ransportat ion and 
storage 1 3 ,7 3 6 ,0 0 4  6 .6  13,846,281 6.7 

Tourism , entertainm ent , and cater ing 7 ,0 9 1 ,9 3 6  3 .4  9,847,781 4.8 
Professional and other services 8 ,0 9 3 ,0 9 6  3 .9  7,227,275 3.5 
Agriculture and m anufactur ing 5 ,8 7 3 ,5 8 6  2 .8  3,940,133 1.9 

     
Total 2 0 9 ,6 6 3 ,9 0 0  1 0 0 .0  205,249,934 100.0 

4 .2  Market  r isk 

The Bank takes on exposure to m arket  r isk, which is the r isk that  the fair  value or future cash 
flows of a financial inst rum ent  will fluctuate because of changes in m arket  pr ices.  Market  r isks 
ar ise from  open posit ions in interest  rate, currency and equity products, all of which are exposed 
to general and specific m arket  m ovements and changes in the level of volat ilit y of m arket  rates or 
pr ices such as interest  rates, credit  spreads, foreign exchange rates and equity pr ices. The Bank 
separates exposures to m arket  r isk into either t rading or non- t rading port folios.  

The m arket  r isks ar ising from  t rading and non- t rading port folios are monitored by the Risk 
Managem ent  Com m it tee and by m anagem ent . Regular reports are subm it ted to the Board of 
Directors and departm ent  heads. 

4 .2 .1  Price r isk 

The Bank is exposed to equity securit ies pr ice r isk because of equity investm ents held by the 
Bank and classified in the consolidated statem ent  of financial posit ion as available- for-sale. The 
Bank’s portfolio includes securities that are quoted on the Eastern Caribbean Securities Exchange 
(ECSE)  in addit ion to m utual funds that  are quoted in the United States. I t s exposure to equity 
securit ies pr ice risk in respect  of ECSE t raded securit ies is m inim al because the total of these 
securit ies is insignificant  in relat ion to it s consolidated statem ent  of financial posit ion and because 
of the lim ited volat ility in this market.  The mutual funds’ exposure to equity securities price risk 
is m anaged by set t ing m axim um  exposure lim its and the close monitoring of these securit ies. The 
Bank is not  exposed to com m odity pr ice r isk.  

I f m arket  rates at  June 30, 2016 had been 0.5%  higher/ lower with all other variables held 
constant , equity for the year would have been $136,405 (2015:  $129,500)  lower/  higher as a 
result  of the increase/ decrease in the fair  value of available- for-sale investment  securit ies.  

  2 0 1 6   2 0 1 5  
  $   $  

Available- for- sale     
Equity securit ies quoted at  m arket  value  2 ,0 2 7 ,0 8 7   2,060,561 
Mutual funds quoted at  m arket  value  -   24,318,387 

     
  2 ,0 2 7 ,0 8 7   26,378,948 
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4  Financial r isk m anagem ent  ( cont inued)  

4 .1  Credit  r isk ( cont inued)  

4 .1 .8  Concentrat ion of r isks of f inancial assets w ith credit  r isk exposure ( cont inued)  

Econom ic r isk concent rat ions within the custom er loan port folio were as follows:  

  2 0 1 6   2 0 1 5  
 $  %  $  %  

Personal 7 9 ,9 4 7 ,7 8 2  3 8 .1  72,288,843 35.3 
Public Sector 6 0 ,8 7 7 ,6 2 6  2 9 .0  60,140,568 29.3 
Const ruct ion and land developm ent  3 4 ,0 4 3 ,8 7 0  1 6 .2  37,959,053 18.5 
Dist r ibut ive t rades, t ransportat ion and 
storage 1 3 ,7 3 6 ,0 0 4  6 .6  13,846,281 6.7 

Tourism , entertainm ent , and cater ing 7 ,0 9 1 ,9 3 6  3 .4  9,847,781 4.8 
Professional and other services 8 ,0 9 3 ,0 9 6  3 .9  7,227,275 3.5 
Agriculture and m anufactur ing 5 ,8 7 3 ,5 8 6  2 .8  3,940,133 1.9 

     
Total 2 0 9 ,6 6 3 ,9 0 0  1 0 0 .0  205,249,934 100.0 

4 .2  Market  r isk 

The Bank takes on exposure to m arket  r isk, which is the r isk that  the fair  value or future cash 
flows of a financial inst rum ent  will fluctuate because of changes in m arket  pr ices.  Market  r isks 
ar ise from  open posit ions in interest  rate, currency and equity products, all of which are exposed 
to general and specific m arket  m ovements and changes in the level of volat ilit y of m arket  rates or 
pr ices such as interest  rates, credit  spreads, foreign exchange rates and equity pr ices. The Bank 
separates exposures to m arket  r isk into either t rading or non- t rading port folios.  

The m arket  r isks ar ising from  t rading and non- t rading port folios are monitored by the Risk 
Managem ent  Com m it tee and by m anagem ent . Regular reports are subm it ted to the Board of 
Directors and departm ent  heads. 

4 .2 .1  Price r isk 

The Bank is exposed to equity securit ies pr ice r isk because of equity investm ents held by the 
Bank and classified in the consolidated statem ent  of financial posit ion as available- for-sale. The 
Bank’s portfolio includes securities that are quoted on the Eastern Caribbean Securities Exchange 
(ECSE)  in addit ion to m utual funds that  are quoted in the United States. I t s exposure to equity 
securit ies pr ice risk in respect  of ECSE t raded securit ies is m inim al because the total of these 
securit ies is insignificant  in relat ion to it s consolidated statem ent  of financial posit ion and because 
of the lim ited volat ility in this market.  The mutual funds’ exposure to equity securities price risk 
is m anaged by set t ing m axim um  exposure lim its and the close monitoring of these securit ies. The 
Bank is not  exposed to com m odity pr ice r isk.  

I f m arket  rates at  June 30, 2016 had been 0.5%  higher/ lower with all other variables held 
constant , equity for the year would have been $136,405 (2015:  $129,500)  lower/  higher as a 
result  of the increase/ decrease in the fair  value of available- for-sale investment  securit ies.  

  2 0 1 6   2 0 1 5  
  $   $  

Available- for- sale     
Equity securit ies quoted at  m arket  value  2 ,0 2 7 ,0 8 7   2,060,561 
Mutual funds quoted at  m arket  value  -   24,318,387 

     
  2 ,0 2 7 ,0 8 7   26,378,948 
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4  Financial r isk m anagem ent  ( cont inued)  

4 .1  Credit  r isk ( cont inued)  

4 .1 .8  Concentrat ion of r isks of f inancial assets w ith credit  r isk exposure ( cont inued)  

Econom ic r isk concent rat ions within the custom er loan port folio were as follows:  

  2 0 1 6   2 0 1 5  
 $  %  $  %  

Personal 7 9 ,9 4 7 ,7 8 2  3 8 .1  72,288,843 35.3 
Public Sector 6 0 ,8 7 7 ,6 2 6  2 9 .0  60,140,568 29.3 
Const ruct ion and land developm ent  3 4 ,0 4 3 ,8 7 0  1 6 .2  37,959,053 18.5 
Dist r ibut ive t rades, t ransportat ion and 
storage 1 3 ,7 3 6 ,0 0 4  6 .6  13,846,281 6.7 

Tourism , entertainm ent , and cater ing 7 ,0 9 1 ,9 3 6  3 .4  9,847,781 4.8 
Professional and other services 8 ,0 9 3 ,0 9 6  3 .9  7,227,275 3.5 
Agriculture and m anufactur ing 5 ,8 7 3 ,5 8 6  2 .8  3,940,133 1.9 

     
Total 2 0 9 ,6 6 3 ,9 0 0  1 0 0 .0  205,249,934 100.0 

4 .2  Market  r isk 

The Bank takes on exposure to m arket  r isk, which is the r isk that  the fair  value or future cash 
flows of a financial inst rum ent  will fluctuate because of changes in m arket  pr ices.  Market  r isks 
ar ise from  open posit ions in interest  rate, currency and equity products, all of which are exposed 
to general and specific m arket  m ovements and changes in the level of volat ilit y of m arket  rates or 
pr ices such as interest  rates, credit  spreads, foreign exchange rates and equity pr ices. The Bank 
separates exposures to m arket  r isk into either t rading or non- t rading port folios.  

The m arket  r isks ar ising from  t rading and non- t rading port folios are monitored by the Risk 
Managem ent  Com m it tee and by m anagem ent . Regular reports are subm it ted to the Board of 
Directors and departm ent  heads. 

4 .2 .1  Price r isk 

The Bank is exposed to equity securit ies pr ice r isk because of equity investm ents held by the 
Bank and classified in the consolidated statem ent  of financial posit ion as available- for-sale. The 
Bank’s portfolio includes securities that are quoted on the Eastern Caribbean Securities Exchange 
(ECSE)  in addit ion to m utual funds that  are quoted in the United States. I t s exposure to equity 
securit ies pr ice risk in respect  of ECSE t raded securit ies is m inim al because the total of these 
securit ies is insignificant  in relat ion to it s consolidated statem ent  of financial posit ion and because 
of the lim ited volat ility in this market.  The mutual funds’ exposure to equity securities price risk 
is m anaged by set t ing m axim um  exposure lim its and the close monitoring of these securit ies. The 
Bank is not  exposed to com m odity pr ice r isk.  

I f m arket  rates at  June 30, 2016 had been 0.5%  higher/ lower with all other variables held 
constant , equity for the year would have been $136,405 (2015:  $129,500)  lower/  higher as a 
result  of the increase/ decrease in the fair  value of available- for-sale investment  securit ies.  

  2 0 1 6   2 0 1 5  
  $   $  

Available- for- sale     
Equity securit ies quoted at  m arket  value  2 ,0 2 7 ,0 8 7   2,060,561 
Mutual funds quoted at  m arket  value  -   24,318,387 

     
  2 ,0 2 7 ,0 8 7   26,378,948 

 

The Bank of Nevis Lim ited 
Notes to Consolidated Financial Statem ents 
June 30, 2016 
(expressed in Eastern Caribbean dollars)  

 

(28)  

4  Financial r isk m anagem ent  ( cont inued)  

4 .1  Credit  r isk ( cont inued)  

4 .1 .8  Concentrat ion of r isks of f inancial assets w ith credit  r isk exposure ( cont inued)  

Econom ic r isk concent rat ions within the custom er loan port folio were as follows:  

  2 0 1 6   2 0 1 5  
 $  %  $  %  

Personal 7 9 ,9 4 7 ,7 8 2  3 8 .1  72,288,843 35.3 
Public Sector 6 0 ,8 7 7 ,6 2 6  2 9 .0  60,140,568 29.3 
Const ruct ion and land developm ent  3 4 ,0 4 3 ,8 7 0  1 6 .2  37,959,053 18.5 
Dist r ibut ive t rades, t ransportat ion and 
storage 1 3 ,7 3 6 ,0 0 4  6 .6  13,846,281 6.7 

Tourism , entertainm ent , and cater ing 7 ,0 9 1 ,9 3 6  3 .4  9,847,781 4.8 
Professional and other services 8 ,0 9 3 ,0 9 6  3 .9  7,227,275 3.5 
Agriculture and m anufactur ing 5 ,8 7 3 ,5 8 6  2 .8  3,940,133 1.9 

     
Total 2 0 9 ,6 6 3 ,9 0 0  1 0 0 .0  205,249,934 100.0 

4 .2  Market  r isk 

The Bank takes on exposure to m arket  r isk, which is the r isk that  the fair  value or future cash 
flows of a financial inst rum ent  will fluctuate because of changes in m arket  pr ices.  Market  r isks 
ar ise from  open posit ions in interest  rate, currency and equity products, all of which are exposed 
to general and specific m arket  m ovements and changes in the level of volat ilit y of m arket  rates or 
pr ices such as interest  rates, credit  spreads, foreign exchange rates and equity pr ices. The Bank 
separates exposures to m arket  r isk into either t rading or non- t rading port folios.  

The m arket  r isks ar ising from  t rading and non- t rading port folios are monitored by the Risk 
Managem ent  Com m it tee and by m anagem ent . Regular reports are subm it ted to the Board of 
Directors and departm ent  heads. 

4 .2 .1  Price r isk 

The Bank is exposed to equity securit ies pr ice r isk because of equity investm ents held by the 
Bank and classified in the consolidated statem ent  of financial posit ion as available- for-sale. The 
Bank’s portfolio includes securities that are quoted on the Eastern Caribbean Securities Exchange 
(ECSE)  in addit ion to m utual funds that  are quoted in the United States. I t s exposure to equity 
securit ies pr ice risk in respect  of ECSE t raded securit ies is m inim al because the total of these 
securit ies is insignificant  in relat ion to it s consolidated statem ent  of financial posit ion and because 
of the lim ited volat ility in this market.  The mutual funds’ exposure to equity securities price risk 
is m anaged by set t ing m axim um  exposure lim its and the close monitoring of these securit ies. The 
Bank is not  exposed to com m odity pr ice r isk.  

I f m arket  rates at  June 30, 2016 had been 0.5%  higher/ lower with all other variables held 
constant , equity for the year would have been $136,405 (2015:  $129,500)  lower/  higher as a 
result  of the increase/ decrease in the fair  value of available- for-sale investment  securit ies.  

  2 0 1 6   2 0 1 5  
  $   $  

Available- for- sale     
Equity securit ies quoted at  m arket  value  2 ,0 2 7 ,0 8 7   2,060,561 
Mutual funds quoted at  m arket  value  -   24,318,387 

     
  2 ,0 2 7 ,0 8 7   26,378,948 
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4  Financial r isk m anagem ent  ( cont inued)  

4 .2  Market  r isk ( cont inued)  

4 .2 .2  Foreign exchange r isk  

The Bank takes on exposure to the effects of fluctuat ions in the prevailing foreign currency 
exchange rates on it s financial posit ion and cash flows. The Board sets lim its on the level of 
exposure by currency and in aggregate for bot h overnight  and int ra-day posit ions, which are 
m onitored daily.  

Most of the Bank’s assets and liabilities in foreign currencies are held in United States dollars. The 
exchange rate of the Eastern Caribbean dollar (XCD$)  to the United States dollar (US$)  has been 

form ally pegged at  XCD$2.7 =  US$1.00 since 1974.  

The following table summarises the Bank’s exposure to foreign currency risk at June 30, 2016. 
Included in the table are the Bank’s financial instruments at carrying amounts, categorised by 
currency. 
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4  Financial r isk m anagem ent  ( cont inued)  

4 .2  Market  r isk ( cont inued)  

4 .2 .2  Foreign exchange r isk  

The Bank takes on exposure to the effects of fluctuat ions in the prevailing foreign currency 
exchange rates on it s financial posit ion and cash flows. The Board sets lim its on the level of 
exposure by currency and in aggregate for bot h overnight  and int ra-day posit ions, which are 
m onitored daily.  

Most of the Bank’s assets and liabilities in foreign currencies are held in United States dollars. The 
exchange rate of the Eastern Caribbean dollar (XCD$)  to the United States dollar (US$)  has been 

form ally pegged at  XCD$2.7 =  US$1.00 since 1974.  

The following table summarises the Bank’s exposure to foreign currency risk at June 30, 2016. 
Included in the table are the Bank’s financial instruments at carrying amounts, categorised by 
currency. 
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4  Financial r isk m anagem ent  ( cont inued)  

4 .2  Market  r isk ( cont inued)  

4 .2 .2  Foreign exchange r isk  

The Bank takes on exposure to the effects of fluctuat ions in the prevailing foreign currency 
exchange rates on it s financial posit ion and cash flows. The Board sets lim its on the level of 
exposure by currency and in aggregate for bot h overnight  and int ra-day posit ions, which are 
m onitored daily.  

Most of the Bank’s assets and liabilities in foreign currencies are held in United States dollars. The 
exchange rate of the Eastern Caribbean dollar (XCD$)  to the United States dollar (US$)  has been 

form ally pegged at  XCD$2.7 =  US$1.00 since 1974.  

The following table summarises the Bank’s exposure to foreign currency risk at June 30, 2016. 
Included in the table are the Bank’s financial instruments at carrying amounts, categorised by 
currency. 
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4  Financial r isk m anagem ent  ( cont inued)  

4 .2  Market  r isk ( cont inued)  

4 .2 .2  Foreign exchange r isk  

The Bank takes on exposure to the effects of fluctuat ions in the prevailing foreign currency 
exchange rates on it s financial posit ion and cash flows. The Board sets lim its on the level of 
exposure by currency and in aggregate for bot h overnight  and int ra-day posit ions, which are 
m onitored daily.  

Most of the Bank’s assets and liabilities in foreign currencies are held in United States dollars. The 
exchange rate of the Eastern Caribbean dollar (XCD$)  to the United States dollar (US$)  has been 

form ally pegged at  XCD$2.7 =  US$1.00 since 1974.  

The following table summarises the Bank’s exposure to foreign currency risk at June 30, 2016. 
Included in the table are the Bank’s financial instruments at carrying amounts, categorised by 
currency. 
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4  Financial r isk m anagem ent  ( cont inued)  

4 .2  Market  r isk ( cont inued)  

4 .2 .2  Foreign currency r isk ( cont inued)  
 XCD USD EUR GBP CDN OTHER Total 
 $  $  $  $  $  $  $  

As at  June 3 0 , 2 0 1 6        
       
Assets       
Cash and balances with ECCB 31,944,985 178,739 24,662 28,826 2,548 3,317 32,183,077 
Deposits with banks 9,760,698 73,583,841 321,903 977,717 951,070 76,974 85,672,203 
Deposits with non-bank financial inst itut ions 2,294,470 12,258,880 -  -  -  -  14,553,350 
Rest r icted deposits with non-bank financial   
    I nst itut ions -  808,470 -  -  -  -  808,470 
I nvestm ent  securit ies:         
– Treasury bills and other eligible bills 34,018,362 10,989,684 -  -  -  -  45,008,046 
– Bonds and other debt  securit ies 7,250,312 1,105,837 -  -  -  -  8,356,149 
– Available- for-sale investm ents – unquoted 271,806 -  -  -  -  -  271,806 
– Available- for-sale investm ents – quoted 2,027,087 20,399,884 -  -  -  -  22,426,971 
Loans and advances to custom ers 159,253,958 44,550,181 -  -  -  -  203,804,139 
Other assets 99,859  -  -  -  -  99,859 
        
Total financial assets 2 4 6 ,9 2 1 ,5 3 7  1 6 3 ,8 7 5 ,5 1 6  3 4 6 ,5 6 5  1 ,0 0 6 ,5 4 3  9 5 3 ,6 1 8  8 0 ,2 9 1  4 1 3 ,1 8 4 ,0 7 0  
        
Liabilit ies        
Custom er deposits 256,427,149 130,659,322 -  -  -  -  387,086,471 
Other liabilit ies  2,714,291 448,859 -  -  -  -  3,163,150 
        
Total f inancial liabilit ies 2 5 9 ,1 4 1 ,4 4 0  1 3 1 ,1 0 8 ,1 8 1     -  3 9 0 ,2 4 9 ,6 2 1  

        
Net  on- balance sheet  posit ion ( 1 2 ,2 1 9 ,9 0 3 )  3 2 ,7 6 7 ,3 3 5  3 4 6 ,5 6 5  1 ,0 0 6 ,5 4 3  9 5 3 ,6 1 8  8 0 ,2 9 1  2 2 ,9 3 4 ,4 4 9  
        
Credit  and capital com m itm ents 1 2 ,9 7 2 ,0 6 4  1 5 ,8 7 9 ,4 3 4  -  -  -  -  2 8 ,8 5 1 ,4 9 8  
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4  Financial r isk m anagem ent  ( cont inued)  

4 .2  Market  r isk ( cont inued)  

4 .2 .2  Foreign currency r isk ( cont inued)  
 XCD USD EUR GBP CDN OTHER Total 
 $  $  $  $  $  $  $  

As at  June 3 0 , 2 0 1 6        
       
Assets       
Cash and balances with ECCB 31,944,985 178,739 24,662 28,826 2,548 3,317 32,183,077 
Deposits with banks 9,760,698 73,583,841 321,903 977,717 951,070 76,974 85,672,203 
Deposits with non-bank financial inst itut ions 2,294,470 12,258,880 -  -  -  -  14,553,350 
Rest r icted deposits with non-bank financial   
    I nst itut ions -  808,470 -  -  -  -  808,470 
I nvestm ent  securit ies:         
– Treasury bills and other eligible bills 34,018,362 10,989,684 -  -  -  -  45,008,046 
– Bonds and other debt  securit ies 7,250,312 1,105,837 -  -  -  -  8,356,149 
– Available- for-sale investm ents – unquoted 271,806 -  -  -  -  -  271,806 
– Available- for-sale investm ents – quoted 2,027,087 20,399,884 -  -  -  -  22,426,971 
Loans and advances to custom ers 159,253,958 44,550,181 -  -  -  -  203,804,139 
Other assets 99,859  -  -  -  -  99,859 
        
Total financial assets 2 4 6 ,9 2 1 ,5 3 7  1 6 3 ,8 7 5 ,5 1 6  3 4 6 ,5 6 5  1 ,0 0 6 ,5 4 3  9 5 3 ,6 1 8  8 0 ,2 9 1  4 1 3 ,1 8 4 ,0 7 0  
        
Liabilit ies        
Custom er deposits 256,427,149 130,659,322 -  -  -  -  387,086,471 
Other liabilit ies  2,714,291 448,859 -  -  -  -  3,163,150 
        
Total f inancial liabilit ies 2 5 9 ,1 4 1 ,4 4 0  1 3 1 ,1 0 8 ,1 8 1     -  3 9 0 ,2 4 9 ,6 2 1  

        
Net  on- balance sheet  posit ion ( 1 2 ,2 1 9 ,9 0 3 )  3 2 ,7 6 7 ,3 3 5  3 4 6 ,5 6 5  1 ,0 0 6 ,5 4 3  9 5 3 ,6 1 8  8 0 ,2 9 1  2 2 ,9 3 4 ,4 4 9  
        
Credit  and capital com m itm ents 1 2 ,9 7 2 ,0 6 4  1 5 ,8 7 9 ,4 3 4  -  -  -  -  2 8 ,8 5 1 ,4 9 8  
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4  Financial r isk m anagem ent  ( cont inued)  

4 .2  Market  r isk ( cont inued)  

4 .2 .2  Foreign currency r isk ( cont inued)  
 XCD USD EUR GBP CDN OTHER Total 
 $  $  $  $  $  $  $  

As at  June 3 0 , 2 0 1 6        
       
Assets       
Cash and balances with ECCB 31,944,985 178,739 24,662 28,826 2,548 3,317 32,183,077 
Deposits with banks 9,760,698 73,583,841 321,903 977,717 951,070 76,974 85,672,203 
Deposits with non-bank financial inst itut ions 2,294,470 12,258,880 -  -  -  -  14,553,350 
Rest r icted deposits with non-bank financial   
    I nst itut ions -  808,470 -  -  -  -  808,470 
I nvestm ent  securit ies:         
– Treasury bills and other eligible bills 34,018,362 10,989,684 -  -  -  -  45,008,046 
– Bonds and other debt  securit ies 7,250,312 1,105,837 -  -  -  -  8,356,149 
– Available- for-sale investm ents – unquoted 271,806 -  -  -  -  -  271,806 
– Available- for-sale investm ents – quoted 2,027,087 20,399,884 -  -  -  -  22,426,971 
Loans and advances to custom ers 159,253,958 44,550,181 -  -  -  -  203,804,139 
Other assets 99,859  -  -  -  -  99,859 
        
Total financial assets 2 4 6 ,9 2 1 ,5 3 7  1 6 3 ,8 7 5 ,5 1 6  3 4 6 ,5 6 5  1 ,0 0 6 ,5 4 3  9 5 3 ,6 1 8  8 0 ,2 9 1  4 1 3 ,1 8 4 ,0 7 0  
        
Liabilit ies        
Custom er deposits 256,427,149 130,659,322 -  -  -  -  387,086,471 
Other liabilit ies  2,714,291 448,859 -  -  -  -  3,163,150 
        
Total f inancial liabilit ies 2 5 9 ,1 4 1 ,4 4 0  1 3 1 ,1 0 8 ,1 8 1     -  3 9 0 ,2 4 9 ,6 2 1  

        
Net  on- balance sheet  posit ion ( 1 2 ,2 1 9 ,9 0 3 )  3 2 ,7 6 7 ,3 3 5  3 4 6 ,5 6 5  1 ,0 0 6 ,5 4 3  9 5 3 ,6 1 8  8 0 ,2 9 1  2 2 ,9 3 4 ,4 4 9  
        
Credit  and capital com m itm ents 1 2 ,9 7 2 ,0 6 4  1 5 ,8 7 9 ,4 3 4  -  -  -  -  2 8 ,8 5 1 ,4 9 8  
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4  Financial r isk m anagem ent  ( cont inued)  

4 .2  Market  r isk ( cont inued)  

4 .2 .2  Foreign currency r isk ( cont inued)  
 XCD USD EUR GBP CDN OTHER Total 
 $  $  $  $  $  $  $  

As at  June 3 0 , 2 0 1 6        
       
Assets       
Cash and balances with ECCB 31,944,985 178,739 24,662 28,826 2,548 3,317 32,183,077 
Deposits with banks 9,760,698 73,583,841 321,903 977,717 951,070 76,974 85,672,203 
Deposits with non-bank financial inst itut ions 2,294,470 12,258,880 -  -  -  -  14,553,350 
Rest r icted deposits with non-bank financial   
    I nst itut ions -  808,470 -  -  -  -  808,470 
I nvestm ent  securit ies:         
– Treasury bills and other eligible bills 34,018,362 10,989,684 -  -  -  -  45,008,046 
– Bonds and other debt  securit ies 7,250,312 1,105,837 -  -  -  -  8,356,149 
– Available- for-sale investm ents – unquoted 271,806 -  -  -  -  -  271,806 
– Available- for-sale investm ents – quoted 2,027,087 20,399,884 -  -  -  -  22,426,971 
Loans and advances to custom ers 159,253,958 44,550,181 -  -  -  -  203,804,139 
Other assets 99,859  -  -  -  -  99,859 
        
Total financial assets 2 4 6 ,9 2 1 ,5 3 7  1 6 3 ,8 7 5 ,5 1 6  3 4 6 ,5 6 5  1 ,0 0 6 ,5 4 3  9 5 3 ,6 1 8  8 0 ,2 9 1  4 1 3 ,1 8 4 ,0 7 0  
        
Liabilit ies        
Custom er deposits 256,427,149 130,659,322 -  -  -  -  387,086,471 
Other liabilit ies  2,714,291 448,859 -  -  -  -  3,163,150 
        
Total f inancial liabilit ies 2 5 9 ,1 4 1 ,4 4 0  1 3 1 ,1 0 8 ,1 8 1     -  3 9 0 ,2 4 9 ,6 2 1  

        
Net  on- balance sheet  posit ion ( 1 2 ,2 1 9 ,9 0 3 )  3 2 ,7 6 7 ,3 3 5  3 4 6 ,5 6 5  1 ,0 0 6 ,5 4 3  9 5 3 ,6 1 8  8 0 ,2 9 1  2 2 ,9 3 4 ,4 4 9  
        
Credit  and capital com m itm ents 1 2 ,9 7 2 ,0 6 4  1 5 ,8 7 9 ,4 3 4  -  -  -  -  2 8 ,8 5 1 ,4 9 8  
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4  Financial r isk m anagem ent  ( cont inued)  

4 .2  Market  r isk ( cont inued)  

4 .2 .2  Foreign currency r isk ( cont inued)  
 XCD USD EUR GBP CDN OTHER Total 
 $  $  $  $  $  $  $  

As at  June 3 0 , 2 0 1 5        
       
Assets       
Cash and balances with ECCB 24,155,653 403,858 378 40,407 18 36 24,600,350 
Deposits with banks 10,628,612 141,388,651 8,546,399 6,712,251 757,261 102,524 168,135,698 
Deposits with non-bank financial inst itut ions 1,225,393 29,323,765 -  -  -  -  30,549,158 
Rest r icted deposits with non-bank financial   
    inst itut ions -  808,470 -  -  -  -  808,470 
I nvestm ent  securit ies:         
– Treasury bills and other eligible bills 50,097,577 11,141,571 -  -  -  -  61,239,148 
– Bonds and other debt  securit ies 7,127,802 1,384,084 -  -  -  -  8,511,886 
– Available- for-sale investm ents – unquoted 271,806 -  -  -  -  -  271,806 
– Available- for-sale investm ents – quoted 2,060,561 50,881,983 -  -  -  -  52,942,544 
Loans and advances to custom ers 146,541,861 51,625,032 -  -  -  -  198,166,893 
Other assets 117,485 -  -  -  -  -  117,485 
        
Total financial assets 2 4 2 ,2 2 6 ,7 5 0  2 8 6 ,9 5 7 ,4 1 4  8 ,5 4 6 ,7 7 7  6 ,7 5 2 ,6 5 8  7 5 7 ,2 7 9  1 0 2 ,5 6 0  5 4 5 ,3 4 3 ,4 3 8  
        
Liabilit ies        
Custom er deposits 263,141,170 239,301,673 7,961,600 5,078,817 67,232 -  515,550,492 
Other liabilit ies  2,945,758 839,464 -  -  -  -  3,785,222 
        
Total financial liabilit ies 2 6 6 ,0 8 6 ,9 2 8  2 4 0 ,1 4 1 ,1 3 7  7 ,9 6 1 ,6 0 0  5 ,0 7 8 ,8 1 7  6 7 ,2 3 2  -  5 1 9 ,3 3 5 ,7 1 4  

        
Net  on- balance sheet  posit ion ( 2 3 ,8 6 0 ,1 7 8 )  4 6 ,8 1 6 ,2 7 7  5 8 5 ,1 7 7  1 ,6 7 3 ,8 4 1  6 9 0 ,0 4 7  1 0 2 ,5 6 0  2 6 ,0 0 7 ,7 2 4  
        
Credit  and capital com m itm ents 1 0 ,6 6 6 ,6 1 5  9 ,0 2 2 ,2 7 7  -  -  -  -  1 9 ,6 8 8 ,8 9 2  
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4  Financial r isk m anagem ent  ( cont inued)  

4 .2  Market  r isk ( cont inued)  

4 .2 .2  Foreign currency r isk ( cont inued)  
 XCD USD EUR GBP CDN OTHER Total 
 $  $  $  $  $  $  $  

As at  June 3 0 , 2 0 1 5        
       
Assets       
Cash and balances with ECCB 24,155,653 403,858 378 40,407 18 36 24,600,350 
Deposits with banks 10,628,612 141,388,651 8,546,399 6,712,251 757,261 102,524 168,135,698 
Deposits with non-bank financial inst itut ions 1,225,393 29,323,765 -  -  -  -  30,549,158 
Rest r icted deposits with non-bank financial   
    inst itut ions -  808,470 -  -  -  -  808,470 
I nvestm ent  securit ies:         
– Treasury bills and other eligible bills 50,097,577 11,141,571 -  -  -  -  61,239,148 
– Bonds and other debt  securit ies 7,127,802 1,384,084 -  -  -  -  8,511,886 
– Available- for-sale investm ents – unquoted 271,806 -  -  -  -  -  271,806 
– Available- for-sale investm ents – quoted 2,060,561 50,881,983 -  -  -  -  52,942,544 
Loans and advances to custom ers 146,541,861 51,625,032 -  -  -  -  198,166,893 
Other assets 117,485 -  -  -  -  -  117,485 
        
Total financial assets 2 4 2 ,2 2 6 ,7 5 0  2 8 6 ,9 5 7 ,4 1 4  8 ,5 4 6 ,7 7 7  6 ,7 5 2 ,6 5 8  7 5 7 ,2 7 9  1 0 2 ,5 6 0  5 4 5 ,3 4 3 ,4 3 8  
        
Liabilit ies        
Custom er deposits 263,141,170 239,301,673 7,961,600 5,078,817 67,232 -  515,550,492 
Other liabilit ies  2,945,758 839,464 -  -  -  -  3,785,222 
        
Total financial liabilit ies 2 6 6 ,0 8 6 ,9 2 8  2 4 0 ,1 4 1 ,1 3 7  7 ,9 6 1 ,6 0 0  5 ,0 7 8 ,8 1 7  6 7 ,2 3 2  -  5 1 9 ,3 3 5 ,7 1 4  

        
Net  on- balance sheet  posit ion ( 2 3 ,8 6 0 ,1 7 8 )  4 6 ,8 1 6 ,2 7 7  5 8 5 ,1 7 7  1 ,6 7 3 ,8 4 1  6 9 0 ,0 4 7  1 0 2 ,5 6 0  2 6 ,0 0 7 ,7 2 4  
        
Credit  and capital com m itm ents 1 0 ,6 6 6 ,6 1 5  9 ,0 2 2 ,2 7 7  -  -  -  -  1 9 ,6 8 8 ,8 9 2  
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4  Financial r isk m anagem ent  ( cont inued)  

4 .2  Market  r isk ( cont inued)  

4 .2 .2  Foreign currency r isk ( cont inued)  
 XCD USD EUR GBP CDN OTHER Total 
 $  $  $  $  $  $  $  

As at  June 3 0 , 2 0 1 5        
       
Assets       
Cash and balances with ECCB 24,155,653 403,858 378 40,407 18 36 24,600,350 
Deposits with banks 10,628,612 141,388,651 8,546,399 6,712,251 757,261 102,524 168,135,698 
Deposits with non-bank financial inst itut ions 1,225,393 29,323,765 -  -  -  -  30,549,158 
Rest r icted deposits with non-bank financial   
    inst itut ions -  808,470 -  -  -  -  808,470 
I nvestm ent  securit ies:         
– Treasury bills and other eligible bills 50,097,577 11,141,571 -  -  -  -  61,239,148 
– Bonds and other debt  securit ies 7,127,802 1,384,084 -  -  -  -  8,511,886 
– Available- for-sale investm ents – unquoted 271,806 -  -  -  -  -  271,806 
– Available- for-sale investm ents – quoted 2,060,561 50,881,983 -  -  -  -  52,942,544 
Loans and advances to custom ers 146,541,861 51,625,032 -  -  -  -  198,166,893 
Other assets 117,485 -  -  -  -  -  117,485 
        
Total financial assets 2 4 2 ,2 2 6 ,7 5 0  2 8 6 ,9 5 7 ,4 1 4  8 ,5 4 6 ,7 7 7  6 ,7 5 2 ,6 5 8  7 5 7 ,2 7 9  1 0 2 ,5 6 0  5 4 5 ,3 4 3 ,4 3 8  
        
Liabilit ies        
Custom er deposits 263,141,170 239,301,673 7,961,600 5,078,817 67,232 -  515,550,492 
Other liabilit ies  2,945,758 839,464 -  -  -  -  3,785,222 
        
Total financial liabilit ies 2 6 6 ,0 8 6 ,9 2 8  2 4 0 ,1 4 1 ,1 3 7  7 ,9 6 1 ,6 0 0  5 ,0 7 8 ,8 1 7  6 7 ,2 3 2  -  5 1 9 ,3 3 5 ,7 1 4  

        
Net  on- balance sheet  posit ion ( 2 3 ,8 6 0 ,1 7 8 )  4 6 ,8 1 6 ,2 7 7  5 8 5 ,1 7 7  1 ,6 7 3 ,8 4 1  6 9 0 ,0 4 7  1 0 2 ,5 6 0  2 6 ,0 0 7 ,7 2 4  
        
Credit  and capital com m itm ents 1 0 ,6 6 6 ,6 1 5  9 ,0 2 2 ,2 7 7  -  -  -  -  1 9 ,6 8 8 ,8 9 2  
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4  Financial r isk m anagem ent  ( cont inued)  

4 .2  Market  r isk ( cont inued)  

4 .2 .2  Foreign currency r isk ( cont inued)  
 XCD USD EUR GBP CDN OTHER Total 
 $  $  $  $  $  $  $  

As at  June 3 0 , 2 0 1 5        
       
Assets       
Cash and balances with ECCB 24,155,653 403,858 378 40,407 18 36 24,600,350 
Deposits with banks 10,628,612 141,388,651 8,546,399 6,712,251 757,261 102,524 168,135,698 
Deposits with non-bank financial inst itut ions 1,225,393 29,323,765 -  -  -  -  30,549,158 
Rest r icted deposits with non-bank financial   
    inst itut ions -  808,470 -  -  -  -  808,470 
I nvestm ent  securit ies:         
– Treasury bills and other eligible bills 50,097,577 11,141,571 -  -  -  -  61,239,148 
– Bonds and other debt  securit ies 7,127,802 1,384,084 -  -  -  -  8,511,886 
– Available- for-sale investm ents – unquoted 271,806 -  -  -  -  -  271,806 
– Available- for-sale investm ents – quoted 2,060,561 50,881,983 -  -  -  -  52,942,544 
Loans and advances to custom ers 146,541,861 51,625,032 -  -  -  -  198,166,893 
Other assets 117,485 -  -  -  -  -  117,485 
        
Total financial assets 2 4 2 ,2 2 6 ,7 5 0  2 8 6 ,9 5 7 ,4 1 4  8 ,5 4 6 ,7 7 7  6 ,7 5 2 ,6 5 8  7 5 7 ,2 7 9  1 0 2 ,5 6 0  5 4 5 ,3 4 3 ,4 3 8  
        
Liabilit ies        
Custom er deposits 263,141,170 239,301,673 7,961,600 5,078,817 67,232 -  515,550,492 
Other liabilit ies  2,945,758 839,464 -  -  -  -  3,785,222 
        
Total financial liabilit ies 2 6 6 ,0 8 6 ,9 2 8  2 4 0 ,1 4 1 ,1 3 7  7 ,9 6 1 ,6 0 0  5 ,0 7 8 ,8 1 7  6 7 ,2 3 2  -  5 1 9 ,3 3 5 ,7 1 4  

        
Net  on- balance sheet  posit ion ( 2 3 ,8 6 0 ,1 7 8 )  4 6 ,8 1 6 ,2 7 7  5 8 5 ,1 7 7  1 ,6 7 3 ,8 4 1  6 9 0 ,0 4 7  1 0 2 ,5 6 0  2 6 ,0 0 7 ,7 2 4  
        
Credit  and capital com m itm ents 1 0 ,6 6 6 ,6 1 5  9 ,0 2 2 ,2 7 7  -  -  -  -  1 9 ,6 8 8 ,8 9 2  
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4  Financial r isk m anagem ent  ( cont inued)  

4 .2  Market  r isk ( cont inued)  

4 .2 .2  Foreign currency r isk ( cont inued)  

 I f at  June 30, 2016, the Eastern Caribbean dollar had weakened / st rengthened by 10%  against  
the Euro with all other variables held constant , post - tax profit  for the year would have been 
$93,688 (2015:  $47,688)  higher/ lower, m ainly as a result  of foreign exchange gains/ losses on 
t ranslat ion of Euro denom inated loans and receivables and foreign exchange losses/ gains on 
t ranslat ion of custom er deposits denom inated in Euro.  

The cont r ibut ion to profit  before taxat ion of foreign exchange gains/ losses on assets and liabilit ies 
held in Euro currency in 2013 was a gain of $53,201 (2015:  loss of $390,055) .  

The Bank holds no Euro denom inated available- for-sale investm ent  securit ies.  Hence, there 
would have been no im pact  on equity if the Eastern Caribbean Dollar had weakened/ st rengthened 
against  the Euro at  June 30, 2016. 

I f at  June 30, 2016, the Eastern Caribbean dollar had weakened/ st rengthened by 10%  against  
the Pound Sterling with all other variables held constant , post - tax profit  for the year would have 
been  
$68,101 (2015:  $129,615)  higher/ lower, m ainly as a result  of foreign exchange gains/ losses on 
t ranslat ion of Pound Sterling denominated loans and receivables, and foreign exchange 
losses/ gains on t ranslat ion of custom er deposits denom inated in Pounds Sterling.   

The cont r ibut ion of profit  before taxat ion of foreign exchange gains/ losses is on assets and 
liabilit ies held in Pound Sterling in 2015 was a loss of $59,779 (2015:  loss of $160,863) .  

Because the Bank holds no Pound Sterling denominated available- for-sale investm ent  securit ies, 
there would have been no im pact  on equity, if the Eastern Caribbean dollar  had 
weakened/ st rengthened against  the Pound Sterling at  June 30, 2016.  

I f at  June 30, 2016, the Eastern Caribbean dollar had weakened / st rengthened by 10%  against  
the Canadian dollar with all other variables held constant , post - tax profit  for the year would have 
been  
$56,857 (2015:  $42,439)  higher/ lower, m ainly as a result  of foreign exchange gains/ losses on 
t ranslat ion of Canadian dollar denominated loans and receivables and foreign exchange 
losses/ gains on t ranslat ion of custom er deposits denom inated in Canadian dollars.    

The cont r ibut ion to profit  before taxat ion of foreign exchange gains on assets and liabilit ies held 
in Canadian currency in 2013 was a loss of $12,611 (2014:  gain of $30,632) .  

Because the Bank holds no Canadian dollar denom inated available- for-sale investm ent  securit ies, 
there would have been no im pact  on equity, if the Eastern Caribbean dollar had 
weakened/ st rengthened against  the Canadian dollar at  June 30, 2016.  

4 .2 .3  I nterest  rate r isk 

Cash flow interest  rate risk is the r isk that  the future cash flows of a financial inst rum ent  will 
fluctuate because of changes in m arket  interest  rates. Fair value interest  rate risk is the r isk that  
the fair  value of a financial inst rum ent  will fluctuate because of changes in m arket  interest  rates.  
The Bank takes on exposure to the effects of fluctuat ions in the prevailing level of m arket  interest  
rates on both it s fair  value and cash flow r isks. I nterest  m argins m ay increase or decrease as a 
result  of such changes. The Board sets lim its on the level of m ism atch of interest  rate re-pricing 
that  m ay be undertaken, which is m onitored by the Assets and Liabilit ies Managem ent  
Com m it tee. 

The following table sum m arises the Bank ’s exposure to interest rate risks. It includes the Bank’s 
financial inst rum ents at  carrying am ounts, categorised by the earlier of cont ractual re-pricing or 
m aturit y dates.   
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4  Financial r isk m anagem ent  ( cont inued)  

4 .2  Market  r isk ( cont inued)  

4 .2 .2  Foreign currency r isk ( cont inued)  

 I f at  June 30, 2016, the Eastern Caribbean dollar had weakened / st rengthened by 10%  against  
the Euro with all other variables held constant , post - tax profit  for the year would have been 
$93,688 (2015:  $47,688)  higher/ lower, m ainly as a result  of foreign exchange gains/ losses on 
t ranslat ion of Euro denom inated loans and receivables and foreign exchange losses/ gains on 
t ranslat ion of custom er deposits denom inated in Euro.  

The cont r ibut ion to profit  before taxat ion of foreign exchange gains/ losses on assets and liabilit ies 
held in Euro currency in 2013 was a gain of $53,201 (2015:  loss of $390,055) .  

The Bank holds no Euro denom inated available- for-sale investm ent  securit ies.  Hence, there 
would have been no im pact  on equity if the Eastern Caribbean Dollar had weakened/ st rengthened 
against  the Euro at  June 30, 2016. 

I f at  June 30, 2016, the Eastern Caribbean dollar had weakened/ st rengthened by 10%  against  
the Pound Sterling with all other variables held constant , post - tax profit  for the year would have 
been  
$68,101 (2015:  $129,615)  higher/ lower, m ainly as a result  of foreign exchange gains/ losses on 
t ranslat ion of Pound Sterling denominated loans and receivables, and foreign exchange 
losses/ gains on t ranslat ion of custom er deposits denom inated in Pounds Sterling.   

The cont r ibut ion of profit  before taxat ion of foreign exchange gains/ losses is on assets and 
liabilit ies held in Pound Sterling in 2015 was a loss of $59,779 (2015:  loss of $160,863) .  

Because the Bank holds no Pound Sterling denominated available- for-sale investm ent  securit ies, 
there would have been no im pact  on equity, if the Eastern Caribbean dollar  had 
weakened/ st rengthened against  the Pound Sterling at  June 30, 2016.  

I f at  June 30, 2016, the Eastern Caribbean dollar had weakened / st rengthened by 10%  against  
the Canadian dollar with all other variables held constant , post - tax profit  for the year would have 
been  
$56,857 (2015:  $42,439)  higher/ lower, m ainly as a result  of foreign exchange gains/ losses on 
t ranslat ion of Canadian dollar denominated loans and receivables and foreign exchange 
losses/ gains on t ranslat ion of custom er deposits denom inated in Canadian dollars.    

The cont r ibut ion to profit  before taxat ion of foreign exchange gains on assets and liabilit ies held 
in Canadian currency in 2013 was a loss of $12,611 (2014:  gain of $30,632) .  

Because the Bank holds no Canadian dollar denom inated available- for-sale investm ent  securit ies, 
there would have been no im pact  on equity, if the Eastern Caribbean dollar had 
weakened/ st rengthened against  the Canadian dollar at  June 30, 2016.  

4 .2 .3  I nterest  rate r isk 

Cash flow interest  rate risk is the r isk that  the future cash flows of a financial inst rum ent  will 
fluctuate because of changes in m arket  interest  rates. Fair value interest  rate risk is the r isk that  
the fair  value of a financial inst rum ent  will fluctuate because of changes in m arket  interest  rates.  
The Bank takes on exposure to the effects of fluctuat ions in the prevailing level of m arket  interest  
rates on both it s fair  value and cash flow r isks. I nterest  m argins m ay increase or decrease as a 
result  of such changes. The Board sets lim its on the level of m ism atch of interest  rate re-pricing 
that  m ay be undertaken, which is m onitored by the Assets and Liabilit ies Managem ent  
Com m it tee. 

The following table sum m arises the Bank ’s exposure to interest rate risks. It includes the Bank’s 
financial inst rum ents at  carrying am ounts, categorised by the earlier of cont ractual re-pricing or 
m aturit y dates.   

 

The Bank of Nevis Lim ited 
Notes to Consolidated Financial Statem ents 
June 30, 2016 
(expressed in Eastern Caribbean dollars)  

 

(32)  

4  Financial r isk m anagem ent  ( cont inued)  

4 .2  Market  r isk ( cont inued)  

4 .2 .2  Foreign currency r isk ( cont inued)  

 I f at  June 30, 2016, the Eastern Caribbean dollar had weakened / st rengthened by 10%  against  
the Euro with all other variables held constant , post - tax profit  for the year would have been 
$93,688 (2015:  $47,688)  higher/ lower, m ainly as a result  of foreign exchange gains/ losses on 
t ranslat ion of Euro denom inated loans and receivables and foreign exchange losses/ gains on 
t ranslat ion of custom er deposits denom inated in Euro.  

The cont r ibut ion to profit  before taxat ion of foreign exchange gains/ losses on assets and liabilit ies 
held in Euro currency in 2013 was a gain of $53,201 (2015:  loss of $390,055) .  

The Bank holds no Euro denom inated available- for-sale investm ent  securit ies.  Hence, there 
would have been no im pact  on equity if the Eastern Caribbean Dollar had weakened/ st rengthened 
against  the Euro at  June 30, 2016. 

I f at  June 30, 2016, the Eastern Caribbean dollar had weakened/ st rengthened by 10%  against  
the Pound Sterling with all other variables held constant , post - tax profit  for the year would have 
been  
$68,101 (2015:  $129,615)  higher/ lower, m ainly as a result  of foreign exchange gains/ losses on 
t ranslat ion of Pound Sterling denominated loans and receivables, and foreign exchange 
losses/ gains on t ranslat ion of custom er deposits denom inated in Pounds Sterling.   

The cont r ibut ion of profit  before taxat ion of foreign exchange gains/ losses is on assets and 
liabilit ies held in Pound Sterling in 2015 was a loss of $59,779 (2015:  loss of $160,863) .  

Because the Bank holds no Pound Sterling denominated available- for-sale investm ent  securit ies, 
there would have been no im pact  on equity, if the Eastern Caribbean dollar  had 
weakened/ st rengthened against  the Pound Sterling at  June 30, 2016.  

I f at  June 30, 2016, the Eastern Caribbean dollar had weakened / st rengthened by 10%  against  
the Canadian dollar with all other variables held constant , post - tax profit  for the year would have 
been  
$56,857 (2015:  $42,439)  higher/ lower, m ainly as a result  of foreign exchange gains/ losses on 
t ranslat ion of Canadian dollar denominated loans and receivables and foreign exchange 
losses/ gains on t ranslat ion of custom er deposits denom inated in Canadian dollars.    

The cont r ibut ion to profit  before taxat ion of foreign exchange gains on assets and liabilit ies held 
in Canadian currency in 2013 was a loss of $12,611 (2014:  gain of $30,632) .  

Because the Bank holds no Canadian dollar denom inated available- for-sale investm ent  securit ies, 
there would have been no im pact  on equity, if the Eastern Caribbean dollar had 
weakened/ st rengthened against  the Canadian dollar at  June 30, 2016.  

4 .2 .3  I nterest  rate r isk 

Cash flow interest  rate risk is the r isk that  the future cash flows of a financial inst rum ent  will 
fluctuate because of changes in m arket  interest  rates. Fair value interest  rate risk is the r isk that  
the fair  value of a financial inst rum ent  will fluctuate because of changes in m arket  interest  rates.  
The Bank takes on exposure to the effects of fluctuat ions in the prevailing level of m arket  interest  
rates on both it s fair  value and cash flow r isks. I nterest  m argins m ay increase or decrease as a 
result  of such changes. The Board sets lim its on the level of m ism atch of interest  rate re-pricing 
that  m ay be undertaken, which is m onitored by the Assets and Liabilit ies Managem ent  
Com m it tee. 

The following table sum m arises the Bank ’s exposure to interest rate risks. It includes the Bank’s 
financial inst rum ents at  carrying am ounts, categorised by the earlier of cont ractual re-pricing or 
m aturit y dates.   
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4  Financial r isk m anagem ent  ( cont inued)  

4 .2  Market  r isk ( cont inued)  

4 .2 .2  Foreign currency r isk ( cont inued)  

 I f at  June 30, 2016, the Eastern Caribbean dollar had weakened / st rengthened by 10%  against  
the Euro with all other variables held constant , post - tax profit  for the year would have been 
$93,688 (2015:  $47,688)  higher/ lower, m ainly as a result  of foreign exchange gains/ losses on 
t ranslat ion of Euro denom inated loans and receivables and foreign exchange losses/ gains on 
t ranslat ion of custom er deposits denom inated in Euro.  

The cont r ibut ion to profit  before taxat ion of foreign exchange gains/ losses on assets and liabilit ies 
held in Euro currency in 2013 was a gain of $53,201 (2015:  loss of $390,055) .  

The Bank holds no Euro denom inated available- for-sale investm ent  securit ies.  Hence, there 
would have been no im pact  on equity if the Eastern Caribbean Dollar had weakened/ st rengthened 
against  the Euro at  June 30, 2016. 

I f at  June 30, 2016, the Eastern Caribbean dollar had weakened/ st rengthened by 10%  against  
the Pound Sterling with all other variables held constant , post - tax profit  for the year would have 
been  
$68,101 (2015:  $129,615)  higher/ lower, m ainly as a result  of foreign exchange gains/ losses on 
t ranslat ion of Pound Sterling denominated loans and receivables, and foreign exchange 
losses/ gains on t ranslat ion of custom er deposits denom inated in Pounds Sterling.   

The cont r ibut ion of profit  before taxat ion of foreign exchange gains/ losses is on assets and 
liabilit ies held in Pound Sterling in 2015 was a loss of $59,779 (2015:  loss of $160,863) .  

Because the Bank holds no Pound Sterling denominated available- for-sale investm ent  securit ies, 
there would have been no im pact  on equity, if the Eastern Caribbean dollar  had 
weakened/ st rengthened against  the Pound Sterling at  June 30, 2016.  

I f at  June 30, 2016, the Eastern Caribbean dollar had weakened / st rengthened by 10%  against  
the Canadian dollar with all other variables held constant , post - tax profit  for the year would have 
been  
$56,857 (2015:  $42,439)  higher/ lower, m ainly as a result  of foreign exchange gains/ losses on 
t ranslat ion of Canadian dollar denominated loans and receivables and foreign exchange 
losses/ gains on t ranslat ion of custom er deposits denom inated in Canadian dollars.    

The cont r ibut ion to profit  before taxat ion of foreign exchange gains on assets and liabilit ies held 
in Canadian currency in 2013 was a loss of $12,611 (2014:  gain of $30,632) .  

Because the Bank holds no Canadian dollar denom inated available- for-sale investm ent  securit ies, 
there would have been no im pact  on equity, if the Eastern Caribbean dollar had 
weakened/ st rengthened against  the Canadian dollar at  June 30, 2016.  

4 .2 .3  I nterest  rate r isk 

Cash flow interest  rate risk is the r isk that  the future cash flows of a financial inst rum ent  will 
fluctuate because of changes in m arket  interest  rates. Fair value interest  rate risk is the r isk that  
the fair  value of a financial inst rum ent  will fluctuate because of changes in m arket  interest  rates.  
The Bank takes on exposure to the effects of fluctuat ions in the prevailing level of m arket  interest  
rates on both it s fair  value and cash flow r isks. I nterest  m argins m ay increase or decrease as a 
result  of such changes. The Board sets lim its on the level of m ism atch of interest  rate re-pricing 
that  m ay be undertaken, which is m onitored by the Assets and Liabilit ies Managem ent  
Com m it tee. 

The following table sum m arises the Bank ’s exposure to interest rate risks. It includes the Bank’s 
financial inst rum ents at  carrying am ounts, categorised by the earlier of cont ractual re-pricing or 
m aturit y dates.   



 

The Bank of Nevis Lim ited 
Notes to Consolidated Financial Statem ents 
June 30, 2016 
(expressed in Eastern Caribbean dollars)  

 

(33)  

 

4  Financial r isk m anagem ent  ( cont inued)  

4 .2  Market  r isk ( cont inued)  

4 .2 .3  I nterest  rate r isk ( cont inued)  
 Under 1  
  m onth 

 1  to 3   
 m onths 

 3  to 1 2  
 m onths  1  to 5  years 

 Over  
 5  years 

 Non- I nterest   
  bearing  Total 

 $   $   $   $   $   $   $  
As at  June 3 0 , 2 0 1 6         
        
Assets        
Cash and balances with the Cent ral Bank 44,350 -  -  -  -  32,138,727 32,183,077 
Deposits with banks 4,560,766 1,353,717 6,537,074 -  -  73,220,646 85,672,203 
Deposits with non-bank financial  
   inst itut ions 9,795,792 3,654,258 1,103,300 -  -   14,553,350 

Rest r icted deposits with non-bank  
    financial inst itut ions -  

 

-  808,470 -  -  -  808,470 

I nvestm ent  securit ies:         
– Treasury bills 18,190,168 22,387,015 4,430,863 -  -  -  45,008,046 
– Bonds and other debt  inst rum ents 3,085,846 -  3,042,343 1,000,000 1,227,960 -  8,356,149 
– Available- for-sale investm ents –  

unquoted -  -  -  -  -  271,806 271,806 

– Available- for-sale securit ies – quoted 4,077,618 694,095 7,538,198 6,771,555 1,318,418 2,027,087 22,426,971 
Loans and advances to custom ers 15,436,652 513,100 12,941,920 20,769,441 130,348,265 23,794,761 203,804,139 
Other assets -  -  -  -  -  99,859 99,859 
        
Total financial assets 5 5 ,1 9 1 ,1 9 2  2 8 ,6 0 2 ,1 8 5  3 6 ,4 0 2 ,1 6 8  2 8 ,5 4 0 ,9 9 6  1 3 2 ,8 9 4 ,6 4 3  1 3 1 ,5 5 2 ,8 8 6  4 1 3 ,1 8 4 ,0 7 0  
        
Liabilit ies        
Custom er deposits 143,972,120 13,063,996 101,294,314 8,019,874 -  120,736,167 387,086,471 
Other liabilit ies  -  -  -  -  -  3,163,150 3,163,150 
        
Total financial liabilit ies 1 4 3 ,9 7 2 ,1 2 0  1 3 ,0 6 3 ,9 9 6  1 0 1 ,2 9 4 ,3 1 4  8 ,0 1 9 ,8 7 4  -  1 2 3 ,8 9 9 ,3 1 7  3 9 0 ,2 4 9 ,6 2 1  
        
Total interest  repricing gap ( 8 8 ,7 8 0 ,9 2 8 ) 1 5 ,5 3 8 ,1 8 9  ( 6 4 ,8 9 2 ,1 4 6 )  2 0 ,5 2 1 ,1 2 2  1 3 2 ,8 9 4 ,6 4 3  7 ,6 5 3 ,5 6 9  2 2 ,9 3 4 ,4 4 9  
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4  Financial r isk m anagem ent  ( cont inued)  

4 .2  Market  r isk ( cont inued)  

4 .2 .3  I nterest  rate r isk ( cont inued)  
 Under 1  
  m onth 

 1  to 3   
 m onths 

 3  to 1 2  
 m onths  1  to 5  years 

 Over  
 5  years 

 Non- I nterest   
  bearing  Total 

 $   $   $   $   $   $   $  
As at  June 3 0 , 2 0 1 6         
        
Assets        
Cash and balances with the Cent ral Bank 44,350 -  -  -  -  32,138,727 32,183,077 
Deposits with banks 4,560,766 1,353,717 6,537,074 -  -  73,220,646 85,672,203 
Deposits with non-bank financial  
   inst itut ions 9,795,792 3,654,258 1,103,300 -  -   14,553,350 

Rest r icted deposits with non-bank  
    financial inst itut ions -  

 

-  808,470 -  -  -  808,470 

I nvestm ent  securit ies:         
– Treasury bills 18,190,168 22,387,015 4,430,863 -  -  -  45,008,046 
– Bonds and other debt  inst rum ents 3,085,846 -  3,042,343 1,000,000 1,227,960 -  8,356,149 
– Available- for-sale investm ents –  

unquoted -  -  -  -  -  271,806 271,806 

– Available- for-sale securit ies – quoted 4,077,618 694,095 7,538,198 6,771,555 1,318,418 2,027,087 22,426,971 
Loans and advances to custom ers 15,436,652 513,100 12,941,920 20,769,441 130,348,265 23,794,761 203,804,139 
Other assets -  -  -  -  -  99,859 99,859 
        
Total financial assets 5 5 ,1 9 1 ,1 9 2  2 8 ,6 0 2 ,1 8 5  3 6 ,4 0 2 ,1 6 8  2 8 ,5 4 0 ,9 9 6  1 3 2 ,8 9 4 ,6 4 3  1 3 1 ,5 5 2 ,8 8 6  4 1 3 ,1 8 4 ,0 7 0  
        
Liabilit ies        
Custom er deposits 143,972,120 13,063,996 101,294,314 8,019,874 -  120,736,167 387,086,471 
Other liabilit ies  -  -  -  -  -  3,163,150 3,163,150 
        
Total financial liabilit ies 1 4 3 ,9 7 2 ,1 2 0  1 3 ,0 6 3 ,9 9 6  1 0 1 ,2 9 4 ,3 1 4  8 ,0 1 9 ,8 7 4  -  1 2 3 ,8 9 9 ,3 1 7  3 9 0 ,2 4 9 ,6 2 1  
        
Total interest  repricing gap ( 8 8 ,7 8 0 ,9 2 8 ) 1 5 ,5 3 8 ,1 8 9  ( 6 4 ,8 9 2 ,1 4 6 )  2 0 ,5 2 1 ,1 2 2  1 3 2 ,8 9 4 ,6 4 3  7 ,6 5 3 ,5 6 9  2 2 ,9 3 4 ,4 4 9  
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4  Financial r isk m anagem ent  ( cont inued)  

4 .2  Market  r isk ( cont inued)  

4 .2 .3  I nterest  rate r isk ( cont inued)  
 Under 1  
  m onth 

 1  to 3   
 m onths 

 3  to 1 2  
 m onths  1  to 5  years 

 Over  
 5  years 

 Non- I nterest   
  bearing  Total 

 $   $   $   $   $   $   $  
As at  June 3 0 , 2 0 1 6         
        
Assets        
Cash and balances with the Cent ral Bank 44,350 -  -  -  -  32,138,727 32,183,077 
Deposits with banks 4,560,766 1,353,717 6,537,074 -  -  73,220,646 85,672,203 
Deposits with non-bank financial  
   inst itut ions 9,795,792 3,654,258 1,103,300 -  -   14,553,350 

Rest r icted deposits with non-bank  
    financial inst itut ions -  

 

-  808,470 -  -  -  808,470 

I nvestm ent  securit ies:         
– Treasury bills 18,190,168 22,387,015 4,430,863 -  -  -  45,008,046 
– Bonds and other debt  inst rum ents 3,085,846 -  3,042,343 1,000,000 1,227,960 -  8,356,149 
– Available- for-sale investm ents –  

unquoted -  -  -  -  -  271,806 271,806 

– Available- for-sale securit ies – quoted 4,077,618 694,095 7,538,198 6,771,555 1,318,418 2,027,087 22,426,971 
Loans and advances to custom ers 15,436,652 513,100 12,941,920 20,769,441 130,348,265 23,794,761 203,804,139 
Other assets -  -  -  -  -  99,859 99,859 
        
Total financial assets 5 5 ,1 9 1 ,1 9 2  2 8 ,6 0 2 ,1 8 5  3 6 ,4 0 2 ,1 6 8  2 8 ,5 4 0 ,9 9 6  1 3 2 ,8 9 4 ,6 4 3  1 3 1 ,5 5 2 ,8 8 6  4 1 3 ,1 8 4 ,0 7 0  
        
Liabilit ies        
Custom er deposits 143,972,120 13,063,996 101,294,314 8,019,874 -  120,736,167 387,086,471 
Other liabilit ies  -  -  -  -  -  3,163,150 3,163,150 
        
Total financial liabilit ies 1 4 3 ,9 7 2 ,1 2 0  1 3 ,0 6 3 ,9 9 6  1 0 1 ,2 9 4 ,3 1 4  8 ,0 1 9 ,8 7 4  -  1 2 3 ,8 9 9 ,3 1 7  3 9 0 ,2 4 9 ,6 2 1  
        
Total interest  repricing gap ( 8 8 ,7 8 0 ,9 2 8 ) 1 5 ,5 3 8 ,1 8 9  ( 6 4 ,8 9 2 ,1 4 6 )  2 0 ,5 2 1 ,1 2 2  1 3 2 ,8 9 4 ,6 4 3  7 ,6 5 3 ,5 6 9  2 2 ,9 3 4 ,4 4 9  
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4  Financial r isk m anagem ent  ( cont inued)  

4 .2  Market  r isk ( cont inued)  

4 .2 .3  I nterest  rate r isk ( cont inued)  
 Under 1  
  m onth 

 1  to 3   
 m onths 

 3  to 1 2  
 m onths  1  to 5  years 

 Over  
 5  years 

 Non- I nterest   
  bearing  Total 

 $   $   $   $   $   $   $  
As at  June 3 0 , 2 0 1 6         
        
Assets        
Cash and balances with the Cent ral Bank 44,350 -  -  -  -  32,138,727 32,183,077 
Deposits with banks 4,560,766 1,353,717 6,537,074 -  -  73,220,646 85,672,203 
Deposits with non-bank financial  
   inst itut ions 9,795,792 3,654,258 1,103,300 -  -   14,553,350 

Rest r icted deposits with non-bank  
    financial inst itut ions -  

 

-  808,470 -  -  -  808,470 

I nvestm ent  securit ies:         
– Treasury bills 18,190,168 22,387,015 4,430,863 -  -  -  45,008,046 
– Bonds and other debt  inst rum ents 3,085,846 -  3,042,343 1,000,000 1,227,960 -  8,356,149 
– Available- for-sale investm ents –  

unquoted -  -  -  -  -  271,806 271,806 

– Available- for-sale securit ies – quoted 4,077,618 694,095 7,538,198 6,771,555 1,318,418 2,027,087 22,426,971 
Loans and advances to custom ers 15,436,652 513,100 12,941,920 20,769,441 130,348,265 23,794,761 203,804,139 
Other assets -  -  -  -  -  99,859 99,859 
        
Total financial assets 5 5 ,1 9 1 ,1 9 2  2 8 ,6 0 2 ,1 8 5  3 6 ,4 0 2 ,1 6 8  2 8 ,5 4 0 ,9 9 6  1 3 2 ,8 9 4 ,6 4 3  1 3 1 ,5 5 2 ,8 8 6  4 1 3 ,1 8 4 ,0 7 0  
        
Liabilit ies        
Custom er deposits 143,972,120 13,063,996 101,294,314 8,019,874 -  120,736,167 387,086,471 
Other liabilit ies  -  -  -  -  -  3,163,150 3,163,150 
        
Total financial liabilit ies 1 4 3 ,9 7 2 ,1 2 0  1 3 ,0 6 3 ,9 9 6  1 0 1 ,2 9 4 ,3 1 4  8 ,0 1 9 ,8 7 4  -  1 2 3 ,8 9 9 ,3 1 7  3 9 0 ,2 4 9 ,6 2 1  
        
Total interest  repricing gap ( 8 8 ,7 8 0 ,9 2 8 ) 1 5 ,5 3 8 ,1 8 9  ( 6 4 ,8 9 2 ,1 4 6 )  2 0 ,5 2 1 ,1 2 2  1 3 2 ,8 9 4 ,6 4 3  7 ,6 5 3 ,5 6 9  2 2 ,9 3 4 ,4 4 9  
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4  Financial r isk m anagem ent  ( cont inued)  

4 .2  Market  r isk ( cont inued)  

4 .2 .3  I nterest  rate r isk ( cont inued)  
 Under 1  
  m onth 

 1  to 3   
 m onths 

 3  to 1 2  
 m onths  1  to 5  years 

 Over  
 5  years 

 Non- I nterest   
  bearing  Total 

 $   $   $   $   $   $   $  
As at  June 3 0 , 2 0 1 5         
        
Assets        
Cash and balances with the Cent ral Bank 2,000 -  -  -  -  24,598,350 24,600,350 
Deposits with banks 28,800,368 9,339,716 12,173,862 -  -  117,821,752 168,135,698 
Deposits with non-bank financial  
    inst itut ions 17,642,732 12,691,140 100,000 -  -  115,286 30,549,158 

Rest r icted deposits with non-bank  
    financial inst itut ions -  

 

-  808,470 -  -  -  808,470 

I nvestm ent  securit ies:         
– Treasury bills 19,266,663 34,783,110 7,189,375 -  -  -  61,239,148 
– Bonds and other debt  inst rum ents 88,246 14,003 1,384,084 5,345,001 1,680,552 -  8,511,886 
– Available- for-sale investm ents –  

unquoted -  -  -  -  -  271,806 271,806 

– Available- for-sale securit ies – quoted 1,350,355 -  4,796,149 20,286,480 130,611 26,378,949 52,942,544 
Loans and advances to custom ers 8,570,035 446,143 8,369,455 24,545,667 122,488,727 33,746,866 198,166,893 
Other assets -  -  -  -  -  117,485 117,485 
        
Total financial assets 7 5 ,7 2 0 ,3 9 9  5 7 ,2 7 4 ,1 1 2  3 4 ,8 2 1 ,3 9 5  5 0 ,1 7 7 ,1 4 8  1 2 4 ,2 9 9 ,8 9 0  2 0 3 ,0 5 0 ,4 9 4  5 4 5 ,3 4 3 ,4 3 8  
        
Liabilit ies        
Custom er deposits 218,644,166 18,017,225 122,647,238 9,409,770 -  146,832,093 515,550,492 
Other liabilit ies  -  -  -  -  -  3,785,222 3,785,222 
        
Total financial liabilit ies 2 1 8 ,6 4 4 ,1 6 6  1 8 ,0 1 7 ,2 2 5  1 2 2 ,6 4 7 ,2 3 8  9 ,4 0 9 ,7 7 0  -  1 5 0 ,6 1 7 ,3 1 5  5 1 9 ,3 3 5 ,7 1 4  
        
Total interest  repricing gap ( 1 4 2 ,9 2 3 ,7 6 7 ) 3 9 ,2 5 6 ,8 8 7  ( 8 7 ,8 2 5 ,8 4 3 )  4 0 ,7 6 7 ,3 7 8  1 2 4 ,2 9 9 ,8 9 0  5 2 ,4 3 3 ,1 7 9  2 6 ,0 0 7 ,7 2 4  
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4  Financial r isk m anagem ent  ( cont inued)  

4 .2  Market  r isk ( cont inued)  

4 .2 .3  I nterest  rate r isk ( cont inued)  
 Under 1  
  m onth 

 1  to 3   
 m onths 

 3  to 1 2  
 m onths  1  to 5  years 

 Over  
 5  years 

 Non- I nterest   
  bearing  Total 

 $   $   $   $   $   $   $  
As at  June 3 0 , 2 0 1 5         
        
Assets        
Cash and balances with the Cent ral Bank 2,000 -  -  -  -  24,598,350 24,600,350 
Deposits with banks 28,800,368 9,339,716 12,173,862 -  -  117,821,752 168,135,698 
Deposits with non-bank financial  
    inst itut ions 17,642,732 12,691,140 100,000 -  -  115,286 30,549,158 

Rest r icted deposits with non-bank  
    financial inst itut ions -  

 

-  808,470 -  -  -  808,470 

I nvestm ent  securit ies:         
– Treasury bills 19,266,663 34,783,110 7,189,375 -  -  -  61,239,148 
– Bonds and other debt  inst rum ents 88,246 14,003 1,384,084 5,345,001 1,680,552 -  8,511,886 
– Available- for-sale investm ents –  

unquoted -  -  -  -  -  271,806 271,806 

– Available- for-sale securit ies – quoted 1,350,355 -  4,796,149 20,286,480 130,611 26,378,949 52,942,544 
Loans and advances to custom ers 8,570,035 446,143 8,369,455 24,545,667 122,488,727 33,746,866 198,166,893 
Other assets -  -  -  -  -  117,485 117,485 
        
Total financial assets 7 5 ,7 2 0 ,3 9 9  5 7 ,2 7 4 ,1 1 2  3 4 ,8 2 1 ,3 9 5  5 0 ,1 7 7 ,1 4 8  1 2 4 ,2 9 9 ,8 9 0  2 0 3 ,0 5 0 ,4 9 4  5 4 5 ,3 4 3 ,4 3 8  
        
Liabilit ies        
Custom er deposits 218,644,166 18,017,225 122,647,238 9,409,770 -  146,832,093 515,550,492 
Other liabilit ies  -  -  -  -  -  3,785,222 3,785,222 
        
Total financial liabilit ies 2 1 8 ,6 4 4 ,1 6 6  1 8 ,0 1 7 ,2 2 5  1 2 2 ,6 4 7 ,2 3 8  9 ,4 0 9 ,7 7 0  -  1 5 0 ,6 1 7 ,3 1 5  5 1 9 ,3 3 5 ,7 1 4  
        
Total interest  repricing gap ( 1 4 2 ,9 2 3 ,7 6 7 ) 3 9 ,2 5 6 ,8 8 7  ( 8 7 ,8 2 5 ,8 4 3 )  4 0 ,7 6 7 ,3 7 8  1 2 4 ,2 9 9 ,8 9 0  5 2 ,4 3 3 ,1 7 9  2 6 ,0 0 7 ,7 2 4  
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4  Financial r isk m anagem ent  ( cont inued)  

4 .2  Market  r isk ( cont inued)  

4 .2 .3  I nterest  rate r isk ( cont inued)  
 Under 1  
  m onth 

 1  to 3   
 m onths 

 3  to 1 2  
 m onths  1  to 5  years 

 Over  
 5  years 

 Non- I nterest   
  bearing  Total 

 $   $   $   $   $   $   $  
As at  June 3 0 , 2 0 1 5         
        
Assets        
Cash and balances with the Cent ral Bank 2,000 -  -  -  -  24,598,350 24,600,350 
Deposits with banks 28,800,368 9,339,716 12,173,862 -  -  117,821,752 168,135,698 
Deposits with non-bank financial  
    inst itut ions 17,642,732 12,691,140 100,000 -  -  115,286 30,549,158 

Rest r icted deposits with non-bank  
    financial inst itut ions -  

 

-  808,470 -  -  -  808,470 

I nvestm ent  securit ies:         
– Treasury bills 19,266,663 34,783,110 7,189,375 -  -  -  61,239,148 
– Bonds and other debt  inst rum ents 88,246 14,003 1,384,084 5,345,001 1,680,552 -  8,511,886 
– Available- for-sale investm ents –  

unquoted -  -  -  -  -  271,806 271,806 

– Available- for-sale securit ies – quoted 1,350,355 -  4,796,149 20,286,480 130,611 26,378,949 52,942,544 
Loans and advances to custom ers 8,570,035 446,143 8,369,455 24,545,667 122,488,727 33,746,866 198,166,893 
Other assets -  -  -  -  -  117,485 117,485 
        
Total financial assets 7 5 ,7 2 0 ,3 9 9  5 7 ,2 7 4 ,1 1 2  3 4 ,8 2 1 ,3 9 5  5 0 ,1 7 7 ,1 4 8  1 2 4 ,2 9 9 ,8 9 0  2 0 3 ,0 5 0 ,4 9 4  5 4 5 ,3 4 3 ,4 3 8  
        
Liabilit ies        
Custom er deposits 218,644,166 18,017,225 122,647,238 9,409,770 -  146,832,093 515,550,492 
Other liabilit ies  -  -  -  -  -  3,785,222 3,785,222 
        
Total financial liabilit ies 2 1 8 ,6 4 4 ,1 6 6  1 8 ,0 1 7 ,2 2 5  1 2 2 ,6 4 7 ,2 3 8  9 ,4 0 9 ,7 7 0  -  1 5 0 ,6 1 7 ,3 1 5  5 1 9 ,3 3 5 ,7 1 4  
        
Total interest  repricing gap ( 1 4 2 ,9 2 3 ,7 6 7 ) 3 9 ,2 5 6 ,8 8 7  ( 8 7 ,8 2 5 ,8 4 3 )  4 0 ,7 6 7 ,3 7 8  1 2 4 ,2 9 9 ,8 9 0  5 2 ,4 3 3 ,1 7 9  2 6 ,0 0 7 ,7 2 4  
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4  Financial r isk m anagem ent  ( cont inued)  

4 .2  Market  r isk ( cont inued)  

4 .2 .3  I nterest  rate r isk ( cont inued)  
 Under 1  
  m onth 

 1  to 3   
 m onths 

 3  to 1 2  
 m onths  1  to 5  years 

 Over  
 5  years 

 Non- I nterest   
  bearing  Total 

 $   $   $   $   $   $   $  
As at  June 3 0 , 2 0 1 5         
        
Assets        
Cash and balances with the Cent ral Bank 2,000 -  -  -  -  24,598,350 24,600,350 
Deposits with banks 28,800,368 9,339,716 12,173,862 -  -  117,821,752 168,135,698 
Deposits with non-bank financial  
    inst itut ions 17,642,732 12,691,140 100,000 -  -  115,286 30,549,158 

Rest r icted deposits with non-bank  
    financial inst itut ions -  

 

-  808,470 -  -  -  808,470 

I nvestm ent  securit ies:         
– Treasury bills 19,266,663 34,783,110 7,189,375 -  -  -  61,239,148 
– Bonds and other debt  inst rum ents 88,246 14,003 1,384,084 5,345,001 1,680,552 -  8,511,886 
– Available- for-sale investm ents –  

unquoted -  -  -  -  -  271,806 271,806 

– Available- for-sale securit ies – quoted 1,350,355 -  4,796,149 20,286,480 130,611 26,378,949 52,942,544 
Loans and advances to custom ers 8,570,035 446,143 8,369,455 24,545,667 122,488,727 33,746,866 198,166,893 
Other assets -  -  -  -  -  117,485 117,485 
        
Total financial assets 7 5 ,7 2 0 ,3 9 9  5 7 ,2 7 4 ,1 1 2  3 4 ,8 2 1 ,3 9 5  5 0 ,1 7 7 ,1 4 8  1 2 4 ,2 9 9 ,8 9 0  2 0 3 ,0 5 0 ,4 9 4  5 4 5 ,3 4 3 ,4 3 8  
        
Liabilit ies        
Custom er deposits 218,644,166 18,017,225 122,647,238 9,409,770 -  146,832,093 515,550,492 
Other liabilit ies  -  -  -  -  -  3,785,222 3,785,222 
        
Total financial liabilit ies 2 1 8 ,6 4 4 ,1 6 6  1 8 ,0 1 7 ,2 2 5  1 2 2 ,6 4 7 ,2 3 8  9 ,4 0 9 ,7 7 0  -  1 5 0 ,6 1 7 ,3 1 5  5 1 9 ,3 3 5 ,7 1 4  
        
Total interest  repricing gap ( 1 4 2 ,9 2 3 ,7 6 7 ) 3 9 ,2 5 6 ,8 8 7  ( 8 7 ,8 2 5 ,8 4 3 )  4 0 ,7 6 7 ,3 7 8  1 2 4 ,2 9 9 ,8 9 0  5 2 ,4 3 3 ,1 7 9  2 6 ,0 0 7 ,7 2 4  
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4  Financial r isk m anagem ent  ( cont inued)  

4 .2  Market  r isk ( cont inued)  

4 .2 .3  I nterest  rate r isk ( cont inued)  

The Bank’s fair value interest rate risk ar ises from  fixed incom e debt  securit ies classified as 
available- for-sale. I f m arket  rates at  June 30, 2016 had been 0.5%  higher/ lower with all other 
variables held constant , equity for the year would have been $277,367 (2015:  $14,819)  
lower/ higher as a result  of the increase/ decrease in the fair  value of available- for-sale securit ies.  

Cash flow interest  rate r isk ar ises from  loans and advances to custom ers, and other interest  
bearing assets at  variable rates. I f at  June 30, 2016, variable interest  rates on loans and 
advances to custom ers and other interest  bearing assets had been 0.5%  higher/ lower, with all 
other variables held constant , post - tax profit  for the year would have been $969,274 
higher/ lower (2015:  $932,070) , m ainly as a result  of higher/ lower interest  incom e. Cash flow 
interest rate risk also arises from customers’ deposits, at variable interest rates.  If at June 30, 
2016 variable interest rates on customers’ deposits had been 0.5% higher/lower, with all other 
variables held constant , net  profit  for the year would have been $1,375,547 (2015:  $1,383,108)  
lower/ higher, m ainly as a result  of higher/ lower interest  expense.  

4 .3  Liquidity r isk 

Liquidity r isk is the r isk that  the Bank is unable to m eet  it s obligat ions when they fall due as a 
result  of custom er deposits being withdrawn, cash requirem ents from  cont ractual com m itm ents, 
or other cash out flows, such as debt  m aturit ies. Such out flows would deplete available cash 
resources for client  lending, t rading act ivit ies and investm ents. I n ext rem e circum stances, lack of 
liquidity could result  in reduct ions in the consolidated statem ent  of financial posit ion and sales of 
assets, or potent ially an inabilit y to fulfil lending com m itments. The r isk that  the Bank will be 
unable to do so is inherent  in all banking operat ions and can be affected by a range of inst itut ion-
specific and m arket -wide events including, but  not  lim ited to, credit  events, m erger and 
acquisit ion act ivit y, system ic shocks and natural disasters.  

4 .3 .1  Liquidity r isk m anagem ent  process   

The Bank’s liquidity management process is carried out within the Bank by the Accounting and 
I nvestm ent  Departm ent , and m onitored by m anagem ent . Oversight  includes the following:  

 Day- to-day funding, m anaged by m onitoring future cash flows to ensure that  requirem ents 
can be m et .  This includes replenishm ent  of funds as they m ature or are borrowed by 
custom ers;  

 Monitoring liquidity rat ios of the consolidated statem ent  of financial posit ion against  internal 
and regulatory requirem ents;  and  

 Managing the concent rat ion and profile of debt  m aturit ies.   

Monitoring and report ing take the form of cash flow m easurem ent , and project ions for the next  
day, week and m onth respect ively, as these are key periods for liquidity m anagem ent .  The 
start ing point  for these project ions is an analysis of the cont ractual m aturit y of the financial 
liabilit ies and the expected collect ion date of the financial assets.  

The Account ing and I nvestm ent  Departm ent  also monitors unm atched m edium  term  assets, the 
level and type of undrawn lending com mitm ents, the usage of overdraft  facilit ies and the im pact  
of cont ingent  liabilit ies such as standby let ters of credit  and guarantees.  

4 .3 .2  Funding approach 

Sources of liquidity are regular ly reviewed by m anagem ent  and the Board of Directors and 
prim arily consist  of deposits from  custom ers, share capital and lines of credit  with other financial 
inst itut ions. 
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4  Financial r isk m anagem ent  ( cont inued)  

4 .2  Market  r isk ( cont inued)  

4 .2 .3  I nterest  rate r isk ( cont inued)  

The Bank’s fair value interest rate risk ar ises from  fixed incom e debt  securit ies classified as 
available- for-sale. I f m arket  rates at  June 30, 2016 had been 0.5%  higher/ lower with all other 
variables held constant , equity for the year would have been $277,367 (2015:  $14,819)  
lower/ higher as a result  of the increase/ decrease in the fair  value of available- for-sale securit ies.  

Cash flow interest  rate r isk ar ises from  loans and advances to custom ers, and other interest  
bearing assets at  variable rates. I f at  June 30, 2016, variable interest  rates on loans and 
advances to custom ers and other interest  bearing assets had been 0.5%  higher/ lower, with all 
other variables held constant , post - tax profit  for the year would have been $969,274 
higher/ lower (2015:  $932,070) , m ainly as a result  of higher/ lower interest  incom e. Cash flow 
interest rate risk also arises from customers’ deposits, at variable interest rates.  If at June 30, 
2016 variable interest rates on customers’ deposits had been 0.5% higher/lower, with all other 
variables held constant , net  profit  for the year would have been $1,375,547 (2015:  $1,383,108)  
lower/ higher, m ainly as a result  of higher/ lower interest  expense.  

4 .3  Liquidity r isk 

Liquidity r isk is the r isk that  the Bank is unable to m eet  it s obligat ions when they fall due as a 
result  of custom er deposits being withdrawn, cash requirem ents from  cont ractual com m itm ents, 
or other cash out flows, such as debt  m aturit ies. Such out flows would deplete available cash 
resources for client  lending, t rading act ivit ies and investm ents. I n ext rem e circum stances, lack of 
liquidity could result  in reduct ions in the consolidated statem ent  of financial posit ion and sales of 
assets, or potent ially an inabilit y to fulfil lending com m itments. The r isk that  the Bank will be 
unable to do so is inherent  in all banking operat ions and can be affected by a range of inst itut ion-
specific and m arket -wide events including, but  not  lim ited to, credit  events, m erger and 
acquisit ion act ivit y, system ic shocks and natural disasters.  

4 .3 .1  Liquidity r isk m anagem ent  process   

The Bank’s liquidity management process is carried out within the Bank by the Accounting and 
I nvestm ent  Departm ent , and m onitored by m anagem ent . Oversight  includes the following:  

 Day- to-day funding, m anaged by m onitoring future cash flows to ensure that  requirem ents 
can be m et .  This includes replenishm ent  of funds as they m ature or are borrowed by 
custom ers;  

 Monitoring liquidity rat ios of the consolidated statem ent  of financial posit ion against  internal 
and regulatory requirem ents;  and  

 Managing the concent rat ion and profile of debt  m aturit ies.   

Monitoring and report ing take the form of cash flow m easurem ent , and project ions for the next  
day, week and m onth respect ively, as these are key periods for liquidity m anagem ent .  The 
start ing point  for these project ions is an analysis of the cont ractual m aturit y of the financial 
liabilit ies and the expected collect ion date of the financial assets.  

The Account ing and I nvestm ent  Departm ent  also monitors unm atched m edium  term  assets, the 
level and type of undrawn lending com mitm ents, the usage of overdraft  facilit ies and the im pact  
of cont ingent  liabilit ies such as standby let ters of credit  and guarantees.  

4 .3 .2  Funding approach 

Sources of liquidity are regular ly reviewed by m anagem ent  and the Board of Directors and 
prim arily consist  of deposits from  custom ers, share capital and lines of credit  with other financial 
inst itut ions. 
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4  Financial r isk m anagem ent  ( cont inued)  

4 .2  Market  r isk ( cont inued)  

4 .2 .3  I nterest  rate r isk ( cont inued)  

The Bank’s fair value interest rate risk ar ises from  fixed incom e debt  securit ies classified as 
available- for-sale. I f m arket  rates at  June 30, 2016 had been 0.5%  higher/ lower with all other 
variables held constant , equity for the year would have been $277,367 (2015:  $14,819)  
lower/ higher as a result  of the increase/ decrease in the fair  value of available- for-sale securit ies.  

Cash flow interest  rate r isk ar ises from  loans and advances to custom ers, and other interest  
bearing assets at  variable rates. I f at  June 30, 2016, variable interest  rates on loans and 
advances to custom ers and other interest  bearing assets had been 0.5%  higher/ lower, with all 
other variables held constant , post - tax profit  for the year would have been $969,274 
higher/ lower (2015:  $932,070) , m ainly as a result  of higher/ lower interest  incom e. Cash flow 
interest rate risk also arises from customers’ deposits, at variable interest rates.  If at June 30, 
2016 variable interest rates on customers’ deposits had been 0.5% higher/lower, with all other 
variables held constant , net  profit  for the year would have been $1,375,547 (2015:  $1,383,108)  
lower/ higher, m ainly as a result  of higher/ lower interest  expense.  

4 .3  Liquidity r isk 

Liquidity r isk is the r isk that  the Bank is unable to m eet  it s obligat ions when they fall due as a 
result  of custom er deposits being withdrawn, cash requirem ents from  cont ractual com m itm ents, 
or other cash out flows, such as debt  m aturit ies. Such out flows would deplete available cash 
resources for client  lending, t rading act ivit ies and investm ents. I n ext rem e circum stances, lack of 
liquidity could result  in reduct ions in the consolidated statem ent  of financial posit ion and sales of 
assets, or potent ially an inabilit y to fulfil lending com m itments. The r isk that  the Bank will be 
unable to do so is inherent  in all banking operat ions and can be affected by a range of inst itut ion-
specific and m arket -wide events including, but  not  lim ited to, credit  events, m erger and 
acquisit ion act ivit y, system ic shocks and natural disasters.  

4 .3 .1  Liquidity r isk m anagem ent  process   

The Bank’s liquidity management process is carried out within the Bank by the Accounting and 
I nvestm ent  Departm ent , and m onitored by m anagem ent . Oversight  includes the following:  

 Day- to-day funding, m anaged by m onitoring future cash flows to ensure that  requirem ents 
can be m et .  This includes replenishm ent  of funds as they m ature or are borrowed by 
custom ers;  

 Monitoring liquidity rat ios of the consolidated statem ent  of financial posit ion against  internal 
and regulatory requirem ents;  and  

 Managing the concent rat ion and profile of debt  m aturit ies.   

Monitoring and report ing take the form of cash flow m easurem ent , and project ions for the next  
day, week and m onth respect ively, as these are key periods for liquidity m anagem ent .  The 
start ing point  for these project ions is an analysis of the cont ractual m aturit y of the financial 
liabilit ies and the expected collect ion date of the financial assets.  

The Account ing and I nvestm ent  Departm ent  also monitors unm atched m edium  term  assets, the 
level and type of undrawn lending com mitm ents, the usage of overdraft  facilit ies and the im pact  
of cont ingent  liabilit ies such as standby let ters of credit  and guarantees.  

4 .3 .2  Funding approach 

Sources of liquidity are regular ly reviewed by m anagem ent  and the Board of Directors and 
prim arily consist  of deposits from  custom ers, share capital and lines of credit  with other financial 
inst itut ions. 
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4  Financial r isk m anagem ent  ( cont inued)  

4 .2  Market  r isk ( cont inued)  

4 .2 .3  I nterest  rate r isk ( cont inued)  

The Bank’s fair value interest rate risk ar ises from  fixed incom e debt  securit ies classified as 
available- for-sale. I f m arket  rates at  June 30, 2016 had been 0.5%  higher/ lower with all other 
variables held constant , equity for the year would have been $277,367 (2015:  $14,819)  
lower/ higher as a result  of the increase/ decrease in the fair  value of available- for-sale securit ies.  

Cash flow interest  rate r isk ar ises from  loans and advances to custom ers, and other interest  
bearing assets at  variable rates. I f at  June 30, 2016, variable interest  rates on loans and 
advances to custom ers and other interest  bearing assets had been 0.5%  higher/ lower, with all 
other variables held constant , post - tax profit  for the year would have been $969,274 
higher/ lower (2015:  $932,070) , m ainly as a result  of higher/ lower interest  incom e. Cash flow 
interest rate risk also arises from customers’ deposits, at variable interest rates.  If at June 30, 
2016 variable interest rates on customers’ deposits had been 0.5% higher/lower, with all other 
variables held constant , net  profit  for the year would have been $1,375,547 (2015:  $1,383,108)  
lower/ higher, m ainly as a result  of higher/ lower interest  expense.  

4 .3  Liquidity r isk 

Liquidity r isk is the r isk that  the Bank is unable to m eet  it s obligat ions when they fall due as a 
result  of custom er deposits being withdrawn, cash requirem ents from  cont ractual com m itm ents, 
or other cash out flows, such as debt  m aturit ies. Such out flows would deplete available cash 
resources for client  lending, t rading act ivit ies and investm ents. I n ext rem e circum stances, lack of 
liquidity could result  in reduct ions in the consolidated statem ent  of financial posit ion and sales of 
assets, or potent ially an inabilit y to fulfil lending com m itments. The r isk that  the Bank will be 
unable to do so is inherent  in all banking operat ions and can be affected by a range of inst itut ion-
specific and m arket -wide events including, but  not  lim ited to, credit  events, m erger and 
acquisit ion act ivit y, system ic shocks and natural disasters.  

4 .3 .1  Liquidity r isk m anagem ent  process   

The Bank’s liquidity management process is carried out within the Bank by the Accounting and 
I nvestm ent  Departm ent , and m onitored by m anagem ent . Oversight  includes the following:  

 Day- to-day funding, m anaged by m onitoring future cash flows to ensure that  requirem ents 
can be m et .  This includes replenishm ent  of funds as they m ature or are borrowed by 
custom ers;  

 Monitoring liquidity rat ios of the consolidated statem ent  of financial posit ion against  internal 
and regulatory requirem ents;  and  

 Managing the concent rat ion and profile of debt  m aturit ies.   

Monitoring and report ing take the form of cash flow m easurem ent , and project ions for the next  
day, week and m onth respect ively, as these are key periods for liquidity m anagem ent .  The 
start ing point  for these project ions is an analysis of the cont ractual m aturit y of the financial 
liabilit ies and the expected collect ion date of the financial assets.  

The Account ing and I nvestm ent  Departm ent  also monitors unm atched m edium  term  assets, the 
level and type of undrawn lending com mitm ents, the usage of overdraft  facilit ies and the im pact  
of cont ingent  liabilit ies such as standby let ters of credit  and guarantees.  

4 .3 .2  Funding approach 

Sources of liquidity are regular ly reviewed by m anagem ent  and the Board of Directors and 
prim arily consist  of deposits from  custom ers, share capital and lines of credit  with other financial 
inst itut ions. 
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4  Financial r isk m anagem ent  ( cont inued)  

4 .3  Liquidity r isk ( cont inued)  

4 .3 .3  Non derivat ive cash flow s 

The table below presents the cash f lows payable by the Bank under non-derivat ive financial liabilit ies by rem aining cont ractual m aturit ies at  the date of 
the consolidated statement  of financial posit ion. The am ounts disclosed in the table are the cont ractual and undiscounted cash flows, whereas the Bank 
m anages the inherent  liquidity r isk based on expected undiscounted cash flows.  

 
Under  

1  m onth 
 

1 - 3  m onths 3 - 1 2  m onths 1 - 5  years Over 5  years Total 
 $  $  $  $  $  $  

As at  June 3 0 , 2 0 1 6        
       

Deposits from  custom ers 264,726,494 13,268,650 103,549,096 8,416,232 -  389,960,472 
 Other liabilit ies  2,929,774 233,376 -  -  -  3,163,150 

Total f inancial liabilit ies ( contractual 
m aturity dates)  

 
2 6 7 ,6 5 6 ,2 6 8  

 
1 3 ,5 0 2 ,0 2 6  1 0 3 ,5 4 9 ,0 9 6  8 ,4 1 6 ,2 3 2  -  3 9 3 ,1 2 3 ,6 2 2  

Assets held for m anaging liquidity 
r isk ( contractual m aturity dates)  

 
1 6 0 ,7 2 0 ,5 5 8  

 
2 8 ,6 0 2 ,1 8 5  3 5 ,5 9 3 ,6 9 8  2 8 ,5 4 0 ,9 9 6  1 5 8 ,6 1 2 ,2 3 8  4 1 2 ,0 6 9 ,6 7 5  

       
 As at  June 3 0 , 2 0 1 5        
       
 Deposits from  custom ers 365,544,446 18,321,987 125,673,316 9,833,472 -  519,373,221 
 Other liabilit ies       3,437,058 348,164 -  -  -  3,785,222 

Total f inancial liabilit ies ( contractual 
m aturity dates)  

 
3 6 8 ,9 8 1 ,5 0 4  

 
1 8 ,6 7 0 ,1 5 1  1 2 5 ,6 7 3 ,3 1 6  9 ,8 3 3 ,4 7 2  -  5 2 3 ,1 5 8 ,4 4 3  

Assets held for m anaging liquidity 
r isk ( contractual m aturity dates)  

 
2 4 0 ,1 9 2 ,3 6 9  

 
5 8 ,7 2 5 ,2 8 0  3 8 ,2 7 4 ,0 3 4  5 0 ,1 7 7 ,1 4 8  1 5 2 ,9 8 0 ,0 2 1  5 4 0 ,3 4 8 ,8 5 2  
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4  Financial r isk m anagem ent  ( cont inued)  

4 .3  Liquidity r isk ( cont inued)  

4 .3 .3  Non derivat ive cash flow s 

The table below presents the cash f lows payable by the Bank under non-derivat ive financial liabilit ies by rem aining cont ractual m aturit ies at  the date of 
the consolidated statement  of financial posit ion. The am ounts disclosed in the table are the cont ractual and undiscounted cash flows, whereas the Bank 
m anages the inherent  liquidity r isk based on expected undiscounted cash flows.  

 
Under  

1  m onth 
 

1 - 3  m onths 3 - 1 2  m onths 1 - 5  years Over 5  years Total 
 $  $  $  $  $  $  

As at  June 3 0 , 2 0 1 6        
       

Deposits from  custom ers 264,726,494 13,268,650 103,549,096 8,416,232 -  389,960,472 
 Other liabilit ies  2,929,774 233,376 -  -  -  3,163,150 

Total f inancial liabilit ies ( contractual 
m aturity dates)  

 
2 6 7 ,6 5 6 ,2 6 8  

 
1 3 ,5 0 2 ,0 2 6  1 0 3 ,5 4 9 ,0 9 6  8 ,4 1 6 ,2 3 2  -  3 9 3 ,1 2 3 ,6 2 2  

Assets held for m anaging liquidity 
r isk ( contractual m aturity dates)  

 
1 6 0 ,7 2 0 ,5 5 8  

 
2 8 ,6 0 2 ,1 8 5  3 5 ,5 9 3 ,6 9 8  2 8 ,5 4 0 ,9 9 6  1 5 8 ,6 1 2 ,2 3 8  4 1 2 ,0 6 9 ,6 7 5  

       
 As at  June 3 0 , 2 0 1 5        
       
 Deposits from  custom ers 365,544,446 18,321,987 125,673,316 9,833,472 -  519,373,221 
 Other liabilit ies       3,437,058 348,164 -  -  -  3,785,222 

Total f inancial liabilit ies ( contractual 
m aturity dates)  

 
3 6 8 ,9 8 1 ,5 0 4  

 
1 8 ,6 7 0 ,1 5 1  1 2 5 ,6 7 3 ,3 1 6  9 ,8 3 3 ,4 7 2  -  5 2 3 ,1 5 8 ,4 4 3  

Assets held for m anaging liquidity 
r isk ( contractual m aturity dates)  

 
2 4 0 ,1 9 2 ,3 6 9  

 
5 8 ,7 2 5 ,2 8 0  3 8 ,2 7 4 ,0 3 4  5 0 ,1 7 7 ,1 4 8  1 5 2 ,9 8 0 ,0 2 1  5 4 0 ,3 4 8 ,8 5 2  
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4  Financial r isk m anagem ent  ( cont inued)  

4 .3  Liquidity r isk ( cont inued)  

4 .3 .3  Non derivat ive cash flow s 

The table below presents the cash f lows payable by the Bank under non-derivat ive financial liabilit ies by rem aining cont ractual m aturit ies at  the date of 
the consolidated statement  of financial posit ion. The am ounts disclosed in the table are the cont ractual and undiscounted cash flows, whereas the Bank 
m anages the inherent  liquidity r isk based on expected undiscounted cash flows.  

 
Under  

1  m onth 
 

1 - 3  m onths 3 - 1 2  m onths 1 - 5  years Over 5  years Total 
 $  $  $  $  $  $  

As at  June 3 0 , 2 0 1 6        
       

Deposits from  custom ers 264,726,494 13,268,650 103,549,096 8,416,232 -  389,960,472 
 Other liabilit ies  2,929,774 233,376 -  -  -  3,163,150 

Total f inancial liabilit ies ( contractual 
m aturity dates)  

 
2 6 7 ,6 5 6 ,2 6 8  

 
1 3 ,5 0 2 ,0 2 6  1 0 3 ,5 4 9 ,0 9 6  8 ,4 1 6 ,2 3 2  -  3 9 3 ,1 2 3 ,6 2 2  

Assets held for m anaging liquidity 
r isk ( contractual m aturity dates)  

 
1 6 0 ,7 2 0 ,5 5 8  

 
2 8 ,6 0 2 ,1 8 5  3 5 ,5 9 3 ,6 9 8  2 8 ,5 4 0 ,9 9 6  1 5 8 ,6 1 2 ,2 3 8  4 1 2 ,0 6 9 ,6 7 5  

       
 As at  June 3 0 , 2 0 1 5        
       
 Deposits from  custom ers 365,544,446 18,321,987 125,673,316 9,833,472 -  519,373,221 
 Other liabilit ies       3,437,058 348,164 -  -  -  3,785,222 

Total f inancial liabilit ies ( contractual 
m aturity dates)  

 
3 6 8 ,9 8 1 ,5 0 4  

 
1 8 ,6 7 0 ,1 5 1  1 2 5 ,6 7 3 ,3 1 6  9 ,8 3 3 ,4 7 2  -  5 2 3 ,1 5 8 ,4 4 3  

Assets held for m anaging liquidity 
r isk ( contractual m aturity dates)  

 
2 4 0 ,1 9 2 ,3 6 9  

 
5 8 ,7 2 5 ,2 8 0  3 8 ,2 7 4 ,0 3 4  5 0 ,1 7 7 ,1 4 8  1 5 2 ,9 8 0 ,0 2 1  5 4 0 ,3 4 8 ,8 5 2  
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4  Financial r isk m anagem ent  ( cont inued)  

4 .3  Liquidity r isk ( cont inued)  

4 .3 .3  Non derivat ive cash flow s 

The table below presents the cash f lows payable by the Bank under non-derivat ive financial liabilit ies by rem aining cont ractual m aturit ies at  the date of 
the consolidated statement  of financial posit ion. The am ounts disclosed in the table are the cont ractual and undiscounted cash flows, whereas the Bank 
m anages the inherent  liquidity r isk based on expected undiscounted cash flows.  

 
Under  

1  m onth 
 

1 - 3  m onths 3 - 1 2  m onths 1 - 5  years Over 5  years Total 
 $  $  $  $  $  $  

As at  June 3 0 , 2 0 1 6        
       

Deposits from  custom ers 264,726,494 13,268,650 103,549,096 8,416,232 -  389,960,472 
 Other liabilit ies  2,929,774 233,376 -  -  -  3,163,150 

Total f inancial liabilit ies ( contractual 
m aturity dates)  

 
2 6 7 ,6 5 6 ,2 6 8  

 
1 3 ,5 0 2 ,0 2 6  1 0 3 ,5 4 9 ,0 9 6  8 ,4 1 6 ,2 3 2  -  3 9 3 ,1 2 3 ,6 2 2  

Assets held for m anaging liquidity 
r isk ( contractual m aturity dates)  

 
1 6 0 ,7 2 0 ,5 5 8  

 
2 8 ,6 0 2 ,1 8 5  3 5 ,5 9 3 ,6 9 8  2 8 ,5 4 0 ,9 9 6  1 5 8 ,6 1 2 ,2 3 8  4 1 2 ,0 6 9 ,6 7 5  

       
 As at  June 3 0 , 2 0 1 5        
       
 Deposits from  custom ers 365,544,446 18,321,987 125,673,316 9,833,472 -  519,373,221 
 Other liabilit ies       3,437,058 348,164 -  -  -  3,785,222 

Total f inancial liabilit ies ( contractual 
m aturity dates)  

 
3 6 8 ,9 8 1 ,5 0 4  

 
1 8 ,6 7 0 ,1 5 1  1 2 5 ,6 7 3 ,3 1 6  9 ,8 3 3 ,4 7 2  -  5 2 3 ,1 5 8 ,4 4 3  

Assets held for m anaging liquidity 
r isk ( contractual m aturity dates)  

 
2 4 0 ,1 9 2 ,3 6 9  

 
5 8 ,7 2 5 ,2 8 0  3 8 ,2 7 4 ,0 3 4  5 0 ,1 7 7 ,1 4 8  1 5 2 ,9 8 0 ,0 2 1  5 4 0 ,3 4 8 ,8 5 2  
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4  Financial r isk m anagem ent  ( cont inued)  

4 .3  Liquidity r isk ( cont inued)  

4 .3 .4  Assets held for m anaging liquidity r isk  

The Bank holds a diversified port folio of cash and high-qualit y highly- liquid securit ies to support  
payment obligations and contingent funding in a stressed market environment. The Bank’s assets 
held for m anaging liquidity r isk com prise:  

 Loans and advances;  

 Cash and balances with cent ral banks;  

 Cert ificates of deposit ;  and 

 Governm ent  bonds and other securit ies that  are readily acceptable in repurchase 
agreem ents with cent ral banks.  

4 .3 .5  Off statem ent  of f inancial posit ion item s 

(a)  Loan com m itm ents 

The dates of the contractual amounts of the Bank’s off-statem ent  of financial posit ion financial 
inst rum ents that  com m it  to extend credit  to customers and other facilit ies are sum m arised in the 
table below. 

 

 

Up to 1  year Total 
  $  $  

As at  June 3 0 , 2 0 1 6    
   
Loan com m itments 28,851,498 28,851,498 

   
 2 8 ,8 5 1 ,4 9 8  2 8 ,8 5 1 ,4 9 8  

As at  June 3 0 , 2 0 1 5    
   

Loan com m itments 19,688,892 19,688,892 

   
 1 9 ,6 8 8 ,8 9 2  1 9 ,6 8 8 ,8 9 2  

(b)  Financial guarantees and other financial facilit ies 

The Bank had financial guarantees of $Nil at  June 30, 2016 (2015:  $Nil) .  

(c)  Operat ing Lease Com m itments 

The Bank had no operat ing lease com m itm ents as at  June 30, 2016 (2015:  $Nil) .  

(d)  Capital com mitm ents 

The Bank had cont ractual capital com m itm ents totalling $Nil as at  June 30, 2016 (2015:  $Nil) .  
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4  Financial r isk m anagem ent  ( cont inued)  

4 .3  Liquidity r isk ( cont inued)  

4 .3 .4  Assets held for m anaging liquidity r isk  

The Bank holds a diversified port folio of cash and high-qualit y highly- liquid securit ies to support  
payment obligations and contingent funding in a stressed market environment. The Bank’s assets 
held for m anaging liquidity r isk com prise:  

 Loans and advances;  

 Cash and balances with cent ral banks;  

 Cert ificates of deposit ;  and 

 Governm ent  bonds and other securit ies that  are readily acceptable in repurchase 
agreem ents with cent ral banks.  

4 .3 .5  Off statem ent  of f inancial posit ion item s 

(a)  Loan com m itm ents 

The dates of the contractual amounts of the Bank’s off-statem ent  of financial posit ion financial 
inst rum ents that  com m it  to extend credit  to customers and other facilit ies are sum m arised in the 
table below. 

 

 

Up to 1  year Total 
  $  $  

As at  June 3 0 , 2 0 1 6    
   
Loan com m itments 28,851,498 28,851,498 

   
 2 8 ,8 5 1 ,4 9 8  2 8 ,8 5 1 ,4 9 8  

As at  June 3 0 , 2 0 1 5    
   

Loan com m itments 19,688,892 19,688,892 

   
 1 9 ,6 8 8 ,8 9 2  1 9 ,6 8 8 ,8 9 2  

(b)  Financial guarantees and other financial facilit ies 

The Bank had financial guarantees of $Nil at  June 30, 2016 (2015:  $Nil) .  

(c)  Operat ing Lease Com m itments 

The Bank had no operat ing lease com m itm ents as at  June 30, 2016 (2015:  $Nil) .  

(d)  Capital com mitm ents 

The Bank had cont ractual capital com m itm ents totalling $Nil as at  June 30, 2016 (2015:  $Nil) .  
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4  Financial r isk m anagem ent  ( cont inued)  

4 .3  Liquidity r isk ( cont inued)  

4 .3 .4  Assets held for m anaging liquidity r isk  

The Bank holds a diversified port folio of cash and high-qualit y highly- liquid securit ies to support  
payment obligations and contingent funding in a stressed market environment. The Bank’s assets 
held for m anaging liquidity r isk com prise:  

 Loans and advances;  

 Cash and balances with cent ral banks;  

 Cert ificates of deposit ;  and 

 Governm ent  bonds and other securit ies that  are readily acceptable in repurchase 
agreem ents with cent ral banks.  

4 .3 .5  Off statem ent  of f inancial posit ion item s 

(a)  Loan com m itm ents 

The dates of the contractual amounts of the Bank’s off-statem ent  of financial posit ion financial 
inst rum ents that  com m it  to extend credit  to customers and other facilit ies are sum m arised in the 
table below. 

 

 

Up to 1  year Total 
  $  $  

As at  June 3 0 , 2 0 1 6    
   
Loan com m itments 28,851,498 28,851,498 

   
 2 8 ,8 5 1 ,4 9 8  2 8 ,8 5 1 ,4 9 8  

As at  June 3 0 , 2 0 1 5    
   

Loan com m itments 19,688,892 19,688,892 

   
 1 9 ,6 8 8 ,8 9 2  1 9 ,6 8 8 ,8 9 2  

(b)  Financial guarantees and other financial facilit ies 

The Bank had financial guarantees of $Nil at  June 30, 2016 (2015:  $Nil) .  

(c)  Operat ing Lease Com m itments 

The Bank had no operat ing lease com m itm ents as at  June 30, 2016 (2015:  $Nil) .  

(d)  Capital com mitm ents 

The Bank had cont ractual capital com m itm ents totalling $Nil as at  June 30, 2016 (2015:  $Nil) .  

 

The Bank of Nevis Lim ited 
Notes to Consolidated Financial Statem ents 
June 30, 2016 
(expressed in Eastern Caribbean dollars)  

 

(37)  

4  Financial r isk m anagem ent  ( cont inued)  

4 .3  Liquidity r isk ( cont inued)  

4 .3 .4  Assets held for m anaging liquidity r isk  

The Bank holds a diversified port folio of cash and high-qualit y highly- liquid securit ies to support  
payment obligations and contingent funding in a stressed market environment. The Bank’s assets 
held for m anaging liquidity r isk com prise:  

 Loans and advances;  

 Cash and balances with cent ral banks;  

 Cert ificates of deposit ;  and 

 Governm ent  bonds and other securit ies that  are readily acceptable in repurchase 
agreem ents with cent ral banks.  

4 .3 .5  Off statem ent  of f inancial posit ion item s 

(a)  Loan com m itm ents 

The dates of the contractual amounts of the Bank’s off-statem ent  of financial posit ion financial 
inst rum ents that  com m it  to extend credit  to customers and other facilit ies are sum m arised in the 
table below. 

 

 

Up to 1  year Total 
  $  $  

As at  June 3 0 , 2 0 1 6    
   
Loan com m itments 28,851,498 28,851,498 

   
 2 8 ,8 5 1 ,4 9 8  2 8 ,8 5 1 ,4 9 8  

As at  June 3 0 , 2 0 1 5    
   

Loan com m itments 19,688,892 19,688,892 

   
 1 9 ,6 8 8 ,8 9 2  1 9 ,6 8 8 ,8 9 2  

(b)  Financial guarantees and other financial facilit ies 

The Bank had financial guarantees of $Nil at  June 30, 2016 (2015:  $Nil) .  

(c)  Operat ing Lease Com m itments 

The Bank had no operat ing lease com m itm ents as at  June 30, 2016 (2015:  $Nil) .  

(d)  Capital com mitm ents 

The Bank had cont ractual capital com m itm ents totalling $Nil as at  June 30, 2016 (2015:  $Nil) .  
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4  Financial r isk m anagem ent  ( cont inued)  

4 .4 . Fair  value of f inancial assets and liabilit ies ( cont inued)  

(a)  The table below summarises the carrying amounts and fair values of the Bank’s financial assets and liabilities 

                        Carrying value                        Fair  value 

  
2 0 1 6  

$   
2 0 1 5  

$   
2 0 1 6  

$   
2 0 1 5  

$  
Financial assets         
Cash and balances with the Cent ral Bank  32,183,077  24,600,350  32,183,077  24,600,350 
Deposits with other banks  85,672,203  168,135,698  85,672,203  168,135,698 
Deposits with non-bank financial inst itut ions  14,553,350  30,549,158  14,553,350  30,549,158 
Rest r icted deposits with non-bank financial inst itut ions  808,470  808,470  808,470  808,470 
I nvestm ent  securit ies:          
– Treasury bills and other eligible bills  45,008,046  61,239,148  45,008,046  61,239,148 
– Bonds and other debt  inst rum ents  8,356,149  8,511,886  8,356,149  8,511,886 
– Available- for-sale investm ents – unquoted  271,806  271,806  271,806  271,806 
– Available- for-sale investm ents – quoted  22,426,971  52,942,544  22,426,971  52,942,544 
Loans and advances   203,428,080  198,166,893  203,428,080  198,166,893 
Other Assets  99,859  117,485  99,859  117,485 

   4 1 2 ,8 0 8 ,0 1 1   5 4 5 ,3 4 3 ,4 3 8   4 1 2 ,8 0 8 ,0 1 1   5 4 5 ,3 4 3 ,4 3 8  

Financial liabilit ies         
Custom er deposits  387,086,471  515,550,492  387,086,471  515,550,492 
Other liabilit ies  -   3,785,222  -   3,785,222 

   3 8 7 ,0 8 6 ,4 7 1   5 1 9 ,3 3 5 ,7 1 4   3 8 7 ,0 8 6 ,4 7 1   5 1 9 ,3 3 5 ,7 1 4  
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4  Financial r isk m anagem ent  ( cont inued)  

4 .4 . Fair  value of f inancial assets and liabilit ies ( cont inued)  

(a)  The table below summarises the carrying amounts and fair values of the Bank’s financial assets and liabilities 

                        Carrying value                        Fair  value 

  
2 0 1 6  

$   
2 0 1 5  

$   
2 0 1 6  

$   
2 0 1 5  

$  
Financial assets         
Cash and balances with the Cent ral Bank  32,183,077  24,600,350  32,183,077  24,600,350 
Deposits with other banks  85,672,203  168,135,698  85,672,203  168,135,698 
Deposits with non-bank financial inst itut ions  14,553,350  30,549,158  14,553,350  30,549,158 
Rest r icted deposits with non-bank financial inst itut ions  808,470  808,470  808,470  808,470 
I nvestm ent  securit ies:          
– Treasury bills and other eligible bills  45,008,046  61,239,148  45,008,046  61,239,148 
– Bonds and other debt  inst rum ents  8,356,149  8,511,886  8,356,149  8,511,886 
– Available- for-sale investm ents – unquoted  271,806  271,806  271,806  271,806 
– Available- for-sale investm ents – quoted  22,426,971  52,942,544  22,426,971  52,942,544 
Loans and advances   203,428,080  198,166,893  203,428,080  198,166,893 
Other Assets  99,859  117,485  99,859  117,485 

   4 1 2 ,8 0 8 ,0 1 1   5 4 5 ,3 4 3 ,4 3 8   4 1 2 ,8 0 8 ,0 1 1   5 4 5 ,3 4 3 ,4 3 8  

Financial liabilit ies         
Custom er deposits  387,086,471  515,550,492  387,086,471  515,550,492 
Other liabilit ies  -   3,785,222  -   3,785,222 

   3 8 7 ,0 8 6 ,4 7 1   5 1 9 ,3 3 5 ,7 1 4   3 8 7 ,0 8 6 ,4 7 1   5 1 9 ,3 3 5 ,7 1 4  
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4  Financial r isk m anagem ent  ( cont inued)  

4 .4 . Fair  value of f inancial assets and liabilit ies ( cont inued)  

(a)  The table below summarises the carrying amounts and fair values of the Bank’s financial assets and liabilities 

                        Carrying value                        Fair  value 

  
2 0 1 6  

$   
2 0 1 5  

$   
2 0 1 6  

$   
2 0 1 5  

$  
Financial assets         
Cash and balances with the Cent ral Bank  32,183,077  24,600,350  32,183,077  24,600,350 
Deposits with other banks  85,672,203  168,135,698  85,672,203  168,135,698 
Deposits with non-bank financial inst itut ions  14,553,350  30,549,158  14,553,350  30,549,158 
Rest r icted deposits with non-bank financial inst itut ions  808,470  808,470  808,470  808,470 
I nvestm ent  securit ies:          
– Treasury bills and other eligible bills  45,008,046  61,239,148  45,008,046  61,239,148 
– Bonds and other debt  inst rum ents  8,356,149  8,511,886  8,356,149  8,511,886 
– Available- for-sale investm ents – unquoted  271,806  271,806  271,806  271,806 
– Available- for-sale investm ents – quoted  22,426,971  52,942,544  22,426,971  52,942,544 
Loans and advances   203,428,080  198,166,893  203,428,080  198,166,893 
Other Assets  99,859  117,485  99,859  117,485 

   4 1 2 ,8 0 8 ,0 1 1   5 4 5 ,3 4 3 ,4 3 8   4 1 2 ,8 0 8 ,0 1 1   5 4 5 ,3 4 3 ,4 3 8  

Financial liabilit ies         
Custom er deposits  387,086,471  515,550,492  387,086,471  515,550,492 
Other liabilit ies  -   3,785,222  -   3,785,222 

   3 8 7 ,0 8 6 ,4 7 1   5 1 9 ,3 3 5 ,7 1 4   3 8 7 ,0 8 6 ,4 7 1   5 1 9 ,3 3 5 ,7 1 4  
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4  Financial r isk m anagem ent  ( cont inued)  

4 .4 . Fair  value of f inancial assets and liabilit ies ( cont inued)  

(a)  The table below summarises the carrying amounts and fair values of the Bank’s financial assets and liabilities 

                        Carrying value                        Fair  value 

  
2 0 1 6  

$   
2 0 1 5  

$   
2 0 1 6  

$   
2 0 1 5  

$  
Financial assets         
Cash and balances with the Cent ral Bank  32,183,077  24,600,350  32,183,077  24,600,350 
Deposits with other banks  85,672,203  168,135,698  85,672,203  168,135,698 
Deposits with non-bank financial inst itut ions  14,553,350  30,549,158  14,553,350  30,549,158 
Rest r icted deposits with non-bank financial inst itut ions  808,470  808,470  808,470  808,470 
I nvestm ent  securit ies:          
– Treasury bills and other eligible bills  45,008,046  61,239,148  45,008,046  61,239,148 
– Bonds and other debt  inst rum ents  8,356,149  8,511,886  8,356,149  8,511,886 
– Available- for-sale investm ents – unquoted  271,806  271,806  271,806  271,806 
– Available- for-sale investm ents – quoted  22,426,971  52,942,544  22,426,971  52,942,544 
Loans and advances   203,428,080  198,166,893  203,428,080  198,166,893 
Other Assets  99,859  117,485  99,859  117,485 

   4 1 2 ,8 0 8 ,0 1 1   5 4 5 ,3 4 3 ,4 3 8   4 1 2 ,8 0 8 ,0 1 1   5 4 5 ,3 4 3 ,4 3 8  

Financial liabilit ies         
Custom er deposits  387,086,471  515,550,492  387,086,471  515,550,492 
Other liabilit ies  -   3,785,222  -   3,785,222 

   3 8 7 ,0 8 6 ,4 7 1   5 1 9 ,3 3 5 ,7 1 4   3 8 7 ,0 8 6 ,4 7 1   5 1 9 ,3 3 5 ,7 1 4  
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4  Financial r isk m anagem ent  ( cont inued)  

4 .4 . Fair  value of f inancial assets and liabilit ies ( cont inued)  

(a)  The table below sum m arises the carrying am ounts and fair  values of the Bank’s financial 
assets and liabilit ies (cont inued)  

( i)  Due from  other banks 

Due from  other banks includes inter -bank placem ents and item s in the course of 

collect ion.  I t  is assum ed that  the fair  value of this category of financial assets is a 

reasonable est im ate of the fair  value due to the relat ively short  term  m aturit ies.  

( ii)  Loans and advances to custom ers 

Loans and advances are net  of provisions for im pairm ent . The est im ated fair  value of loans 

and advances represents the discounted am ount  of est im ated future cash flows expected 

to be received.  Expected cash flows are discounted at  current  m arket  rates to determ ine 

their  fair  value. 

( iii)  I nvestm ent  securit ies 

I nvestm ent  securit ies include assets classified as available- for-sale which are m easured at  

fair  value based on quoted m arket  pr ices.  For available- for-sale investm ent  securit ies for 

which no act ive m arket  exists, the fair  value is est im ated at  cost , net  of any assessed 

im pairm ent .  Loans and receivables are carr ied at  am ort ised cost  using the effect ive 

interest  rate m ethod. 

( iv)  Due to other banks and custom ers, other depositors and other borrowings 

The est im ated value of deposits with no stated m aturit y, which includes non- interest  
bearing deposits, is the am ount  repayable on demand.  The fair  value of fixed- interest  
bearing deposits and other borrowings is assum ed to approxim ate the carrying values.  

(v)  Loans payable 

The fair  value of the loan payable is est im ated to approxim ate the carrying value.  

4 .4 .1  Fair  value hierarchy 

I FRS 7 specifies a hierarchy of valuat ion techniques based on whether the inputs to those 

valuat ion techniques are observable or unobservable.  Observable inputs reflect  m arket  data 

obtained from independent sources; unobservable inputs reflect the Bank’s market assum pt ions. 

These two types of inputs have created the following fair  value hierarchy:  

 Level 1 – Quoted prices in act ive m arkets for ident ical assets or liabilit ies.  This level includes 
debt  inst rum ents listed on exchanges.  

 Level 2 – I nputs other than quoted prices included within Level 1 that  are observable for the 

asset  or liabilit y, either direct ly ( that  is, as pr ices)  or indirect ly ( that  is, derived from  prices) .  

 Level 3 – I nputs for the assets or liabilit ies that  are not  based on observable m arket  data 
(unobservable inputs) . This level includes equity investm ents and debt  inst rum ents with 
significant  unobservable com ponents.  
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4  Financial r isk m anagem ent  ( cont inued)  

4 .4 . Fair  value of f inancial assets and liabilit ies ( cont inued)  

(a)  The table below sum m arises the carrying am ounts and fair  values of the Bank’s financial 
assets and liabilit ies (cont inued)  

( i)  Due from  other banks 

Due from  other banks includes inter -bank placem ents and item s in the course of 

collect ion.  I t  is assum ed that  the fair  value of this category of financial assets is a 

reasonable est im ate of the fair  value due to the relat ively short  term  m aturit ies.  

( ii)  Loans and advances to custom ers 

Loans and advances are net  of provisions for im pairm ent . The est im ated fair  value of loans 

and advances represents the discounted am ount  of est im ated future cash flows expected 

to be received.  Expected cash flows are discounted at  current  m arket  rates to determ ine 

their  fair  value. 

( iii)  I nvestm ent  securit ies 

I nvestm ent  securit ies include assets classified as available- for-sale which are m easured at  

fair  value based on quoted m arket  pr ices.  For available- for-sale investm ent  securit ies for 

which no act ive m arket  exists, the fair  value is est im ated at  cost , net  of any assessed 

im pairm ent .  Loans and receivables are carr ied at  am ort ised cost  using the effect ive 

interest  rate m ethod. 

( iv)  Due to other banks and custom ers, other depositors and other borrowings 

The est im ated value of deposits with no stated m aturit y, which includes non- interest  
bearing deposits, is the am ount  repayable on demand.  The fair  value of fixed- interest  
bearing deposits and other borrowings is assum ed to approxim ate the carrying values.  

(v)  Loans payable 

The fair  value of the loan payable is est im ated to approxim ate the carrying value.  

4 .4 .1  Fair  value hierarchy 

I FRS 7 specifies a hierarchy of valuat ion techniques based on whether the inputs to those 

valuat ion techniques are observable or unobservable.  Observable inputs reflect  m arket  data 

obtained from independent sources; unobservable inputs reflect the Bank’s market assum pt ions. 

These two types of inputs have created the following fair  value hierarchy:  

 Level 1 – Quoted prices in act ive m arkets for ident ical assets or liabilit ies.  This level includes 
debt  inst rum ents listed on exchanges.  

 Level 2 – I nputs other than quoted prices included within Level 1 that  are observable for the 

asset  or liabilit y, either direct ly ( that  is, as pr ices)  or indirect ly ( that  is, derived from  prices) .  

 Level 3 – I nputs for the assets or liabilit ies that  are not  based on observable m arket  data 
(unobservable inputs) . This level includes equity investm ents and debt  inst rum ents with 
significant  unobservable com ponents.  
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4  Financial r isk m anagem ent  ( cont inued)  

4 .4 . Fair  value of f inancial assets and liabilit ies ( cont inued)  

(a)  The table below sum m arises the carrying am ounts and fair  values of the Bank’s financial 
assets and liabilit ies (cont inued)  

( i)  Due from  other banks 

Due from  other banks includes inter -bank placem ents and item s in the course of 

collect ion.  I t  is assum ed that  the fair  value of this category of financial assets is a 

reasonable est im ate of the fair  value due to the relat ively short  term  m aturit ies.  

( ii)  Loans and advances to custom ers 

Loans and advances are net  of provisions for im pairm ent . The est im ated fair  value of loans 

and advances represents the discounted am ount  of est im ated future cash flows expected 

to be received.  Expected cash flows are discounted at  current  m arket  rates to determ ine 

their  fair  value. 

( iii)  I nvestm ent  securit ies 

I nvestm ent  securit ies include assets classified as available- for-sale which are m easured at  

fair  value based on quoted m arket  pr ices.  For available- for-sale investm ent  securit ies for 

which no act ive m arket  exists, the fair  value is est im ated at  cost , net  of any assessed 

im pairm ent .  Loans and receivables are carr ied at  am ort ised cost  using the effect ive 

interest  rate m ethod. 

( iv)  Due to other banks and custom ers, other depositors and other borrowings 

The est im ated value of deposits with no stated m aturit y, which includes non- interest  
bearing deposits, is the am ount  repayable on demand.  The fair  value of fixed- interest  
bearing deposits and other borrowings is assum ed to approxim ate the carrying values.  

(v)  Loans payable 

The fair  value of the loan payable is est im ated to approxim ate the carrying value.  

4 .4 .1  Fair  value hierarchy 

I FRS 7 specifies a hierarchy of valuat ion techniques based on whether the inputs to those 

valuat ion techniques are observable or unobservable.  Observable inputs reflect  m arket  data 

obtained from independent sources; unobservable inputs reflect the Bank’s market assum pt ions. 

These two types of inputs have created the following fair  value hierarchy:  

 Level 1 – Quoted prices in act ive m arkets for ident ical assets or liabilit ies.  This level includes 
debt  inst rum ents listed on exchanges.  

 Level 2 – I nputs other than quoted prices included within Level 1 that  are observable for the 

asset  or liabilit y, either direct ly ( that  is, as pr ices)  or indirect ly ( that  is, derived from  prices) .  

 Level 3 – I nputs for the assets or liabilit ies that  are not  based on observable m arket  data 
(unobservable inputs) . This level includes equity investm ents and debt  inst rum ents with 
significant  unobservable com ponents.  
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4  Financial r isk m anagem ent  ( cont inued)  

4 .4 . Fair  value of f inancial assets and liabilit ies ( cont inued)  

(a)  The table below sum m arises the carrying am ounts and fair  values of the Bank’s financial 
assets and liabilit ies (cont inued)  

( i)  Due from  other banks 

Due from  other banks includes inter -bank placem ents and item s in the course of 

collect ion.  I t  is assum ed that  the fair  value of this category of financial assets is a 

reasonable est im ate of the fair  value due to the relat ively short  term  m aturit ies.  

( ii)  Loans and advances to custom ers 

Loans and advances are net  of provisions for im pairm ent . The est im ated fair  value of loans 

and advances represents the discounted am ount  of est im ated future cash flows expected 

to be received.  Expected cash flows are discounted at  current  m arket  rates to determ ine 

their  fair  value. 

( iii)  I nvestm ent  securit ies 

I nvestm ent  securit ies include assets classified as available- for-sale which are m easured at  

fair  value based on quoted m arket  pr ices.  For available- for-sale investm ent  securit ies for 

which no act ive m arket  exists, the fair  value is est im ated at  cost , net  of any assessed 

im pairm ent .  Loans and receivables are carr ied at  am ort ised cost  using the effect ive 

interest  rate m ethod. 

( iv)  Due to other banks and custom ers, other depositors and other borrowings 

The est im ated value of deposits with no stated m aturit y, which includes non- interest  
bearing deposits, is the am ount  repayable on demand.  The fair  value of fixed- interest  
bearing deposits and other borrowings is assum ed to approxim ate the carrying values.  

(v)  Loans payable 

The fair  value of the loan payable is est im ated to approxim ate the carrying value.  

4 .4 .1  Fair  value hierarchy 

I FRS 7 specifies a hierarchy of valuat ion techniques based on whether the inputs to those 

valuat ion techniques are observable or unobservable.  Observable inputs reflect  m arket  data 

obtained from independent sources; unobservable inputs reflect the Bank’s market assum pt ions. 

These two types of inputs have created the following fair  value hierarchy:  

 Level 1 – Quoted prices in act ive m arkets for ident ical assets or liabilit ies.  This level includes 
debt  inst rum ents listed on exchanges.  

 Level 2 – I nputs other than quoted prices included within Level 1 that  are observable for the 

asset  or liabilit y, either direct ly ( that  is, as pr ices)  or indirect ly ( that  is, derived from  prices) .  

 Level 3 – I nputs for the assets or liabilit ies that  are not  based on observable m arket  data 
(unobservable inputs) . This level includes equity investm ents and debt  inst rum ents with 
significant  unobservable com ponents.  
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4  Financial r isk m anagem ent  ( cont inued)  

4 .4 . Fair  value of f inancial assets and liabilit ies ( cont inued)  

4 .4 .1  Fair  value hierarchy  ( cont inued)  

The standard requires the use of observable m arket  data when available. The Bank considers 
relevant  and observable market  pr ices in it s valuat ions where possible.  

  Level 1  Total 
  $   $   

Financial assets at  fa ir  value  
   

I nvestm ent  securit ies    
Fixed incom e securit ies, quoted at  m arket  value  20,334,213 20,334,213 
Equity securit ies  2,027,087 2,027,087 

    
Balance as at  June 3 0 , 2 0 1 6   2 2 ,3 6 1 ,3 0 0  2 2 ,3 6 1 ,3 0 0  

  Level 1  Total 
  $   $   

Financial assets at  fa ir  value     

I nvestm ent  securit ies    
Fixed incom e securit ies, quoted at  m arket  value  26,563,595 26,563,595 
Mutual funds, quoted at  market  value  24,318,388 24,318,388 
Equity securit ies  2,060,561 2,060,561 

    
Balance as at  June 3 0 , 2 0 1 5   5 2 ,9 4 2 ,5 4 4  5 2 ,9 4 2 ,5 4 4  

4 .5  Capital m anagem ent  

The Bank’s objectives when managing capital, which is a broader concept than the ‘equity’ on the 
face of the statem ent  of financial posit ion, are:  

 To com ply with the capital requirem ents set  by the Eastern Caribbean Cent ral Bank ( the 
ECCB) ;  

 To safeguard the Bank’s ability to continue as a going concern so that it can continue to 
provide returns for shareholders and benefit s for other stakeholders;  and 

 To m aintain a st rong capital base to support  the developm ent  of it s business.  

Capital adequacy and the use of regulatory capital are monitored daily by the Bank’s 
m anagem ent , em ploying techniques based on the guidelines developed by the Basel Com m it tee 
and the European Com m unity Direct ives, as im plemented by the ECCB, for supervisory purposes. 
The required inform at ion is filed with the ECCB on a quarter ly basis.  

The Banking Act No. 1 of 2015 (“the Act”) which regulates the activities of the Parent Company 
(“BON”) came into effect on May 20, 2016.  The Act has increased the minimum capital 
requirem ent  for  licensees from  EC$5 m illion to EC$20 m illion, with an allowance of 450 days from  
the Act’s effective date to achieve compliance.  BON’s paid up capital at June 30, 2016 is 
$9,347,687.  As part  of the st rategy to ensure com pliance with the Act , the Board of Directors of 
BON sought  and received approval from  its shareholders to raise addit ional share capital via a 
rights issue and immediately thereafter, an additional public offering (“APO”).  The rights issue is 
scheduled to take place during the second quarter of the 2017 financial year, and the com bined 
am ount  targeted to be raised from  both issues is $20 m illion.  
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4  Financial r isk m anagem ent  ( cont inued)  

4 .4 . Fair  value of f inancial assets and liabilit ies ( cont inued)  

4 .4 .1  Fair  value hierarchy  ( cont inued)  

The standard requires the use of observable m arket  data when available. The Bank considers 
relevant  and observable market  pr ices in it s valuat ions where possible.  

  Level 1  Total 
  $   $   

Financial assets at  fa ir  value  
   

I nvestm ent  securit ies    
Fixed incom e securit ies, quoted at  m arket  value  20,334,213 20,334,213 
Equity securit ies  2,027,087 2,027,087 

    
Balance as at  June 3 0 , 2 0 1 6   2 2 ,3 6 1 ,3 0 0  2 2 ,3 6 1 ,3 0 0  

  Level 1  Total 
  $   $   

Financial assets at  fa ir  value     

I nvestm ent  securit ies    
Fixed incom e securit ies, quoted at  m arket  value  26,563,595 26,563,595 
Mutual funds, quoted at  market  value  24,318,388 24,318,388 
Equity securit ies  2,060,561 2,060,561 

    
Balance as at  June 3 0 , 2 0 1 5   5 2 ,9 4 2 ,5 4 4  5 2 ,9 4 2 ,5 4 4  

4 .5  Capital m anagem ent  

The Bank’s objectives when managing capital, which is a broader concept than the ‘equity’ on the 
face of the statem ent  of financial posit ion, are:  

 To com ply with the capital requirem ents set  by the Eastern Caribbean Cent ral Bank ( the 
ECCB) ;  

 To safeguard the Bank’s ability to continue as a going concern so that it can continue to 
provide returns for shareholders and benefit s for other stakeholders;  and 

 To m aintain a st rong capital base to support  the developm ent  of it s business.  

Capital adequacy and the use of regulatory capital are monitored daily by the Bank’s 
m anagem ent , em ploying techniques based on the guidelines developed by the Basel Com m it tee 
and the European Com m unity Direct ives, as im plemented by the ECCB, for supervisory purposes. 
The required inform at ion is filed with the ECCB on a quarter ly basis.  

The Banking Act No. 1 of 2015 (“the Act”) which regulates the activities of the Parent Company 
(“BON”) came into effect on May 20, 2016.  The Act has increased the minimum capital 
requirem ent  for  licensees from  EC$5 m illion to EC$20 m illion, with an allowance of 450 days from  
the Act’s effective date to achieve compliance.  BON’s paid up capital at June 30, 2016 is 
$9,347,687.  As part  of the st rategy to ensure com pliance with the Act , the Board of Directors of 
BON sought  and received approval from  its shareholders to raise addit ional share capital via a 
rights issue and immediately thereafter, an additional public offering (“APO”).  The rights issue is 
scheduled to take place during the second quarter of the 2017 financial year, and the com bined 
am ount  targeted to be raised from  both issues is $20 m illion.  
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4  Financial r isk m anagem ent  ( cont inued)  

4 .4 . Fair  value of f inancial assets and liabilit ies ( cont inued)  

4 .4 .1  Fair  value hierarchy  ( cont inued)  

The standard requires the use of observable m arket  data when available. The Bank considers 
relevant  and observable market  pr ices in it s valuat ions where possible.  

  Level 1  Total 
  $   $   

Financial assets at  fa ir  value  
   

I nvestm ent  securit ies    
Fixed incom e securit ies, quoted at  m arket  value  20,334,213 20,334,213 
Equity securit ies  2,027,087 2,027,087 

    
Balance as at  June 3 0 , 2 0 1 6   2 2 ,3 6 1 ,3 0 0  2 2 ,3 6 1 ,3 0 0  

  Level 1  Total 
  $   $   

Financial assets at  fa ir  value     

I nvestm ent  securit ies    
Fixed incom e securit ies, quoted at  m arket  value  26,563,595 26,563,595 
Mutual funds, quoted at  market  value  24,318,388 24,318,388 
Equity securit ies  2,060,561 2,060,561 

    
Balance as at  June 3 0 , 2 0 1 5   5 2 ,9 4 2 ,5 4 4  5 2 ,9 4 2 ,5 4 4  

4 .5  Capital m anagem ent  

The Bank’s objectives when managing capital, which is a broader concept than the ‘equity’ on the 
face of the statem ent  of financial posit ion, are:  

 To com ply with the capital requirem ents set  by the Eastern Caribbean Cent ral Bank ( the 
ECCB) ;  

 To safeguard the Bank’s ability to continue as a going concern so that it can continue to 
provide returns for shareholders and benefit s for other stakeholders;  and 

 To m aintain a st rong capital base to support  the developm ent  of it s business.  

Capital adequacy and the use of regulatory capital are monitored daily by the Bank’s 
m anagem ent , em ploying techniques based on the guidelines developed by the Basel Com m it tee 
and the European Com m unity Direct ives, as im plemented by the ECCB, for supervisory purposes. 
The required inform at ion is filed with the ECCB on a quarter ly basis.  

The Banking Act No. 1 of 2015 (“the Act”) which regulates the activities of the Parent Company 
(“BON”) came into effect on May 20, 2016.  The Act has increased the minimum capital 
requirem ent  for  licensees from  EC$5 m illion to EC$20 m illion, with an allowance of 450 days from  
the Act’s effective date to achieve compliance.  BON’s paid up capital at June 30, 2016 is 
$9,347,687.  As part  of the st rategy to ensure com pliance with the Act , the Board of Directors of 
BON sought  and received approval from  its shareholders to raise addit ional share capital via a 
rights issue and immediately thereafter, an additional public offering (“APO”).  The rights issue is 
scheduled to take place during the second quarter of the 2017 financial year, and the com bined 
am ount  targeted to be raised from  both issues is $20 m illion.  
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4  Financial r isk m anagem ent  ( cont inued)  

4 .4 . Fair  value of f inancial assets and liabilit ies ( cont inued)  

4 .4 .1  Fair  value hierarchy  ( cont inued)  

The standard requires the use of observable m arket  data when available. The Bank considers 
relevant  and observable market  pr ices in it s valuat ions where possible.  

  Level 1  Total 
  $   $   

Financial assets at  fa ir  value  
   

I nvestm ent  securit ies    
Fixed incom e securit ies, quoted at  m arket  value  20,334,213 20,334,213 
Equity securit ies  2,027,087 2,027,087 

    
Balance as at  June 3 0 , 2 0 1 6   2 2 ,3 6 1 ,3 0 0  2 2 ,3 6 1 ,3 0 0  

  Level 1  Total 
  $   $   

Financial assets at  fa ir  value     

I nvestm ent  securit ies    
Fixed incom e securit ies, quoted at  m arket  value  26,563,595 26,563,595 
Mutual funds, quoted at  market  value  24,318,388 24,318,388 
Equity securit ies  2,060,561 2,060,561 

    
Balance as at  June 3 0 , 2 0 1 5   5 2 ,9 4 2 ,5 4 4  5 2 ,9 4 2 ,5 4 4  

4 .5  Capital m anagem ent  

The Bank’s objectives when managing capital, which is a broader concept than the ‘equity’ on the 
face of the statem ent  of financial posit ion, are:  

 To com ply with the capital requirem ents set  by the Eastern Caribbean Cent ral Bank ( the 
ECCB) ;  

 To safeguard the Bank’s ability to continue as a going concern so that it can continue to 
provide returns for shareholders and benefit s for other stakeholders;  and 

 To m aintain a st rong capital base to support  the developm ent  of it s business.  

Capital adequacy and the use of regulatory capital are monitored daily by the Bank’s 
m anagem ent , em ploying techniques based on the guidelines developed by the Basel Com m it tee 
and the European Com m unity Direct ives, as im plemented by the ECCB, for supervisory purposes. 
The required inform at ion is filed with the ECCB on a quarter ly basis.  

The Banking Act No. 1 of 2015 (“the Act”) which regulates the activities of the Parent Company 
(“BON”) came into effect on May 20, 2016.  The Act has increased the minimum capital 
requirem ent  for  licensees from  EC$5 m illion to EC$20 m illion, with an allowance of 450 days from  
the Act’s effective date to achieve compliance.  BON’s paid up capital at June 30, 2016 is 
$9,347,687.  As part  of the st rategy to ensure com pliance with the Act , the Board of Directors of 
BON sought  and received approval from  its shareholders to raise addit ional share capital via a 
rights issue and immediately thereafter, an additional public offering (“APO”).  The rights issue is 
scheduled to take place during the second quarter of the 2017 financial year, and the com bined 
am ount  targeted to be raised from  both issues is $20 m illion.  
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4  Financial r isk m anagem ent  ( cont inued)  

4 .5  Capital m anagem ent  ( cont inued)  

The Nevis I nternat ional Banking Ordinance 2014, No.1 of 2014 (“NIBO 2014”)  which governs the 
operat ions of the subsidiary Bank of Nevis I nternat ional ( “BONI ”)  cam e into effect  on August  1, 
2014.  NIBO 2014 repealed the Nevis Offshore Banking Ordinance Cap. 7.05. Sect ion 11(1)  (b)  of  
1996. NIBO 2014 st ipulates that  a licensee shall m aintain not  less than US$2,000,000 
(EC$5,400,000)  in fully paid up capital.  At  June 30, 2016, BONI  held fully paid up capital of 
US$371,071 (EC$1,000,000)  which was the m inim um  capital requirem ent  under the 1996 
Ordinance.  The regulatory authorit ies have granted an extension to December 31, 2016 for BONI  
to com ply the capital requirem ents of NIBO 2014. 

The Bank’s regulatory capital as managed by the Board of Directors is divided into two tiers: 

 Tier 1 capital:  share capital (net  of any book values of t reasury shares) ,  retained earnings 
and reserves created by appropriat ions of retained earnings.  

 Tier 2 capital:  qualifying subordinated loan capital, collect ive im pairm ent  allowances and 
unrealised gains ar ising on the fair  valuat ion of securit ies held as available- for-sale. 

The r isk weighted assets are m easured by m eans of a hierarchy of five r isk weights classified 
according to the nature of and reflect ing an est im ate of credit , m arket  and other r isks associated 
with each asset  and counterparty, taking into account  any eligible collateral or guarantees. A 
sim ilar t reatm ent  is adopted for off balance sheet  exposure, with som e adjustm ents to reflect  the 
m ore cont ingent  nature of the potent ial losses. 

The following table sum m arises the com posit ion of the regulatory capital and the Basel rat ios for 
the years ended June 30, 2016 and June 30, 2015.   

  2 0 1 6   2 0 1 5  
  $    $  

Tier 1  capital     
Share capital   9 ,3 4 7 ,6 8 7   9,347,687 
Statutory reserve  1 0 ,9 3 4 ,3 5 4   10,934,354 
Retained earnings   2 1 ,4 0 7 ,8 4 6   18,147,688 

     
Total qualifying t ier  1  capital   4 1 ,6 8 9 ,8 8 7   38,429,729 

     
Tier 2  capital     
Revaluat ion reserve  1 2 ,1 4 7 ,7 7 3   12,502,865 
Reserve for loan im pairm ent   1 ,2 5 7 ,0 0 5   831,427 
Reserve for item s in- t ransit  on correspondent  bank 
accounts  2 ,8 9 0 ,2 1 6   2,890,216 

      
Total qualifying t ier  2  capital   1 6 ,2 9 4 ,9 9 4   16,224,508 

     
Total regulatory capital  5 7 ,9 8 4 ,8 8 1   54,654,237 

     
Risk w eighted assets     
     
On-statem ent  of financial posit ion  2 7 5 ,6 2 8 ,9 0 9   259,147,420 
Off-statem ent  of financial posit ion   2 8 ,8 5 1 ,4 9 8   19,688,892 

     
Total r isk w eighted assets   3 0 4 ,4 8 0 ,4 0 7   278,836,312 

     
Basel rat io  1 9 .0 %   19.6%  
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4  Financial r isk m anagem ent  ( cont inued)  

4 .5  Capital m anagem ent  ( cont inued)  

The Nevis I nternat ional Banking Ordinance 2014, No.1 of 2014 (“NIBO 2014”)  which governs the 
operat ions of the subsidiary Bank of Nevis I nternat ional ( “BONI ”)  cam e into effect  on August  1, 
2014.  NIBO 2014 repealed the Nevis Offshore Banking Ordinance Cap. 7.05. Sect ion 11(1)  (b)  of  
1996. NIBO 2014 st ipulates that  a licensee shall m aintain not  less than US$2,000,000 
(EC$5,400,000)  in fully paid up capital.  At  June 30, 2016, BONI  held fully paid up capital of 
US$371,071 (EC$1,000,000)  which was the m inim um  capital requirem ent  under the 1996 
Ordinance.  The regulatory authorit ies have granted an extension to December 31, 2016 for BONI  
to com ply the capital requirem ents of NIBO 2014. 

The Bank’s regulatory capital as managed by the Board of Directors is divided into two tiers: 

 Tier 1 capital:  share capital (net  of any book values of t reasury shares) ,  retained earnings 
and reserves created by appropriat ions of retained earnings.  

 Tier 2 capital:  qualifying subordinated loan capital, collect ive im pairm ent  allowances and 
unrealised gains ar ising on the fair  valuat ion of securit ies held as available- for-sale. 

The r isk weighted assets are m easured by m eans of a hierarchy of five r isk weights classified 
according to the nature of and reflect ing an est im ate of credit , m arket  and other r isks associated 
with each asset  and counterparty, taking into account  any eligible collateral or guarantees. A 
sim ilar t reatm ent  is adopted for off balance sheet  exposure, with som e adjustm ents to reflect  the 
m ore cont ingent  nature of the potent ial losses. 

The following table sum m arises the com posit ion of the regulatory capital and the Basel rat ios for 
the years ended June 30, 2016 and June 30, 2015.   

  2 0 1 6   2 0 1 5  
  $    $  

Tier 1  capital     
Share capital   9 ,3 4 7 ,6 8 7   9,347,687 
Statutory reserve  1 0 ,9 3 4 ,3 5 4   10,934,354 
Retained earnings   2 1 ,4 0 7 ,8 4 6   18,147,688 

     
Total qualifying t ier  1  capital   4 1 ,6 8 9 ,8 8 7   38,429,729 

     
Tier 2  capital     
Revaluat ion reserve  1 2 ,1 4 7 ,7 7 3   12,502,865 
Reserve for loan im pairm ent   1 ,2 5 7 ,0 0 5   831,427 
Reserve for item s in- t ransit  on correspondent  bank 
accounts  2 ,8 9 0 ,2 1 6   2,890,216 

      
Total qualifying t ier  2  capital   1 6 ,2 9 4 ,9 9 4   16,224,508 

     
Total regulatory capital  5 7 ,9 8 4 ,8 8 1   54,654,237 

     
Risk w eighted assets     
     
On-statem ent  of financial posit ion  2 7 5 ,6 2 8 ,9 0 9   259,147,420 
Off-statem ent  of financial posit ion   2 8 ,8 5 1 ,4 9 8   19,688,892 

     
Total r isk w eighted assets   3 0 4 ,4 8 0 ,4 0 7   278,836,312 

     
Basel rat io  1 9 .0 %   19.6%  
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4  Financial r isk m anagem ent  ( cont inued)  

4 .5  Capital m anagem ent  ( cont inued)  

The Nevis I nternat ional Banking Ordinance 2014, No.1 of 2014 (“NIBO 2014”)  which governs the 
operat ions of the subsidiary Bank of Nevis I nternat ional ( “BONI ”)  cam e into effect  on August  1, 
2014.  NIBO 2014 repealed the Nevis Offshore Banking Ordinance Cap. 7.05. Sect ion 11(1)  (b)  of  
1996. NIBO 2014 st ipulates that  a licensee shall m aintain not  less than US$2,000,000 
(EC$5,400,000)  in fully paid up capital.  At  June 30, 2016, BONI  held fully paid up capital of 
US$371,071 (EC$1,000,000)  which was the m inim um  capital requirem ent  under the 1996 
Ordinance.  The regulatory authorit ies have granted an extension to December 31, 2016 for BONI  
to com ply the capital requirem ents of NIBO 2014. 

The Bank’s regulatory capital as managed by the Board of Directors is divided into two tiers: 

 Tier 1 capital:  share capital (net  of any book values of t reasury shares) ,  retained earnings 
and reserves created by appropriat ions of retained earnings.  

 Tier 2 capital:  qualifying subordinated loan capital, collect ive im pairm ent  allowances and 
unrealised gains ar ising on the fair  valuat ion of securit ies held as available- for-sale. 

The r isk weighted assets are m easured by m eans of a hierarchy of five r isk weights classified 
according to the nature of and reflect ing an est im ate of credit , m arket  and other r isks associated 
with each asset  and counterparty, taking into account  any eligible collateral or guarantees. A 
sim ilar t reatm ent  is adopted for off balance sheet  exposure, with som e adjustm ents to reflect  the 
m ore cont ingent  nature of the potent ial losses. 

The following table sum m arises the com posit ion of the regulatory capital and the Basel rat ios for 
the years ended June 30, 2016 and June 30, 2015.   

  2 0 1 6   2 0 1 5  
  $    $  

Tier 1  capital     
Share capital   9 ,3 4 7 ,6 8 7   9,347,687 
Statutory reserve  1 0 ,9 3 4 ,3 5 4   10,934,354 
Retained earnings   2 1 ,4 0 7 ,8 4 6   18,147,688 

     
Total qualifying t ier  1  capital   4 1 ,6 8 9 ,8 8 7   38,429,729 

     
Tier 2  capital     
Revaluat ion reserve  1 2 ,1 4 7 ,7 7 3   12,502,865 
Reserve for loan im pairm ent   1 ,2 5 7 ,0 0 5   831,427 
Reserve for item s in- t ransit  on correspondent  bank 
accounts  2 ,8 9 0 ,2 1 6   2,890,216 

      
Total qualifying t ier  2  capital   1 6 ,2 9 4 ,9 9 4   16,224,508 

     
Total regulatory capital  5 7 ,9 8 4 ,8 8 1   54,654,237 

     
Risk w eighted assets     
     
On-statem ent  of financial posit ion  2 7 5 ,6 2 8 ,9 0 9   259,147,420 
Off-statem ent  of financial posit ion   2 8 ,8 5 1 ,4 9 8   19,688,892 

     
Total r isk w eighted assets   3 0 4 ,4 8 0 ,4 0 7   278,836,312 

     
Basel rat io  1 9 .0 %   19.6%  
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4  Financial r isk m anagem ent  ( cont inued)  

4 .5  Capital m anagem ent  ( cont inued)  

The Nevis I nternat ional Banking Ordinance 2014, No.1 of 2014 (“NIBO 2014”)  which governs the 
operat ions of the subsidiary Bank of Nevis I nternat ional ( “BONI ”)  cam e into effect  on August  1, 
2014.  NIBO 2014 repealed the Nevis Offshore Banking Ordinance Cap. 7.05. Sect ion 11(1)  (b)  of  
1996. NIBO 2014 st ipulates that  a licensee shall m aintain not  less than US$2,000,000 
(EC$5,400,000)  in fully paid up capital.  At  June 30, 2016, BONI  held fully paid up capital of 
US$371,071 (EC$1,000,000)  which was the m inim um  capital requirem ent  under the 1996 
Ordinance.  The regulatory authorit ies have granted an extension to December 31, 2016 for BONI  
to com ply the capital requirem ents of NIBO 2014. 

The Bank’s regulatory capital as managed by the Board of Directors is divided into two tiers: 

 Tier 1 capital:  share capital (net  of any book values of t reasury shares) ,  retained earnings 
and reserves created by appropriat ions of retained earnings.  

 Tier 2 capital:  qualifying subordinated loan capital, collect ive im pairm ent  allowances and 
unrealised gains ar ising on the fair  valuat ion of securit ies held as available- for-sale. 

The r isk weighted assets are m easured by m eans of a hierarchy of five r isk weights classified 
according to the nature of and reflect ing an est im ate of credit , m arket  and other r isks associated 
with each asset  and counterparty, taking into account  any eligible collateral or guarantees. A 
sim ilar t reatm ent  is adopted for off balance sheet  exposure, with som e adjustm ents to reflect  the 
m ore cont ingent  nature of the potent ial losses. 

The following table sum m arises the com posit ion of the regulatory capital and the Basel rat ios for 
the years ended June 30, 2016 and June 30, 2015.   

  2 0 1 6   2 0 1 5  
  $    $  

Tier 1  capital     
Share capital   9 ,3 4 7 ,6 8 7   9,347,687 
Statutory reserve  1 0 ,9 3 4 ,3 5 4   10,934,354 
Retained earnings   2 1 ,4 0 7 ,8 4 6   18,147,688 

     
Total qualifying t ier  1  capital   4 1 ,6 8 9 ,8 8 7   38,429,729 

     
Tier 2  capital     
Revaluat ion reserve  1 2 ,1 4 7 ,7 7 3   12,502,865 
Reserve for loan im pairm ent   1 ,2 5 7 ,0 0 5   831,427 
Reserve for item s in- t ransit  on correspondent  bank 
accounts  2 ,8 9 0 ,2 1 6   2,890,216 

      
Total qualifying t ier  2  capital   1 6 ,2 9 4 ,9 9 4   16,224,508 

     
Total regulatory capital  5 7 ,9 8 4 ,8 8 1   54,654,237 

     
Risk w eighted assets     
     
On-statem ent  of financial posit ion  2 7 5 ,6 2 8 ,9 0 9   259,147,420 
Off-statem ent  of financial posit ion   2 8 ,8 5 1 ,4 9 8   19,688,892 

     
Total r isk w eighted assets   3 0 4 ,4 8 0 ,4 0 7   278,836,312 

     
Basel rat io  1 9 .0 %   19.6%  
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4  Financial r isk m anagem ent  ( cont inued)  

4 .6  Financial assets and liabilit ies by category 

The table below analyses the Bank’s financial assets and liabilities by category: 

 
 Loans and
 receivables 

 Available-  
 for- sale  Total 

 $  $  $  
As at  June 3 0 , 2 0 1 6     
    
Assets    
Cash and Balances with the Cent ral Bank 32,183,077 -  32,183,077 
Due from  banks and other financial 
inst itut ions 101,034,023 -  101,034,023 
I nvestm ent  securit ies 53,364,196 22,698,777 76,062,973 
Loans and advances 203,804,139 -  203,804,139 

Other assets 99,859 -  99,859 

    
Total f inancial assets 3 9 0 ,4 8 5 ,2 9 4  2 2 ,6 9 8 ,7 7 7  4 1 3 ,1 8 4 ,0 7 1  

    

Liabilit ies   

Custom er deposits 384,753,219 -  384,753,219 

Other liabilit ies  3,163,150 -  3,163,150 

    

Total f inancial liabilit ies 3 8 7 ,9 1 6 ,3 6 9  -  3 8 7 ,9 1 6 ,3 6 9  

As at  June 3 0 , 2 0 1 5     
    
Assets    
Cash and Balances with the Cent ral Bank 24,600,350 -  24,600,350 
Due from  banks and other financial 
inst itut ions 199,493,326 -  199,493,326 
I nvestm ent  securit ies 69,751,034 53,214,350 122,965,384 
Loans and advances 198,166,893 -  198,166,893 

Other assets 177,485 -  177,485 

    
Total f inancial assets 4 9 2 ,1 8 9 ,0 8 8  5 3 ,2 1 4 ,3 5 0  5 4 5 ,4 0 3 ,4 3 8  

Liabilit ies   

Custom er deposits 515,550,492 -  515,550,492 

Other liabilit ies  3,785,222 -  3,785,222 

    

Total f inancial liabilit ies 5 1 9 ,3 3 5 ,7 1 4  -  5 1 9 ,3 3 5 ,7 1 4  
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4  Financial r isk m anagem ent  ( cont inued)  

4 .6  Financial assets and liabilit ies by category 

The table below analyses the Bank’s financial assets and liabilities by category: 

 
 Loans and
 receivables 

 Available-  
 for- sale  Total 

 $  $  $  
As at  June 3 0 , 2 0 1 6     
    
Assets    
Cash and Balances with the Cent ral Bank 32,183,077 -  32,183,077 
Due from  banks and other financial 
inst itut ions 101,034,023 -  101,034,023 
I nvestm ent  securit ies 53,364,196 22,698,777 76,062,973 
Loans and advances 203,804,139 -  203,804,139 

Other assets 99,859 -  99,859 

    
Total f inancial assets 3 9 0 ,4 8 5 ,2 9 4  2 2 ,6 9 8 ,7 7 7  4 1 3 ,1 8 4 ,0 7 1  

    

Liabilit ies   

Custom er deposits 384,753,219 -  384,753,219 

Other liabilit ies  3,163,150 -  3,163,150 

    

Total f inancial liabilit ies 3 8 7 ,9 1 6 ,3 6 9  -  3 8 7 ,9 1 6 ,3 6 9  

As at  June 3 0 , 2 0 1 5     
    
Assets    
Cash and Balances with the Cent ral Bank 24,600,350 -  24,600,350 
Due from  banks and other financial 
inst itut ions 199,493,326 -  199,493,326 
I nvestm ent  securit ies 69,751,034 53,214,350 122,965,384 
Loans and advances 198,166,893 -  198,166,893 

Other assets 177,485 -  177,485 

    
Total f inancial assets 4 9 2 ,1 8 9 ,0 8 8  5 3 ,2 1 4 ,3 5 0  5 4 5 ,4 0 3 ,4 3 8  

Liabilit ies   

Custom er deposits 515,550,492 -  515,550,492 

Other liabilit ies  3,785,222 -  3,785,222 

    

Total f inancial liabilit ies 5 1 9 ,3 3 5 ,7 1 4  -  5 1 9 ,3 3 5 ,7 1 4  
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4  Financial r isk m anagem ent  ( cont inued)  

4 .6  Financial assets and liabilit ies by category 

The table below analyses the Bank’s financial assets and liabilities by category: 

 
 Loans and
 receivables 

 Available-  
 for- sale  Total 

 $  $  $  
As at  June 3 0 , 2 0 1 6     
    
Assets    
Cash and Balances with the Cent ral Bank 32,183,077 -  32,183,077 
Due from  banks and other financial 
inst itut ions 101,034,023 -  101,034,023 
I nvestm ent  securit ies 53,364,196 22,698,777 76,062,973 
Loans and advances 203,804,139 -  203,804,139 

Other assets 99,859 -  99,859 

    
Total f inancial assets 3 9 0 ,4 8 5 ,2 9 4  2 2 ,6 9 8 ,7 7 7  4 1 3 ,1 8 4 ,0 7 1  

    

Liabilit ies   

Custom er deposits 384,753,219 -  384,753,219 

Other liabilit ies  3,163,150 -  3,163,150 

    

Total f inancial liabilit ies 3 8 7 ,9 1 6 ,3 6 9  -  3 8 7 ,9 1 6 ,3 6 9  

As at  June 3 0 , 2 0 1 5     
    
Assets    
Cash and Balances with the Cent ral Bank 24,600,350 -  24,600,350 
Due from  banks and other financial 
inst itut ions 199,493,326 -  199,493,326 
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Total f inancial liabilit ies 5 1 9 ,3 3 5 ,7 1 4  -  5 1 9 ,3 3 5 ,7 1 4  
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4  Financial r isk m anagem ent  ( cont inued)  

4 .6  Financial assets and liabilit ies by category 
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 Loans and
 receivables 

 Available-  
 for- sale  Total 

 $  $  $  
As at  June 3 0 , 2 0 1 6     
    
Assets    
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Total f inancial assets 4 9 2 ,1 8 9 ,0 8 8  5 3 ,2 1 4 ,3 5 0  5 4 5 ,4 0 3 ,4 3 8  
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5  Crit ical account ing est im ates, and judgem ents in applying account ing policies and key 
sources of est im ation uncertainty 

The Bank’s consolidated financial statem ents and it s financial result  are influenced by account ing 
policies, assum pt ions, est im ates and m anagem ent  judgem ent , which necessarily have to be 
m ade in the course of preparat ion of the consolidated financial statem ents.  

The Bank m akes est im ates and assum pt ions that  affect  the reported am ounts of assets and 
liabilit ies within the next  financial year. All est im ates and assum pt ions required in conform ity with 
IFRS are best  est im ates undertaken in accordance with the applicable standard. Est im ates and 
judgem ents are evaluated on a cont inuous basis, and are based on past  experience and other 
factors, including expectat ions with regard to future events.  

Certain account ing policies and management’s judgements are especially critical for the Bank’s 
results and financial situat ion due to their  m aterialit y.  

(a)  I m pairm ent  losses on loans and advances 

The Bank reviews it s loan port folios to assess im pairm ent  on a quarterly basis. I n determ ining 
whether an im pairm ent  loss should be recorded in the consolidated statem ent  of incom e, the 
Bank m akes judgem ents as to whether there is any observable data indicat ing that  there is a 
m easurable decrease in the est im ated future cash flows from  a port folio of loans before the 
decrease can be ident ified with an individual loan in that  port folio. This evidence m ay include 
observable data indicat ing that  there has been an adverse change in the paym ent  status of 
borrowers, or local econom ic condit ions that  correlate with defaults on assets in the Bank.  

Loans and advances which are m ore than 90 days in arrears are assessed for im pairm ent  on an 
individual basis. The im pairm ent  losses on the individually impaired loans and advances within 
the port folio are based upon the Bank’s estimate of the present value of the expected cash flows, 
using the value of the underlying collateral held as a base.  The m ethodology and assum pt ions 
used for est im at ing both the am ount  and t im ing of future cash flows are reviewed regular ly to 
reduce any differences between loss est im ates and actual loss experience. To the extent  that  the 
net  present  value of est im ated cash flows differs by + / -5 percent , the provision would be 
est im ated $564,204 lower or $611,392 higher respect ively. 

For loans and advances which are not  considered to be individually impaired, general allowance 
for im pairm ent  is assessed on a percentage basis, based on several factors including facilit y t ype 
and econom ic sector.  I n est im at ing the percentage al lowance, Managem ent  m akes assum pt ions 
based on historical perform ance of the respect ive categories as well as current  econom ic 
condit ions and forecasts. 

(b)  I m pairm ent  of available- for-sale investm ents 

The Bank determ ines that  available- for-sale equity investm ents are im paired when there has 
been a significant  or prolonged decline in fair  value below cost . This determ inat ion of what  is 
significant  or prolonged requires judgem ent , and in m aking this judgem ent , the Bank evaluates 
am ong other factors, histor ical market and industry trends, the investments’ historical 
perform ance against  benchm arks, as well as the short  term  perform ance out look.  I n addit ion, 
im pairm ent  m ay be appropriate when there is evidence of deter iorat ion in the financial health of 
the investee, indust ry and sector perform ance, changes in technology, and operat ional and 
financing cash flows. 
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5  Crit ical account ing est im ates, and judgem ents in applying account ing policies and key 
sources of est im ation uncertainty ( continued)  
 

(c)  I m pairm ent  of fixed deposits 

The Bank holds fixed deposits with certain inst itut ions that  have been experiencing liquidity 
challenges, and were therefore unable to fulfil all the Bank’s requests to redeem the fixed 
deposits. The Bank reviews it s fixed deposits to assess im pairm ent  on a regular and periodic 
basis. I n determ ining whether an im pairm ent  loss should be recorded, the Bank m akes 
judgm ents as to whether there is any observable data indicat ing an im pairment  t rigger followed 
by a m easurable decrease in the est im ated future cash flows from  the fixed deposit . Such 
observable data m ay indicate that  there has been an adverse change in the paym ent  abilit y and 
financial condit ion of the counterparty. Managem ent  uses experience, judgment  and est im ates 
based on object ive evidence of im pairm ent  when assessing future cash flows. Were the net  
present  value of est im ated cash flows of these fixed deposits to differ by + / -10% , the im pairment  
would rem ain unchanged.  

6  Business segm ents 

The Bank has three operat ing segm ents:   

 Retail and Corporate banking – incorporat ing private banking services, custom er current  
accounts, savings, deposits, consum er loans and m ortgages and other credit  facilit ies, 
overdrafts, debit  cards;  

 I nternat ional Banking – incorporat ing pr ivate banking services, custom er current  accounts, 
savings, deposits, consum er loans and m ortgages and other credit  facilit ies, overdrafts to 
non- residents of Nevis;  and 

 Mutual Funds – Open-ended public m utual funds.  

The m utual funds segm ent  is not  a m aterial operat ion. As detailed in note 30, the Bank is in the 
process of disposing of it s interest  in it s wholly -owned subsidiary, which operates the 
internat ional banking segm ent . The results of this segm ent  is presented in the consolidated 
statem ent  of com prehensive incom e /  ( loss)  as net  profit  from  discont inued operat ions with 
support ing note 31.  The assets and liabilit ies are presented in the consolidated statement  of 
financial posit ion as assets and liabilit ies of subsidiary classified as held for sale. Consequent ly, 
separate business segm ent  disclosures have not  been presented.   
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5  Crit ical account ing est im ates, and judgem ents in applying account ing policies and key 
sources of est im ation uncertainty ( continued)  
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5  Crit ical account ing est im ates, and judgem ents in applying account ing policies and key 
sources of est im ation uncertainty ( continued)  
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5  Crit ical account ing est im ates, and judgem ents in applying account ing policies and key 
sources of est im ation uncertainty ( continued)  
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statem ent  of com prehensive incom e /  ( loss)  as net  profit  from  discont inued operat ions with 
support ing note 31.  The assets and liabilit ies are presented in the consolidated statement  of 
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7  Cash and balances due from  banks and other financial inst itut ions 

  

2 0 1 6  

$   

 2 0 1 5  

 $  
     
Cash on hand  1 ,4 4 4 ,1 8 9   1,685,434 

Balances with Eastern Caribbean Cent ral Bank (ECCB)  other 

than m andatory deposits   4 4 ,3 5 0   2,000 

Cash and current  accounts with other banks  7 1 ,9 3 1 ,3 2 4   135,396,988 

Cheques in the course of collect ion  1 ,5 4 3 ,1 3 1   3,673,413 

Short  term  fixed deposits  1 5 ,9 0 5 ,5 2 0   38,310,544 

     

I ncluded in cash and cash equivalents (note 27)   9 0 ,8 6 8 ,5 1 4   179,068,379 

 

Dorm ant  account  reserve  4 5 5 ,2 1 2   359,532 

Mandatory reserve deposits with the ECCB  2 9 ,5 5 1 ,8 7 0   21,970,328 

ACH reserve with the ECCB  6 8 7 ,4 5 6   583,056 

Rest r icted fixed deposits  8 0 8 ,4 7 0   808,470 

Fixed deposits  1 0 ,7 3 2 ,6 7 2   32,899,587 
     
  1 3 3 ,1 0 4 ,1 9 4   235,689,352 

     
I nterest  receivable  1 1 2 ,9 0 6   147,852 

     

  1 3 3 ,2 1 7 ,1 0 0   235,837,204 

     

 Provision for im pairm ent  on fixed deposits  -   (11,743,528)  

 Total cash and balances due from  banks and other 

financial inst itut ions  1 3 3 ,2 1 7 ,1 0 0   224,093,676 

     

Current   1 0 1 ,7 1 4 ,0 9 2   199,558,449 
     
Non-current   3 1 ,5 0 3 ,0 0 8   24,535,227 
     
  1 3 3 ,2 1 7 ,1 0 0   224,093,676 

Allow ance for im pairm ent  on fixed deposits 

The m ovem ent  in allowance for im pairm ent  on fixed deposits is as follows:  

  2 0 1 6   2015 

  $   $ 

Balance, beginning of year   1 1 ,7 4 3 ,5 2 8   11,743,528 

Am ount  reclassified with assets in subsidiary held for 

sale 

  

( 1 1 ,7 4 3 ,5 2 8 )   

 

-  

     

Balance, end of year  -   11,743,528 

The interest  rates on balances due from  banks and other financial inst itut ions range from  0.0%  to 
4.85%  per annum  (2015:  0.0%  to 4.0%  per annum ) . 
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7  Cash and balances due from  banks and other financial inst itut ions 
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4.85%  per annum  (2015:  0.0%  to 4.0%  per annum ) . 

 

The Bank of Nevis Lim ited 
Notes to Consolidated Financial Statem ents 
June 30, 2016 
(expressed in Eastern Caribbean dollars)  

 

 (45)  

7  Cash and balances due from  banks and other financial inst itut ions 

  

2 0 1 6  

$   

 2 0 1 5  

 $  
     
Cash on hand  1 ,4 4 4 ,1 8 9   1,685,434 

Balances with Eastern Caribbean Cent ral Bank (ECCB)  other 

than m andatory deposits   4 4 ,3 5 0   2,000 

Cash and current  accounts with other banks  7 1 ,9 3 1 ,3 2 4   135,396,988 

Cheques in the course of collect ion  1 ,5 4 3 ,1 3 1   3,673,413 

Short  term  fixed deposits  1 5 ,9 0 5 ,5 2 0   38,310,544 

     

I ncluded in cash and cash equivalents (note 27)   9 0 ,8 6 8 ,5 1 4   179,068,379 

 

Dorm ant  account  reserve  4 5 5 ,2 1 2   359,532 
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7  Cash and balances due from  banks and other financial inst itut ions ( cont inued)  
Under the Banking Act , com m ercial banks are required to t ransfer  to the ECCB balances on 
accounts which are inact ive for a period of over 15 years. The balances t ransferred to the ECCB 
are held in a special account and are not available for use in the Bank’s day- to-day operat ions. 

Com m ercial banks doing banking business in m ember states of the Organisat ion of the Eastern 
Caribbean States (OECS)  are required to m aintain a m andatory non- interest  bearing reserve 
deposit  with the ECCB, which when com bined with the EC dollar cash on hand should be 
equivalent  to a m inim um  6%  of their total deposit  liabilit ies (excluding inter -bank deposits) . This 
reserve deposit  relates only to The Bank of Nevis Lim ited (non-consolidated) , and is not  available 
for use in it s day- to-day operat ions. At  June 30, 2016 the m inim um  required am ount  was 
$22,764,000.  

The rest r icted fixed deposits com prise deposits held with Caribbean Credit  Card Corporat ion 
Lim ited of $808,470 (2015:  $808,470)  bearing interest  of 4.50%  per annum .  These deposits are 
not  available for use in the Bank ’s day- to-day operat ions and are used as securit y deposits 
pr im arily for the credit  card operat ions.   

Fixed deposits held w ith Brit ish Am erican I nsurance Com pany Lim ited ( BAI CO)  
The subsidiary Bank of Nevis I nternat ional holds fixed deposits with Brit ish Am erican I nsurance 
Com pany Lim ited (BAICO)  in the am ount  of $10,145,991. 

On July 31, 2009 the local High Court , upon applicat ion by the Regist rar of I nsurance, directed 
that  the business of BAICO carr ied out  in St . Kit t s and Nevis be placed under judicial 
m anagem ent . Subsequent ly, Judicial Mangers were appointed to the branches in St . Lucia, St . 
Vincent  and the Grenadines, Ant igua and Barbuda, Grenada, Montserrat  and an adm inist rator to 
BAICO’S branch in Anguilla. All of these are branches of BAICO and are not separate legal 
entities. The Judicial Manager’s report was filed with the local High Court on October 30, 2009.  
After reviewing the Judicial Manager’s report, management determined that the most prudent 
approach should be adopted, thereby m aking a provision for im pairm ent  of 100%  of the value of 
these deposits (am ount ing to $10,145,991)  in the consolidated financial statem ents at  June 30, 
2009. The above provision for im pairm ent  has been m aintained in the financial statem ents for 
Bank of Nevis I nternat ional Lim ited at  June 30, 2016 and no income has been recognised in 
respect  of the fixed deposits.  

Fixed deposit  held w ith TCI  Bank Lim ited 
The Bank holds a fixed deposit  with TCI  Bank Lim ited, incorporated and operat ing in the Turks 
and Caicos I slands, in the am ount  of $2,411,378 (originally $3,014,221) .  

On April 09, 2010, by pet it ion of the Financial Services Com m ission (FSC)  in the Turks and Caicos 
I slands to the Suprem e Court , TCI  Bank Lim ited was placed in liquidat ion and joint  liquidators 
were appointed. After considerat ion of the foregoing, and also considering the present  value of 
future cash flows to be derived from the fixed deposit  during a liquidat ion process based on 
varying scenarios, Managem ent  determ ined that  a prudent  approach should be adopted, and an 
im pairm ent  provision of 53%  of the value of the fixed deposit  (amount ing to $1,597,537)  was 
recorded in the financial statem ents at  June 30, 2010.  

I n 2012, the Turks and Caicos Suprem e Court  approved an inter im  dividend dist r ibut ion of 20 
cents on the dollar.  This paym ent  in the am ount  of $602,843 was received by the Bank on 
Septem ber 27, 2012. This dividend dist ribut ion resulted in a net  carrying value of $ 813,841for 
the fixed deposit . 

On August  06, 2015, a second dividend dist r ibut ion paym ent , also in the am ount  of $602,843 was 
received by the Bank.  This dividend dist r ibut ion further reduced the carrying value of the fixed 
deposit  to $210,998. 

Having reviewed the reports of the liquidators, and considering the payment  m ade by the 
liquidators, Managem ent  has determ ined that  the im pairment  provision of $1,597,537 ( i.e. 
carrying value of $210,998)  should be m aintained in the financial statem ents at  June 30, 2016.  
The aforem ent ioned am ount  has been reclassified with the assets held for sale in the subsidiary.  
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7  Cash and balances due from  banks and other financial inst itut ions ( cont inued)  
Under the Banking Act , com m ercial banks are required to t ransfer  to the ECCB balances on 
accounts which are inact ive for a period of over 15 years. The balances t ransferred to the ECCB 
are held in a special account and are not available for use in the Bank’s day- to-day operat ions. 

Com m ercial banks doing banking business in m ember states of the Organisat ion of the Eastern 
Caribbean States (OECS)  are required to m aintain a m andatory non- interest  bearing reserve 
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The rest r icted fixed deposits com prise deposits held with Caribbean Credit  Card Corporat ion 
Lim ited of $808,470 (2015:  $808,470)  bearing interest  of 4.50%  per annum .  These deposits are 
not  available for use in the Bank ’s day- to-day operat ions and are used as securit y deposits 
pr im arily for the credit  card operat ions.   

Fixed deposits held w ith Brit ish Am erican I nsurance Com pany Lim ited ( BAI CO)  
The subsidiary Bank of Nevis I nternat ional holds fixed deposits with Brit ish Am erican I nsurance 
Com pany Lim ited (BAICO)  in the am ount  of $10,145,991. 

On July 31, 2009 the local High Court , upon applicat ion by the Regist rar of I nsurance, directed 
that  the business of BAICO carr ied out  in St . Kit t s and Nevis be placed under judicial 
m anagem ent . Subsequent ly, Judicial Mangers were appointed to the branches in St . Lucia, St . 
Vincent  and the Grenadines, Ant igua and Barbuda, Grenada, Montserrat  and an adm inist rator to 
BAICO’S branch in Anguilla. All of these are branches of BAICO and are not separate legal 
entities. The Judicial Manager’s report was filed with the local High Court on October 30, 2009.  
After reviewing the Judicial Manager’s report, management determined that the most prudent 
approach should be adopted, thereby m aking a provision for im pairm ent  of 100%  of the value of 
these deposits (am ount ing to $10,145,991)  in the consolidated financial statem ents at  June 30, 
2009. The above provision for im pairm ent  has been m aintained in the financial statem ents for 
Bank of Nevis I nternat ional Lim ited at  June 30, 2016 and no income has been recognised in 
respect  of the fixed deposits.  

Fixed deposit  held w ith TCI  Bank Lim ited 
The Bank holds a fixed deposit  with TCI  Bank Lim ited, incorporated and operat ing in the Turks 
and Caicos I slands, in the am ount  of $2,411,378 (originally $3,014,221) .  

On April 09, 2010, by pet it ion of the Financial Services Com m ission (FSC)  in the Turks and Caicos 
I slands to the Suprem e Court , TCI  Bank Lim ited was placed in liquidat ion and joint  liquidators 
were appointed. After considerat ion of the foregoing, and also considering the present  value of 
future cash flows to be derived from the fixed deposit  during a liquidat ion process based on 
varying scenarios, Managem ent  determ ined that  a prudent  approach should be adopted, and an 
im pairm ent  provision of 53%  of the value of the fixed deposit  (amount ing to $1,597,537)  was 
recorded in the financial statem ents at  June 30, 2010.  

I n 2012, the Turks and Caicos Suprem e Court  approved an inter im  dividend dist r ibut ion of 20 
cents on the dollar.  This paym ent  in the am ount  of $602,843 was received by the Bank on 
Septem ber 27, 2012. This dividend dist ribut ion resulted in a net  carrying value of $ 813,841for 
the fixed deposit . 

On August  06, 2015, a second dividend dist r ibut ion paym ent , also in the am ount  of $602,843 was 
received by the Bank.  This dividend dist r ibut ion further reduced the carrying value of the fixed 
deposit  to $210,998. 

Having reviewed the reports of the liquidators, and considering the payment  m ade by the 
liquidators, Managem ent  has determ ined that  the im pairment  provision of $1,597,537 ( i.e. 
carrying value of $210,998)  should be m aintained in the financial statem ents at  June 30, 2016.  
The aforem ent ioned am ount  has been reclassified with the assets held for sale in the subsidiary.  
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7  Cash and balances due from  banks and other financial inst itut ions ( cont inued)  
Under the Banking Act , com m ercial banks are required to t ransfer  to the ECCB balances on 
accounts which are inact ive for a period of over 15 years. The balances t ransferred to the ECCB 
are held in a special account and are not available for use in the Bank’s day- to-day operat ions. 

Com m ercial banks doing banking business in m ember states of the Organisat ion of the Eastern 
Caribbean States (OECS)  are required to m aintain a m andatory non- interest  bearing reserve 
deposit  with the ECCB, which when com bined with the EC dollar cash on hand should be 
equivalent  to a m inim um  6%  of their total deposit  liabilit ies (excluding inter -bank deposits) . This 
reserve deposit  relates only to The Bank of Nevis Lim ited (non-consolidated) , and is not  available 
for use in it s day- to-day operat ions. At  June 30, 2016 the m inim um  required am ount  was 
$22,764,000.  

The rest r icted fixed deposits com prise deposits held with Caribbean Credit  Card Corporat ion 
Lim ited of $808,470 (2015:  $808,470)  bearing interest  of 4.50%  per annum .  These deposits are 
not  available for use in the Bank ’s day- to-day operat ions and are used as securit y deposits 
pr im arily for the credit  card operat ions.   

Fixed deposits held w ith Brit ish Am erican I nsurance Com pany Lim ited ( BAI CO)  
The subsidiary Bank of Nevis I nternat ional holds fixed deposits with Brit ish Am erican I nsurance 
Com pany Lim ited (BAICO)  in the am ount  of $10,145,991. 

On July 31, 2009 the local High Court , upon applicat ion by the Regist rar of I nsurance, directed 
that  the business of BAICO carr ied out  in St . Kit t s and Nevis be placed under judicial 
m anagem ent . Subsequent ly, Judicial Mangers were appointed to the branches in St . Lucia, St . 
Vincent  and the Grenadines, Ant igua and Barbuda, Grenada, Montserrat  and an adm inist rator to 
BAICO’S branch in Anguilla. All of these are branches of BAICO and are not separate legal 
entities. The Judicial Manager’s report was filed with the local High Court on October 30, 2009.  
After reviewing the Judicial Manager’s report, management determined that the most prudent 
approach should be adopted, thereby m aking a provision for im pairm ent  of 100%  of the value of 
these deposits (am ount ing to $10,145,991)  in the consolidated financial statem ents at  June 30, 
2009. The above provision for im pairm ent  has been m aintained in the financial statem ents for 
Bank of Nevis I nternat ional Lim ited at  June 30, 2016 and no income has been recognised in 
respect  of the fixed deposits.  

Fixed deposit  held w ith TCI  Bank Lim ited 
The Bank holds a fixed deposit  with TCI  Bank Lim ited, incorporated and operat ing in the Turks 
and Caicos I slands, in the am ount  of $2,411,378 (originally $3,014,221) .  

On April 09, 2010, by pet it ion of the Financial Services Com m ission (FSC)  in the Turks and Caicos 
I slands to the Suprem e Court , TCI  Bank Lim ited was placed in liquidat ion and joint  liquidators 
were appointed. After considerat ion of the foregoing, and also considering the present  value of 
future cash flows to be derived from the fixed deposit  during a liquidat ion process based on 
varying scenarios, Managem ent  determ ined that  a prudent  approach should be adopted, and an 
im pairm ent  provision of 53%  of the value of the fixed deposit  (amount ing to $1,597,537)  was 
recorded in the financial statem ents at  June 30, 2010.  

I n 2012, the Turks and Caicos Suprem e Court  approved an inter im  dividend dist r ibut ion of 20 
cents on the dollar.  This paym ent  in the am ount  of $602,843 was received by the Bank on 
Septem ber 27, 2012. This dividend dist ribut ion resulted in a net  carrying value of $ 813,841for 
the fixed deposit . 

On August  06, 2015, a second dividend dist r ibut ion paym ent , also in the am ount  of $602,843 was 
received by the Bank.  This dividend dist r ibut ion further reduced the carrying value of the fixed 
deposit  to $210,998. 

Having reviewed the reports of the liquidators, and considering the payment  m ade by the 
liquidators, Managem ent  has determ ined that  the im pairment  provision of $1,597,537 ( i.e. 
carrying value of $210,998)  should be m aintained in the financial statem ents at  June 30, 2016.  
The aforem ent ioned am ount  has been reclassified with the assets held for sale in the subsidiary.  
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7  Cash and balances due from  banks and other financial inst itut ions ( cont inued)  
Under the Banking Act , com m ercial banks are required to t ransfer  to the ECCB balances on 
accounts which are inact ive for a period of over 15 years. The balances t ransferred to the ECCB 
are held in a special account and are not available for use in the Bank’s day- to-day operat ions. 

Com m ercial banks doing banking business in m ember states of the Organisat ion of the Eastern 
Caribbean States (OECS)  are required to m aintain a m andatory non- interest  bearing reserve 
deposit  with the ECCB, which when com bined with the EC dollar cash on hand should be 
equivalent  to a m inim um  6%  of their total deposit  liabilit ies (excluding inter -bank deposits) . This 
reserve deposit  relates only to The Bank of Nevis Lim ited (non-consolidated) , and is not  available 
for use in it s day- to-day operat ions. At  June 30, 2016 the m inim um  required am ount  was 
$22,764,000.  

The rest r icted fixed deposits com prise deposits held with Caribbean Credit  Card Corporat ion 
Lim ited of $808,470 (2015:  $808,470)  bearing interest  of 4.50%  per annum .  These deposits are 
not  available for use in the Bank ’s day- to-day operat ions and are used as securit y deposits 
pr im arily for the credit  card operat ions.   

Fixed deposits held w ith Brit ish Am erican I nsurance Com pany Lim ited ( BAI CO)  
The subsidiary Bank of Nevis I nternat ional holds fixed deposits with Brit ish Am erican I nsurance 
Com pany Lim ited (BAICO)  in the am ount  of $10,145,991. 

On July 31, 2009 the local High Court , upon applicat ion by the Regist rar of I nsurance, directed 
that  the business of BAICO carr ied out  in St . Kit t s and Nevis be placed under judicial 
m anagem ent . Subsequent ly, Judicial Mangers were appointed to the branches in St . Lucia, St . 
Vincent  and the Grenadines, Ant igua and Barbuda, Grenada, Montserrat  and an adm inist rator to 
BAICO’S branch in Anguilla. All of these are branches of BAICO and are not separate legal 
entities. The Judicial Manager’s report was filed with the local High Court on October 30, 2009.  
After reviewing the Judicial Manager’s report, management determined that the most prudent 
approach should be adopted, thereby m aking a provision for im pairm ent  of 100%  of the value of 
these deposits (am ount ing to $10,145,991)  in the consolidated financial statem ents at  June 30, 
2009. The above provision for im pairm ent  has been m aintained in the financial statem ents for 
Bank of Nevis I nternat ional Lim ited at  June 30, 2016 and no income has been recognised in 
respect  of the fixed deposits.  

Fixed deposit  held w ith TCI  Bank Lim ited 
The Bank holds a fixed deposit  with TCI  Bank Lim ited, incorporated and operat ing in the Turks 
and Caicos I slands, in the am ount  of $2,411,378 (originally $3,014,221) .  

On April 09, 2010, by pet it ion of the Financial Services Com m ission (FSC)  in the Turks and Caicos 
I slands to the Suprem e Court , TCI  Bank Lim ited was placed in liquidat ion and joint  liquidators 
were appointed. After considerat ion of the foregoing, and also considering the present  value of 
future cash flows to be derived from the fixed deposit  during a liquidat ion process based on 
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cents on the dollar.  This paym ent  in the am ount  of $602,843 was received by the Bank on 
Septem ber 27, 2012. This dividend dist ribut ion resulted in a net  carrying value of $ 813,841for 
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carrying value of $210,998)  should be m aintained in the financial statem ents at  June 30, 2016.  
The aforem ent ioned am ount  has been reclassified with the assets held for sale in the subsidiary.  
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8  I nvestm ent  securit ies 

Loans and receivables 

 2 0 1 6  

$   

2 0 1 5  

$  

     
     
Treasury bills, included in cash and cash equivalents (note 27)   3 1 ,2 0 8 ,0 1 0   21,314,595 

Treasury bills  1 3 ,0 5 7 ,1 4 3   38,227,539 

Bonds and other debt  inst rum ents  8 ,2 2 7 ,9 6 0   8,373,002 

     

Total loans and receivables  5 2 ,4 9 3 ,1 1 3   67,915,136 

 

Available- for- sale      

Fixed incom e securit ies, quoted at  m arket  value  2 0 ,3 3 4 ,2 1 3   26,482,888 

Mutual funds, quoted at  market  value  -   24,318,387 

Equity securit ies, unquoted  1 ,8 4 3 ,8 9 0   3,547,823 

Equity securit ies, quoted at  m arket  value  2 ,0 2 7 ,0 8 7   2,060,561 

     

Total available- for- sale  2 4 ,2 0 5 ,1 9 0   56,409,659 

     

Total investm ent  securit ies before interest  receivable   7 6 ,6 9 8 ,3 0 3   124,324,795 

     

I nterest  receivable  9 3 6 ,7 5 4   1,916,606 

     

  7 7 ,6 3 5 ,0 5 7   126,241,401 

     

Allowance for im pairm ent   ( 1 ,5 7 2 ,0 8 4 )  (3,276,017)  

     

Total investm ent  securit ies  7 6 ,0 6 2 ,9 7 3   122,965,384 

     

Current   6 3 ,4 4 6 ,1 4 7   68,871,986 

     

Non-current   1 2 ,6 1 6 ,8 2 6   54,093,398 

     

  7 6 ,0 6 2 ,9 7 3   122,965,384 

Allow ance for im pairm ent  on investm ent  securit ies 

The m ovem ent  in allowance for im pairm ent  on investm ent  securit ies is as follows:  

  2 0 1 6   2015 

  $   $ 

     

Balance, beginning of year   3 ,2 7 6 ,0 1 7   2,849,917 

I nvestm ents writ ten off as collect ible  ( 1 ,6 9 3 ,9 3 6 )   -  

Recovery for the year   ( 9 ,9 9 7 )    

Provision for the year  -   426,100 

     

Balance, end of year  1 ,5 7 2 ,0 8 4   3,276,017 

 

 

The Bank of Nevis Lim ited 
Notes to Consolidated Financial Statem ents 
June 30, 2016 
(expressed in Eastern Caribbean dollars)  

 

 (47)  

8  I nvestm ent  securit ies 

Loans and receivables 

 2 0 1 6  

$   

2 0 1 5  

$  

     
     
Treasury bills, included in cash and cash equivalents (note 27)   3 1 ,2 0 8 ,0 1 0   21,314,595 

Treasury bills  1 3 ,0 5 7 ,1 4 3   38,227,539 

Bonds and other debt  inst rum ents  8 ,2 2 7 ,9 6 0   8,373,002 

     

Total loans and receivables  5 2 ,4 9 3 ,1 1 3   67,915,136 

 

Available- for- sale      

Fixed incom e securit ies, quoted at  m arket  value  2 0 ,3 3 4 ,2 1 3   26,482,888 

Mutual funds, quoted at  market  value  -   24,318,387 

Equity securit ies, unquoted  1 ,8 4 3 ,8 9 0   3,547,823 

Equity securit ies, quoted at  m arket  value  2 ,0 2 7 ,0 8 7   2,060,561 

     

Total available- for- sale  2 4 ,2 0 5 ,1 9 0   56,409,659 

     

Total investm ent  securit ies before interest  receivable   7 6 ,6 9 8 ,3 0 3   124,324,795 

     

I nterest  receivable  9 3 6 ,7 5 4   1,916,606 

     

  7 7 ,6 3 5 ,0 5 7   126,241,401 

     

Allowance for im pairm ent   ( 1 ,5 7 2 ,0 8 4 )  (3,276,017)  

     

Total investm ent  securit ies  7 6 ,0 6 2 ,9 7 3   122,965,384 

     

Current   6 3 ,4 4 6 ,1 4 7   68,871,986 

     

Non-current   1 2 ,6 1 6 ,8 2 6   54,093,398 

     

  7 6 ,0 6 2 ,9 7 3   122,965,384 

Allow ance for im pairm ent  on investm ent  securit ies 

The m ovem ent  in allowance for im pairm ent  on investm ent  securit ies is as follows:  

  2 0 1 6   2015 

  $   $ 

     

Balance, beginning of year   3 ,2 7 6 ,0 1 7   2,849,917 

I nvestm ents writ ten off as collect ible  ( 1 ,6 9 3 ,9 3 6 )   -  

Recovery for the year   ( 9 ,9 9 7 )    

Provision for the year  -   426,100 

     

Balance, end of year  1 ,5 7 2 ,0 8 4   3,276,017 

 

 

The Bank of Nevis Lim ited 
Notes to Consolidated Financial Statem ents 
June 30, 2016 
(expressed in Eastern Caribbean dollars)  

 

 (47)  

8  I nvestm ent  securit ies 

Loans and receivables 

 2 0 1 6  

$   

2 0 1 5  

$  

     
     
Treasury bills, included in cash and cash equivalents (note 27)   3 1 ,2 0 8 ,0 1 0   21,314,595 

Treasury bills  1 3 ,0 5 7 ,1 4 3   38,227,539 

Bonds and other debt  inst rum ents  8 ,2 2 7 ,9 6 0   8,373,002 

     

Total loans and receivables  5 2 ,4 9 3 ,1 1 3   67,915,136 

 

Available- for- sale      

Fixed incom e securit ies, quoted at  m arket  value  2 0 ,3 3 4 ,2 1 3   26,482,888 

Mutual funds, quoted at  market  value  -   24,318,387 

Equity securit ies, unquoted  1 ,8 4 3 ,8 9 0   3,547,823 

Equity securit ies, quoted at  m arket  value  2 ,0 2 7 ,0 8 7   2,060,561 

     

Total available- for- sale  2 4 ,2 0 5 ,1 9 0   56,409,659 

     

Total investm ent  securit ies before interest  receivable   7 6 ,6 9 8 ,3 0 3   124,324,795 

     

I nterest  receivable  9 3 6 ,7 5 4   1,916,606 

     

  7 7 ,6 3 5 ,0 5 7   126,241,401 

     

Allowance for im pairm ent   ( 1 ,5 7 2 ,0 8 4 )  (3,276,017)  

     

Total investm ent  securit ies  7 6 ,0 6 2 ,9 7 3   122,965,384 

     

Current   6 3 ,4 4 6 ,1 4 7   68,871,986 

     

Non-current   1 2 ,6 1 6 ,8 2 6   54,093,398 

     

  7 6 ,0 6 2 ,9 7 3   122,965,384 

Allow ance for im pairm ent  on investm ent  securit ies 

The m ovem ent  in allowance for im pairm ent  on investm ent  securit ies is as follows:  

  2 0 1 6   2015 

  $   $ 

     

Balance, beginning of year   3 ,2 7 6 ,0 1 7   2,849,917 

I nvestm ents writ ten off as collect ible  ( 1 ,6 9 3 ,9 3 6 )   -  

Recovery for the year   ( 9 ,9 9 7 )    

Provision for the year  -   426,100 

     

Balance, end of year  1 ,5 7 2 ,0 8 4   3,276,017 

 

 

The Bank of Nevis Lim ited 
Notes to Consolidated Financial Statem ents 
June 30, 2016 
(expressed in Eastern Caribbean dollars)  

 

 (47)  

8  I nvestm ent  securit ies 

Loans and receivables 

 2 0 1 6  

$   

2 0 1 5  

$  

     
     
Treasury bills, included in cash and cash equivalents (note 27)   3 1 ,2 0 8 ,0 1 0   21,314,595 

Treasury bills  1 3 ,0 5 7 ,1 4 3   38,227,539 

Bonds and other debt  inst rum ents  8 ,2 2 7 ,9 6 0   8,373,002 

     

Total loans and receivables  5 2 ,4 9 3 ,1 1 3   67,915,136 

 

Available- for- sale      

Fixed incom e securit ies, quoted at  m arket  value  2 0 ,3 3 4 ,2 1 3   26,482,888 

Mutual funds, quoted at  market  value  -   24,318,387 

Equity securit ies, unquoted  1 ,8 4 3 ,8 9 0   3,547,823 

Equity securit ies, quoted at  m arket  value  2 ,0 2 7 ,0 8 7   2,060,561 

     

Total available- for- sale  2 4 ,2 0 5 ,1 9 0   56,409,659 

     

Total investm ent  securit ies before interest  receivable   7 6 ,6 9 8 ,3 0 3   124,324,795 

     

I nterest  receivable  9 3 6 ,7 5 4   1,916,606 

     

  7 7 ,6 3 5 ,0 5 7   126,241,401 

     

Allowance for im pairm ent   ( 1 ,5 7 2 ,0 8 4 )  (3,276,017)  

     

Total investm ent  securit ies  7 6 ,0 6 2 ,9 7 3   122,965,384 

     

Current   6 3 ,4 4 6 ,1 4 7   68,871,986 

     

Non-current   1 2 ,6 1 6 ,8 2 6   54,093,398 

     

  7 6 ,0 6 2 ,9 7 3   122,965,384 

Allow ance for im pairm ent  on investm ent  securit ies 

The m ovem ent  in allowance for im pairm ent  on investm ent  securit ies is as follows:  

  2 0 1 6   2015 

  $   $ 

     

Balance, beginning of year   3 ,2 7 6 ,0 1 7   2,849,917 

I nvestm ents writ ten off as collect ible  ( 1 ,6 9 3 ,9 3 6 )   -  

Recovery for the year   ( 9 ,9 9 7 )    

Provision for the year  -   426,100 

     

Balance, end of year  1 ,5 7 2 ,0 8 4   3,276,017 

 



 

The Bank of Nevis Lim ited 
Notes to Consolidated Financial Statem ents 
June 30, 2016 
(expressed in Eastern Caribbean dollars)  

 

 (48)  

8  I nvestm ent  securit ies ( cont inued)  

Treasury Bills 
I ncluded in the am ounts for t reasury bills are t reasury bills issued by the Governm ent  of  
St . Christopher and Nevis in the am ount  of $8,658,775 (2015:  $29,431,000)  earning interest  at  
5.0%  per annum  (2015:  5.0%  per annum ) .  

Also included in the am ounts for t reasury bills are t reasury bills issued by The Nevis I sland 
Adm inist rat ion in the am ount  of $19,298,099 (2015:  $20,347,683) .  

Equity I nvestm ent  in TCI  Bank Lim ited 
The Bank holds an equity investm ent  in TCI  Bank Lim ited in the am ount  of $1,347,450 (2015:  
$1,347,450) . 

On April 09, 2010, by pet it ion of the Financial Services Com m ission (FSC)  in the Turks and Caicos 
I slands to the Suprem e Court , TCI  Bank Lim ited was placed in liquidat ion and joint  liquidators 
were appointed. After considerat ion of the foregoing, and other details available at  that  t im e, a 
provision for im pairm ent  of 100%  of the value of the share capital in TCI  Bank Lim ited in the 
am ount  of $1,347,450 was m ade in the financial statem ents as at  June 30, 2010.  This provision 
has been m aintained in the financial statem ents at  June 30, 2016. 

Equity I nvestm ent  held in ECI C Holdings Lim ited 
The Bank holds an equity investment in ECIC Holdings Limited (“ECIC”), incorporated and 
operat ing in St . Kit t s and Nevis, in the am ount  of $1,703,933.  Due to financial difficult ies 
encountered by it s m ajor subsidiary, the ECI C realised significant  declines in its assets, earnings 
and shareholders’ equity, thereby creating uncertainties regarding its going concern ability.  
Accordingly, the Bank took the decision to record im pairm ent  provisions in respect  of this 
investm ent , in t ranches over the period 2012 – 2015, with the final am ount  of $426,100 recorded 
in the financial statem ents for the year ended June 30, 2015.  During the year ended June 30, 
2016, the shareholder banks of ECIC resolved that  the shares of ECIC be sold.  Consequent ly, the 
Bank received an am ount  of $9,997 as final paym ent  for the sale of it s shares held in ECI C.  

Net  gains from  investm ent  securit ies com prise:  

  

 2 0 1 6  

 $   

 2 0 1 5  

 $  

     

Net  realised gains from  disposal of available- for-sale financial 

assets  1 2 2 ,0 9 0   304,481 

During the year, due to significant  and prolonged declines in m arket  values, im pairm ent  losses of  
$281,221 (2015:  $ 1,015,321)  were recorded with respect  to the m utual fund investm ents.  

The m ovem ent  in investment  securit ies, net , excluding interest  receivable m ay be sum m arised as 
follows:  

 

  

 Loans and 

 receivables 

 $   

 Available-  

 for- sale  

 $   

 Total 

 $  

       

Balance as of June 3 0 , 2 0 1 5   67,915,136  5 3 ,1 3 3 ,6 4 2   1 2 1 ,0 4 8 ,7 7 8  

Addit ions  60,509,908  41,376,791  101,886,699 

Disposals (sale and redempt ion)   (41,160,711)   (28,025,186)   (69,185,897 

Losses from  changes in fair  value, net   -   (406,677)   (406,677)  

Reclassified to assets of subsidiary 

classified as held for sale  (34,771,220)   (43,445,464)   (78,216,684)  

       

Balance as of June 3 0 , 2 0 1 6   5 2 ,4 9 3 ,1 1 3   2 2 ,6 3 3 ,1 0 6   7 5 ,1 2 6 ,2 1 9  
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8  I nvestm ent  securit ies ( cont inued)  

Treasury Bills 
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8  I nvestm ent  securit ies ( cont inued)  

Treasury Bills 
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8  I nvestm ent  securit ies ( cont inued)  

Treasury Bills 
I ncluded in the am ounts for t reasury bills are t reasury bills issued by the Governm ent  of  
St . Christopher and Nevis in the am ount  of $8,658,775 (2015:  $29,431,000)  earning interest  at  
5.0%  per annum  (2015:  5.0%  per annum ) .  

Also included in the am ounts for t reasury bills are t reasury bills issued by The Nevis I sland 
Adm inist rat ion in the am ount  of $19,298,099 (2015:  $20,347,683) .  

Equity I nvestm ent  in TCI  Bank Lim ited 
The Bank holds an equity investm ent  in TCI  Bank Lim ited in the am ount  of $1,347,450 (2015:  
$1,347,450) . 

On April 09, 2010, by pet it ion of the Financial Services Com m ission (FSC)  in the Turks and Caicos 
I slands to the Suprem e Court , TCI  Bank Lim ited was placed in liquidat ion and joint  liquidators 
were appointed. After considerat ion of the foregoing, and other details available at  that  t im e, a 
provision for im pairm ent  of 100%  of the value of the share capital in TCI  Bank Lim ited in the 
am ount  of $1,347,450 was m ade in the financial statem ents as at  June 30, 2010.  This provision 
has been m aintained in the financial statem ents at  June 30, 2016. 

Equity I nvestm ent  held in ECI C Holdings Lim ited 
The Bank holds an equity investment in ECIC Holdings Limited (“ECIC”), incorporated and 
operat ing in St . Kit t s and Nevis, in the am ount  of $1,703,933.  Due to financial difficult ies 
encountered by it s m ajor subsidiary, the ECI C realised significant  declines in its assets, earnings 
and shareholders’ equity, thereby creating uncertainties regarding its going concern ability.  
Accordingly, the Bank took the decision to record im pairm ent  provisions in respect  of this 
investm ent , in t ranches over the period 2012 – 2015, with the final am ount  of $426,100 recorded 
in the financial statem ents for the year ended June 30, 2015.  During the year ended June 30, 
2016, the shareholder banks of ECIC resolved that  the shares of ECIC be sold.  Consequent ly, the 
Bank received an am ount  of $9,997 as final paym ent  for the sale of it s shares held in ECI C.  

Net  gains from  investm ent  securit ies com prise:  

  

 2 0 1 6  

 $   

 2 0 1 5  

 $  

     

Net  realised gains from  disposal of available- for-sale financial 

assets  1 2 2 ,0 9 0   304,481 

During the year, due to significant  and prolonged declines in m arket  values, im pairm ent  losses of  
$281,221 (2015:  $ 1,015,321)  were recorded with respect  to the m utual fund investm ents.  

The m ovem ent  in investment  securit ies, net , excluding interest  receivable m ay be sum m arised as 
follows:  

 

  

 Loans and 

 receivables 

 $   

 Available-  

 for- sale  

 $   

 Total 

 $  

       

Balance as of June 3 0 , 2 0 1 5   67,915,136  5 3 ,1 3 3 ,6 4 2   1 2 1 ,0 4 8 ,7 7 8  

Addit ions  60,509,908  41,376,791  101,886,699 

Disposals (sale and redempt ion)   (41,160,711)   (28,025,186)   (69,185,897 

Losses from  changes in fair  value, net   -   (406,677)   (406,677)  

Reclassified to assets of subsidiary 

classified as held for sale  (34,771,220)   (43,445,464)   (78,216,684)  

       

Balance as of June 3 0 , 2 0 1 6   5 2 ,4 9 3 ,1 1 3   2 2 ,6 3 3 ,1 0 6   7 5 ,1 2 6 ,2 1 9  
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8  I nvestm ent  securit ies ( cont inued)  

9  Loans and advances 

  

2 0 1 6  

$   

2 0 1 5  

$  
     

Reducing balance loans  1 9 3 ,9 2 1 ,6 6 6   191,289,936 

Overdrafts  1 1 ,1 8 1 ,5 6 3   9,994,199 

Credit  card advances  3 ,8 1 2 ,8 0 5   3,462,686 
     

  2 0 8 ,9 1 6 ,0 3 4    204,746,821 

     

I nterest  receivable  7 4 7 ,8 6 6   503,113 
     

  2 0 9 ,6 6 3 ,9 0 0    205,249,934 
     

Less:  Allowance for loan im pairm ent   ( 5 ,8 5 9 ,7 6 1 )   (7,083,041)  
     

Total loans and advances  2 0 3 ,8 0 4 ,1 3 9   198,166,893 
     

Current   5 2 ,3 1 0 ,3 7 4   51,132,499 
     

Non-current   1 5 1 ,4 9 3 ,7 6 5    147,034,394 
     

  2 0 3 ,8 0 4 ,1 3 9    198,166,893 

 

  

2 0 1 6  

$   

2 0 1 5  

$  

The m ovem ent  in allowance for loan im pairm ent  is as 

follows:      
     
Balance, beginning of year   7 ,0 8 3 ,0 4 1   5,956,245 

(Recovery)  /  provisions for the year – cont inuing operat ions  ( 9 0 2 ,4 3 7 )   960,135 

Provision for the year – discont inued operat ions  9 8 ,3 0 2   231,276 

Loans and advances writ ten off during the year   ( 8 9 ,5 6 7 )   (64,615)  

Loan im pairm ent  t ransferred to assets of subsidiary  

   classified as held for sale  ( 3 2 9 ,5 7 8 )   -  
     

Balance, end of year   5 ,8 5 9 ,7 6 1   7,083,041 

According to the Eastern Caribbean Cent ral Bank loan provisioning guidelines, the calculated 
allowance for loan im pairm ent  am ounts to $7,116,766 (2015:  $7,683,192)  The addit ional reserve 
of $1,257,005 (2015:  $831,427)  is recognised through a reserve for loan im pairm ent  (see note 
19) . 

 

  

 Loans and 

 receivables 

 $   

 Available-  

 for- sale  

 $   

 Total 

 $  
       

Balance as of June 3 0 , 2 0 1 4   6 5 ,7 4 5 ,8 4 0   3 2 ,7 3 8 ,8 2 1   9 8 ,4 8 4 ,6 6 1  

Addit ions  20,009,827  33,618,878  53,628,705 

Disposals (sale and redempt ion)   (17,840,531)   (11,637,387)   (29,477,918)  

Losses from  changes in fair  value, net   -   (1,160,570)   (1,160,570)  

Im pairm ent  provision  -   (426,100)   (426,100)  
       

Balance as of June 3 0 , 2 0 1 5   6 7 ,9 1 5 ,1 3 6   5 3 ,1 3 3 ,6 4 2   1 2 1 ,0 4 8 ,7 7 8  
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8  I nvestm ent  securit ies ( cont inued)  

9  Loans and advances 

  

2 0 1 6  

$   

2 0 1 5  

$  
     

Reducing balance loans  1 9 3 ,9 2 1 ,6 6 6   191,289,936 

Overdrafts  1 1 ,1 8 1 ,5 6 3   9,994,199 

Credit  card advances  3 ,8 1 2 ,8 0 5   3,462,686 
     

  2 0 8 ,9 1 6 ,0 3 4    204,746,821 

     

I nterest  receivable  7 4 7 ,8 6 6   503,113 
     

  2 0 9 ,6 6 3 ,9 0 0    205,249,934 
     

Less:  Allowance for loan im pairm ent   ( 5 ,8 5 9 ,7 6 1 )   (7,083,041)  
     

Total loans and advances  2 0 3 ,8 0 4 ,1 3 9   198,166,893 
     

Current   5 2 ,3 1 0 ,3 7 4   51,132,499 
     

Non-current   1 5 1 ,4 9 3 ,7 6 5    147,034,394 
     

  2 0 3 ,8 0 4 ,1 3 9    198,166,893 

 

  

2 0 1 6  

$   

2 0 1 5  

$  

The m ovem ent  in allowance for loan im pairm ent  is as 

follows:      
     
Balance, beginning of year   7 ,0 8 3 ,0 4 1   5,956,245 

(Recovery)  /  provisions for the year – cont inuing operat ions  ( 9 0 2 ,4 3 7 )   960,135 

Provision for the year – discont inued operat ions  9 8 ,3 0 2   231,276 

Loans and advances writ ten off during the year   ( 8 9 ,5 6 7 )   (64,615)  

Loan im pairm ent  t ransferred to assets of subsidiary  

   classified as held for sale  ( 3 2 9 ,5 7 8 )   -  
     

Balance, end of year   5 ,8 5 9 ,7 6 1   7,083,041 

According to the Eastern Caribbean Cent ral Bank loan provisioning guidelines, the calculated 
allowance for loan im pairm ent  am ounts to $7,116,766 (2015:  $7,683,192)  The addit ional reserve 
of $1,257,005 (2015:  $831,427)  is recognised through a reserve for loan im pairm ent  (see note 
19) . 

 

  

 Loans and 

 receivables 

 $   

 Available-  

 for- sale  

 $   

 Total 

 $  
       

Balance as of June 3 0 , 2 0 1 4   6 5 ,7 4 5 ,8 4 0   3 2 ,7 3 8 ,8 2 1   9 8 ,4 8 4 ,6 6 1  

Addit ions  20,009,827  33,618,878  53,628,705 

Disposals (sale and redempt ion)   (17,840,531)   (11,637,387)   (29,477,918)  

Losses from  changes in fair  value, net   -   (1,160,570)   (1,160,570)  

Im pairm ent  provision  -   (426,100)   (426,100)  
       

Balance as of June 3 0 , 2 0 1 5   6 7 ,9 1 5 ,1 3 6   5 3 ,1 3 3 ,6 4 2   1 2 1 ,0 4 8 ,7 7 8  
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8  I nvestm ent  securit ies ( cont inued)  

9  Loans and advances 

  

2 0 1 6  

$   

2 0 1 5  

$  
     

Reducing balance loans  1 9 3 ,9 2 1 ,6 6 6   191,289,936 

Overdrafts  1 1 ,1 8 1 ,5 6 3   9,994,199 

Credit  card advances  3 ,8 1 2 ,8 0 5   3,462,686 
     

  2 0 8 ,9 1 6 ,0 3 4    204,746,821 

     

I nterest  receivable  7 4 7 ,8 6 6   503,113 
     

  2 0 9 ,6 6 3 ,9 0 0    205,249,934 
     

Less:  Allowance for loan im pairm ent   ( 5 ,8 5 9 ,7 6 1 )   (7,083,041)  
     

Total loans and advances  2 0 3 ,8 0 4 ,1 3 9   198,166,893 
     

Current   5 2 ,3 1 0 ,3 7 4   51,132,499 
     

Non-current   1 5 1 ,4 9 3 ,7 6 5    147,034,394 
     

  2 0 3 ,8 0 4 ,1 3 9    198,166,893 

 

  

2 0 1 6  

$   

2 0 1 5  

$  

The m ovem ent  in allowance for loan im pairm ent  is as 

follows:      
     
Balance, beginning of year   7 ,0 8 3 ,0 4 1   5,956,245 

(Recovery)  /  provisions for the year – cont inuing operat ions  ( 9 0 2 ,4 3 7 )   960,135 

Provision for the year – discont inued operat ions  9 8 ,3 0 2   231,276 

Loans and advances writ ten off during the year   ( 8 9 ,5 6 7 )   (64,615)  

Loan im pairm ent  t ransferred to assets of subsidiary  

   classified as held for sale  ( 3 2 9 ,5 7 8 )   -  
     

Balance, end of year   5 ,8 5 9 ,7 6 1   7,083,041 

According to the Eastern Caribbean Cent ral Bank loan provisioning guidelines, the calculated 
allowance for loan im pairm ent  am ounts to $7,116,766 (2015:  $7,683,192)  The addit ional reserve 
of $1,257,005 (2015:  $831,427)  is recognised through a reserve for loan im pairm ent  (see note 
19) . 

 

  

 Loans and 

 receivables 

 $   

 Available-  

 for- sale  

 $   

 Total 

 $  
       

Balance as of June 3 0 , 2 0 1 4   6 5 ,7 4 5 ,8 4 0   3 2 ,7 3 8 ,8 2 1   9 8 ,4 8 4 ,6 6 1  

Addit ions  20,009,827  33,618,878  53,628,705 

Disposals (sale and redempt ion)   (17,840,531)   (11,637,387)   (29,477,918)  

Losses from  changes in fair  value, net   -   (1,160,570)   (1,160,570)  

Im pairm ent  provision  -   (426,100)   (426,100)  
       

Balance as of June 3 0 , 2 0 1 5   6 7 ,9 1 5 ,1 3 6   5 3 ,1 3 3 ,6 4 2   1 2 1 ,0 4 8 ,7 7 8  
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8  I nvestm ent  securit ies ( cont inued)  

9  Loans and advances 

  

2 0 1 6  

$   

2 0 1 5  

$  
     

Reducing balance loans  1 9 3 ,9 2 1 ,6 6 6   191,289,936 

Overdrafts  1 1 ,1 8 1 ,5 6 3   9,994,199 

Credit  card advances  3 ,8 1 2 ,8 0 5   3,462,686 
     

  2 0 8 ,9 1 6 ,0 3 4    204,746,821 

     

I nterest  receivable  7 4 7 ,8 6 6   503,113 
     

  2 0 9 ,6 6 3 ,9 0 0    205,249,934 
     

Less:  Allowance for loan im pairm ent   ( 5 ,8 5 9 ,7 6 1 )   (7,083,041)  
     

Total loans and advances  2 0 3 ,8 0 4 ,1 3 9   198,166,893 
     

Current   5 2 ,3 1 0 ,3 7 4   51,132,499 
     

Non-current   1 5 1 ,4 9 3 ,7 6 5    147,034,394 
     

  2 0 3 ,8 0 4 ,1 3 9    198,166,893 

 

  

2 0 1 6  

$   

2 0 1 5  

$  

The m ovem ent  in allowance for loan im pairm ent  is as 

follows:      
     
Balance, beginning of year   7 ,0 8 3 ,0 4 1   5,956,245 

(Recovery)  /  provisions for the year – cont inuing operat ions  ( 9 0 2 ,4 3 7 )   960,135 

Provision for the year – discont inued operat ions  9 8 ,3 0 2   231,276 

Loans and advances writ ten off during the year   ( 8 9 ,5 6 7 )   (64,615)  

Loan im pairm ent  t ransferred to assets of subsidiary  

   classified as held for sale  ( 3 2 9 ,5 7 8 )   -  
     

Balance, end of year   5 ,8 5 9 ,7 6 1   7,083,041 

According to the Eastern Caribbean Cent ral Bank loan provisioning guidelines, the calculated 
allowance for loan im pairm ent  am ounts to $7,116,766 (2015:  $7,683,192)  The addit ional reserve 
of $1,257,005 (2015:  $831,427)  is recognised through a reserve for loan im pairm ent  (see note 
19) . 

 

  

 Loans and 

 receivables 

 $   

 Available-  

 for- sale  

 $   

 Total 

 $  
       

Balance as of June 3 0 , 2 0 1 4   6 5 ,7 4 5 ,8 4 0   3 2 ,7 3 8 ,8 2 1   9 8 ,4 8 4 ,6 6 1  

Addit ions  20,009,827  33,618,878  53,628,705 

Disposals (sale and redempt ion)   (17,840,531)   (11,637,387)   (29,477,918)  

Losses from  changes in fair  value, net   -   (1,160,570)   (1,160,570)  

Im pairm ent  provision  -   (426,100)   (426,100)  
       

Balance as of June 3 0 , 2 0 1 5   6 7 ,9 1 5 ,1 3 6   5 3 ,1 3 3 ,6 4 2   1 2 1 ,0 4 8 ,7 7 8  



The Bank of Nevis Lim ited 
Notes to Consolidated Financial Statem ents 
June 30, 2016 
(expressed in Eastern Caribbean dollars)  

 

 (50)  

9  Loans and advances ( cont inued)  

The total value of non-product ive loans and advances at  the end of the year am ounted to 
$27,819,107 (2015:   $40,285,949) .  The interest  accrued on non-product ive loans and advances 
but  not  recorded in these financial statem ents is $11,506,889 (2015:   $11,852,974) .  

I ncluded in loans and advances is an am ount  due from  other financial inst itut ions of  
$24,422 (2015:  $321,010) .  

1 0  Other assets 

  

2 0 1 6  

$   

2 0 1 5  

$  
     

     

Prepaym ents  1 9 3 ,3 3 8   830,191 

I tem s in- t ransit   3 9 9 ,5 8 4   130,477 

Credit  card and stat ionery stock  -   81,328 

Other receivables  -   19,869 
     
Total other assets  5 9 2 ,9 2 2    1,061,865 
     
Current   5 9 2 ,9 2 2   980,537 
     
Non-current   -    81,328 
     
  5 9 2 ,9 2 2    1,061,865 
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9  Loans and advances ( cont inued)  

The total value of non-product ive loans and advances at  the end of the year am ounted to 
$27,819,107 (2015:   $40,285,949) .  The interest  accrued on non-product ive loans and advances 
but  not  recorded in these financial statem ents is $11,506,889 (2015:   $11,852,974) .  

I ncluded in loans and advances is an am ount  due from  other financial inst itut ions of  
$24,422 (2015:  $321,010) .  

1 0  Other assets 

  

2 0 1 6  

$   

2 0 1 5  

$  
     

     

Prepaym ents  1 9 3 ,3 3 8   830,191 

I tem s in- t ransit   3 9 9 ,5 8 4   130,477 

Credit  card and stat ionery stock  -   81,328 

Other receivables  -   19,869 
     
Total other assets  5 9 2 ,9 2 2    1,061,865 
     
Current   5 9 2 ,9 2 2   980,537 
     
Non-current   -    81,328 
     
  5 9 2 ,9 2 2    1,061,865 
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9  Loans and advances ( cont inued)  

The total value of non-product ive loans and advances at  the end of the year am ounted to 
$27,819,107 (2015:   $40,285,949) .  The interest  accrued on non-product ive loans and advances 
but  not  recorded in these financial statem ents is $11,506,889 (2015:   $11,852,974) .  

I ncluded in loans and advances is an am ount  due from  other financial inst itut ions of  
$24,422 (2015:  $321,010) .  

1 0  Other assets 

  

2 0 1 6  

$   

2 0 1 5  

$  
     

     

Prepaym ents  1 9 3 ,3 3 8   830,191 

I tem s in- t ransit   3 9 9 ,5 8 4   130,477 

Credit  card and stat ionery stock  -   81,328 

Other receivables  -   19,869 
     
Total other assets  5 9 2 ,9 2 2    1,061,865 
     
Current   5 9 2 ,9 2 2   980,537 
     
Non-current   -    81,328 
     
  5 9 2 ,9 2 2    1,061,865 
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9  Loans and advances ( cont inued)  

The total value of non-product ive loans and advances at  the end of the year am ounted to 
$27,819,107 (2015:   $40,285,949) .  The interest  accrued on non-product ive loans and advances 
but  not  recorded in these financial statem ents is $11,506,889 (2015:   $11,852,974) .  

I ncluded in loans and advances is an am ount  due from  other financial inst itut ions of  
$24,422 (2015:  $321,010) .  

1 0  Other assets 

  

2 0 1 6  

$   

2 0 1 5  

$  
     

     

Prepaym ents  1 9 3 ,3 3 8   830,191 

I tem s in- t ransit   3 9 9 ,5 8 4   130,477 

Credit  card and stat ionery stock  -   81,328 

Other receivables  -   19,869 
     
Total other assets  5 9 2 ,9 2 2    1,061,865 
     
Current   5 9 2 ,9 2 2   980,537 
     
Non-current   -    81,328 
     
  5 9 2 ,9 2 2    1,061,865 
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1 1  Property, plant  and equipm ent  

 

 

Land and 
Buildings 

$  

Furniture  
 &  

fixtures 
$  

Equipm ent  
$  

Com puter  
equipm ent  

$  

Motor  
vehicle 

$  

Capital 
w ork in 

progress 
$  

Total 
$  

Year ended June 3 0 , 2 0 1 6          

Opening net  book am ount   26,904,674 348,403 902,570 90,509 57,916 -  28,304,072 

Addit ions  41,742 84,554 250,088 166,370 -  -  542,754 

Disposals  -  (202,547)  (402,456)  (15,852)  (107,000)  -  (727,855)  

Depreciat ion charge   (325,048)  (117,164)  (277,458)  (73,897)  -  -  (793,567)  

Depreciat ion elim inated on 

disposal 

 

-  202,547 402,456 15,852 107,000 -  727,855 

Elim inat ions on reclassificat ion 

as discont inued operat ion 

 

-  (67,501)  (3,461)  (8,545)  (57,916)   (137,423)  

         

Closing net  book am ount   2 6 ,6 2 1 ,3 6 8  2 4 8 ,2 9 2  8 7 1 ,7 3 9  1 7 4 ,4 3 7  -  -  2 7 ,9 1 5 ,8 3 6  

         

At June 3 0 , 2 0 1 6          

Cost / valuat ion  27,676,920 1,302,449 2,089,564 895,428 71,002 -  32,035,363 

Accum ulated depreciat ion  (1,055,552)  (1,054,157)  (1,217,825)  (720,991)  (71,002)  -  (4,119,527)  

         

Net  book am ount   2 6 ,6 2 1 ,3 6 8  2 4 8 ,2 9 2  8 7 1 ,7 3 9  1 7 4 ,4 3 7  -  -  2 7 ,9 1 5 ,8 3 6  
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1 1  Property, plant  and equipm ent  

 

 

Land and 
Buildings 

$  

Furniture  
 &  

fixtures 
$  

Equipm ent  
$  

Com puter  
equipm ent  

$  

Motor  
vehicle 

$  

Capital 
w ork in 

progress 
$  

Total 
$  

Year ended June 3 0 , 2 0 1 6          

Opening net  book am ount   26,904,674 348,403 902,570 90,509 57,916 -  28,304,072 

Addit ions  41,742 84,554 250,088 166,370 -  -  542,754 

Disposals  -  (202,547)  (402,456)  (15,852)  (107,000)  -  (727,855)  

Depreciat ion charge   (325,048)  (117,164)  (277,458)  (73,897)  -  -  (793,567)  

Depreciat ion elim inated on 

disposal 

 

-  202,547 402,456 15,852 107,000 -  727,855 

Elim inat ions on reclassificat ion 

as discont inued operat ion 

 

-  (67,501)  (3,461)  (8,545)  (57,916)   (137,423)  

         

Closing net  book am ount   2 6 ,6 2 1 ,3 6 8  2 4 8 ,2 9 2  8 7 1 ,7 3 9  1 7 4 ,4 3 7  -  -  2 7 ,9 1 5 ,8 3 6  

         

At June 3 0 , 2 0 1 6          

Cost / valuat ion  27,676,920 1,302,449 2,089,564 895,428 71,002 -  32,035,363 

Accum ulated depreciat ion  (1,055,552)  (1,054,157)  (1,217,825)  (720,991)  (71,002)  -  (4,119,527)  

         

Net  book am ount   2 6 ,6 2 1 ,3 6 8  2 4 8 ,2 9 2  8 7 1 ,7 3 9  1 7 4 ,4 3 7  -  -  2 7 ,9 1 5 ,8 3 6  
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1 1  Property, plant  and equipm ent  

 

 

Land and 
Buildings 

$  

Furniture  
 &  

fixtures 
$  

Equipm ent  
$  

Com puter  
equipm ent  

$  

Motor  
vehicle 

$  

Capital 
w ork in 

progress 
$  

Total 
$  

Year ended June 3 0 , 2 0 1 6          

Opening net  book am ount   26,904,674 348,403 902,570 90,509 57,916 -  28,304,072 

Addit ions  41,742 84,554 250,088 166,370 -  -  542,754 

Disposals  -  (202,547)  (402,456)  (15,852)  (107,000)  -  (727,855)  

Depreciat ion charge   (325,048)  (117,164)  (277,458)  (73,897)  -  -  (793,567)  

Depreciat ion elim inated on 

disposal 

 

-  202,547 402,456 15,852 107,000 -  727,855 

Elim inat ions on reclassificat ion 

as discont inued operat ion 

 

-  (67,501)  (3,461)  (8,545)  (57,916)   (137,423)  

         

Closing net  book am ount   2 6 ,6 2 1 ,3 6 8  2 4 8 ,2 9 2  8 7 1 ,7 3 9  1 7 4 ,4 3 7  -  -  2 7 ,9 1 5 ,8 3 6  

         

At June 3 0 , 2 0 1 6          

Cost / valuat ion  27,676,920 1,302,449 2,089,564 895,428 71,002 -  32,035,363 

Accum ulated depreciat ion  (1,055,552)  (1,054,157)  (1,217,825)  (720,991)  (71,002)  -  (4,119,527)  

         

Net  book am ount   2 6 ,6 2 1 ,3 6 8  2 4 8 ,2 9 2  8 7 1 ,7 3 9  1 7 4 ,4 3 7  -  -  2 7 ,9 1 5 ,8 3 6  
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1 1  Property, plant  and equipm ent  

 

 

Land and 
Buildings 

$  

Furniture  
 &  

fixtures 
$  

Equipm ent  
$  

Com puter  
equipm ent  

$  

Motor  
vehicle 

$  

Capital 
w ork in 

progress 
$  

Total 
$  

Year ended June 3 0 , 2 0 1 6          

Opening net  book am ount   26,904,674 348,403 902,570 90,509 57,916 -  28,304,072 

Addit ions  41,742 84,554 250,088 166,370 -  -  542,754 

Disposals  -  (202,547)  (402,456)  (15,852)  (107,000)  -  (727,855)  

Depreciat ion charge   (325,048)  (117,164)  (277,458)  (73,897)  -  -  (793,567)  

Depreciat ion elim inated on 

disposal 

 

-  202,547 402,456 15,852 107,000 -  727,855 

Elim inat ions on reclassificat ion 

as discont inued operat ion 

 

-  (67,501)  (3,461)  (8,545)  (57,916)   (137,423)  

         

Closing net  book am ount   2 6 ,6 2 1 ,3 6 8  2 4 8 ,2 9 2  8 7 1 ,7 3 9  1 7 4 ,4 3 7  -  -  2 7 ,9 1 5 ,8 3 6  

         

At June 3 0 , 2 0 1 6          

Cost / valuat ion  27,676,920 1,302,449 2,089,564 895,428 71,002 -  32,035,363 

Accum ulated depreciat ion  (1,055,552)  (1,054,157)  (1,217,825)  (720,991)  (71,002)  -  (4,119,527)  

         

Net  book am ount   2 6 ,6 2 1 ,3 6 8  2 4 8 ,2 9 2  8 7 1 ,7 3 9  1 7 4 ,4 3 7  -  -  2 7 ,9 1 5 ,8 3 6  
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1 1  Property, plant  and equipm ent  ( cont inued)  

 

 

Land and 
Buildings 

$  

Furniture  
 &  

fixtures 
$  

Equipm ent  
$  

Com puter  
equipm ent  

$  

Motor  
vehicle 

$  

Capital 
w ork in 

progress 
$  

Total 
$  

Year ended June 3 0 , 2 0 1 5          

Opening net  book am ount   23,388,500 375,329 674,742 100,638 77,220 3,207,129 27,823,558 

Addit ions  969,271 51,643 175,764 51,880 -  -  1,248,558 

Transfers  2,870,907 37,797 298,425 -  -  (3,207,129)  -  

Disposals  -  -  (2,715)  -  -  -  (2,715)  

Depreciat ion charge – 

cont inuing operat ions 

 

(324,004)  (116,366)  (246,165)  (60,640)  -  -  (747,175)  

Depreciat ion charge – 

discont inued operat ions 

 

-  -  (196)  (1,369)  (19,304)   (20,869)  

Depreciat ion elim inated on 

disposal 

 

-  -  2,715 -  -  -  2,715 

         

Closing net  book am ount   2 6 ,9 0 4 ,6 7 4  3 4 8 ,4 0 3  9 0 2 ,5 7 0  9 0 ,5 0 9  5 7 ,9 1 6  -  2 8 ,3 0 4 ,0 7 2  

         

At June 3 0 , 2 0 1 5          

Cost / valuat ion  27,635,178 1,498,218 2,263,100 793,548 274,526 -  32,464,570 

Accum ulated depreciat ion  (730,504)  (1,149,815)  (1,360,530)  (703,039)  (216,610)  -  (4,160,498)  

         

Net  book am ount   2 6 ,9 0 4 ,6 7 4  3 4 8 ,4 0 3  9 0 2 ,5 7 0  9 0 ,5 0 9  5 7 ,9 1 6  -  2 8 ,3 0 4 ,0 7 2  
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1 1  Property, plant  and equipm ent  ( cont inued)  
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(53)  

1 1  Property, plant  and equipm ent  ( cont inued)  

The land and buildings were revalued in June 2013 by an independent  property  appraiser. The 
valuat ion was based on the current  replacem ent  cost  method based on the values and m arket  
condit ions at  the t im e of the valuat ion.  The Bank has determ ined that  there have been no 
significant  changes in the m arket  condit ions since the valuat ion, and therefore considers the 
revalued am ounts as being a reasonable assessm ent  of the fair  values at  report ing date.  

The fair  value hierarchy for land and buildings is assessed at  Level 2, which includes direct  and 
indirect  observable inputs. 

The following is the histor ical cost  carrying amount  of land and buildings carr ied at  revalued 

am ounts as of June 30, 2016 and 2015:  

    

Land and 

Buildings 

$   

Total 

$  

       

Cost      15,941,396  15,941,396 

Accum ulated Depreciat ion    (2,556,776)   (2,556,776 

       

Net  book values as at  June 3 0 , 2 0 1 6     1 3 ,3 8 4 ,6 2 0   1 3 ,3 8 4 ,6 2 0  

 

    

Land and 

Buildings 

$   

Total 

$  

       

Cost      15,899,564  15,899,564 

Accum ulated Depreciat ion    (2,215,935)   (2,215,935)  

       

Net  book values as at  June 3 0 , 2 0 1 5     1 3 ,6 8 3 ,6 2 9   1 3 ,6 8 3 ,6 2 9  
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1 1  Property, plant  and equipm ent  ( cont inued)  

The land and buildings were revalued in June 2013 by an independent  property  appraiser. The 
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1 1  Property, plant  and equipm ent  ( cont inued)  
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The following is the histor ical cost  carrying amount  of land and buildings carr ied at  revalued 
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1 1  Property, plant  and equipm ent  ( cont inued)  

The land and buildings were revalued in June 2013 by an independent  property  appraiser. The 
valuat ion was based on the current  replacem ent  cost  method based on the values and m arket  
condit ions at  the t im e of the valuat ion.  The Bank has determ ined that  there have been no 
significant  changes in the m arket  condit ions since the valuat ion, and therefore considers the 
revalued am ounts as being a reasonable assessm ent  of the fair  values at  report ing date.  

The fair  value hierarchy for land and buildings is assessed at  Level 2, which includes direct  and 
indirect  observable inputs. 

The following is the histor ical cost  carrying amount  of land and buildings carr ied at  revalued 

am ounts as of June 30, 2016 and 2015:  

    

Land and 

Buildings 
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Total 

$  

       

Cost      15,941,396  15,941,396 

Accum ulated Depreciat ion    (2,556,776)   (2,556,776 

       

Net  book values as at  June 3 0 , 2 0 1 6     1 3 ,3 8 4 ,6 2 0   1 3 ,3 8 4 ,6 2 0  

 

    

Land and 

Buildings 
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Total 

$  

       

Cost      15,899,564  15,899,564 

Accum ulated Depreciat ion    (2,215,935)   (2,215,935)  

       

Net  book values as at  June 3 0 , 2 0 1 5     1 3 ,6 8 3 ,6 2 9   1 3 ,6 8 3 ,6 2 9  
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1 2  I ntangible assets 

  2 0 1 6  2 0 1 5  
  $  $  

Com puter Softw are: 

Year ended June 3 0 ,    
Opening net  book am ount  348,867 459,328 
Addit ions 713,379 92,060 
Am ort isat ion charge – cont inuing operat ions (236,760)  (201,497)  
Am ort isat ion charge – discont inued operat ions (71,210)  (1,024)  
Elim inat ions on classificat ion as held for sale (283,813)  -  

   
Closing net  book am ount  4 7 0 ,4 6 3  3 4 8 ,8 6 7  

   
At June 3 0 ,    
Cost  3,769,289 3,617,330 
Accum ulated am ort isat ion (3,298,826)  (3,268,463)  

   
Net  book am ount  4 7 0 ,4 6 3  3 4 8 ,8 6 7  

1 3  Customers’ deposits 

  
2 0 1 6  

$  
2 0 1 5  

$  
    

Tim e deposits  1 3 1 ,0 5 7 ,4 2 8  161,682,209 
Savings accounts  1 2 8 ,9 6 7 ,8 0 2  182,970,724 
Current  accounts  1 2 2 ,9 4 3 ,8 3 0  168,431,844 

    
  3 8 2 ,9 6 9 ,0 6 0  513,084,777 
    
I nterest  payable  1 ,7 8 4 ,1 5 9  2,465,715 

    
Total customers’ deposits  3 8 4 ,7 5 3 ,2 1 9  515,550,492 

    
Current   3 7 6 ,7 3 3 ,3 4 5  506,140,722 
    
Non-current   8 ,0 1 9 ,8 7 4  9,409,770 

    
  3 8 4 ,7 5 3 ,2 1 9  515,550,492 

I ncluded in the custom ers deposits at  year end are balances for other financial inst itut ions 
am ount ing to $34,703,145 (2015:  $45,185,826) . 
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1 2  I ntangible assets 

  2 0 1 6  2 0 1 5  
  $  $  

Com puter Softw are: 

Year ended June 3 0 ,    
Opening net  book am ount  348,867 459,328 
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Cost  3,769,289 3,617,330 
Accum ulated am ort isat ion (3,298,826)  (3,268,463)  

   
Net  book am ount  4 7 0 ,4 6 3  3 4 8 ,8 6 7  

1 3  Customers’ deposits 

  
2 0 1 6  

$  
2 0 1 5  

$  
    

Tim e deposits  1 3 1 ,0 5 7 ,4 2 8  161,682,209 
Savings accounts  1 2 8 ,9 6 7 ,8 0 2  182,970,724 
Current  accounts  1 2 2 ,9 4 3 ,8 3 0  168,431,844 
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The Bank of Nevis Lim ited 
Notes to Consolidated Financial Statem ents 
June 30, 2016 
(expressed in Eastern Caribbean dollars)  

 

(55)  

1 4  Other liabilit ies and accrued expenses 

     

2 0 1 6  

$   

2 0 1 5  

$  

     

Accounts payable and accrued expenses  1 ,7 9 0 ,5 3 5   2,171,253 

I tem s- in- t ransit   9 3 7 ,3 8 0   870,868 

Deferred loan fees  8 4 6 ,1 9 9   858,114 

Fair value adjustm ent  on em ployee loans  3 7 5 ,5 6 9   805,136 

Manager’s cheques  6 4 9 ,0 0 9   662,810 

Advance deposits on credit  cards  1 7 7 ,4 8 3   221,222 

Governm ent  stam p duty  1 6 9 ,6 7 4   110,788 

Staff bonus payable  7 1 ,2 2 0   3,622 

     

Total other liabilit ies and accrued expenses  5 ,0 1 7 ,0 6 9   5,703,813 

     

Current   3 ,8 0 7 ,5 7 4   4,089,641 

     

Non-current   1 ,2 0 9 ,4 9 5   1,614,172 

     

  5 ,0 1 7 ,0 6 9   5,703,813 

1 5  Taxat ion 

     

The deferred incom e tax asset  and liabilit y on the statem ent  of 

financial posit ion is related to the following:   

2 0 1 6  

$   

2 0 1 5  

$  

     

Property, plant  and equipm ent   ( 9 9 2 ,3 1 6 )  (1,008,007)  

Available- for-sale investment  securit ies  ( 1 0 4 ,7 6 2 )  (83,488)  

     

Deferred tax liabilit y  ( 1 ,0 9 7 ,0 7 8 )  (1,091,495)  

     

     

I nterest  on non-perform ing loans  1 ,2 0 8 ,1 2 0   1,208,120 

     

Deferred incom e tax asset    1 ,2 0 8 ,1 2 0   1,208,120 

The deferred tax expense in the consolidated statement  of incom e is com prised of the following:  

  

2 0 1 6  

$   

2 0 1 5  

$  

     

Deferred tax on depreciat ion of property, plant  and equipm ent   ( 1 5 ,6 9 1 )   324,967 

The deferred tax incom e recognised in other com prehensive incom e is com prised of the following:  

  

2 0 1 6  

$   

2 0 1 5  

$  

     

Deferred tax on m ovem ent  in m arket  value of available- for-sale-  

investm ent  securit ies  2 1 ,2 7 4   63,511 
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Total other liabilit ies and accrued expenses  5 ,0 1 7 ,0 6 9   5,703,813 

     

Current   3 ,8 0 7 ,5 7 4   4,089,641 

     

Non-current   1 ,2 0 9 ,4 9 5   1,614,172 

     

  5 ,0 1 7 ,0 6 9   5,703,813 

1 5  Taxat ion 

     

The deferred incom e tax asset  and liabilit y on the statem ent  of 

financial posit ion is related to the following:   

2 0 1 6  

$   

2 0 1 5  

$  

     

Property, plant  and equipm ent   ( 9 9 2 ,3 1 6 )  (1,008,007)  

Available- for-sale investment  securit ies  ( 1 0 4 ,7 6 2 )  (83,488)  

     

Deferred tax liabilit y  ( 1 ,0 9 7 ,0 7 8 )  (1,091,495)  

     

     

I nterest  on non-perform ing loans  1 ,2 0 8 ,1 2 0   1,208,120 

     

Deferred incom e tax asset    1 ,2 0 8 ,1 2 0   1,208,120 

The deferred tax expense in the consolidated statement  of incom e is com prised of the following:  

  

2 0 1 6  

$   

2 0 1 5  

$  

     

Deferred tax on depreciat ion of property, plant  and equipm ent   ( 1 5 ,6 9 1 )   324,967 

The deferred tax incom e recognised in other com prehensive incom e is com prised of the following:  

  

2 0 1 6  

$   

2 0 1 5  

$  

     

Deferred tax on m ovem ent  in m arket  value of available- for-sale-  

investm ent  securit ies  2 1 ,2 7 4   63,511 
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1 4  Other liabilit ies and accrued expenses 
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$   

2 0 1 5  

$  
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Current   3 ,8 0 7 ,5 7 4   4,089,641 
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1 4  Other liabilit ies and accrued expenses 
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Accounts payable and accrued expenses  1 ,7 9 0 ,5 3 5   2,171,253 

I tem s- in- t ransit   9 3 7 ,3 8 0   870,868 

Deferred loan fees  8 4 6 ,1 9 9   858,114 
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Manager’s cheques  6 4 9 ,0 0 9   662,810 

Advance deposits on credit  cards  1 7 7 ,4 8 3   221,222 

Governm ent  stam p duty  1 6 9 ,6 7 4   110,788 

Staff bonus payable  7 1 ,2 2 0   3,622 

     

Total other liabilit ies and accrued expenses  5 ,0 1 7 ,0 6 9   5,703,813 

     

Current   3 ,8 0 7 ,5 7 4   4,089,641 

     

Non-current   1 ,2 0 9 ,4 9 5   1,614,172 

     

  5 ,0 1 7 ,0 6 9   5,703,813 

1 5  Taxat ion 

     

The deferred incom e tax asset  and liabilit y on the statem ent  of 

financial posit ion is related to the following:   

2 0 1 6  
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2 0 1 5  
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Property, plant  and equipm ent   ( 9 9 2 ,3 1 6 )  (1,008,007)  

Available- for-sale investment  securit ies  ( 1 0 4 ,7 6 2 )  (83,488)  

     

Deferred tax liabilit y  ( 1 ,0 9 7 ,0 7 8 )  (1,091,495)  

     

     

I nterest  on non-perform ing loans  1 ,2 0 8 ,1 2 0   1,208,120 

     

Deferred incom e tax asset    1 ,2 0 8 ,1 2 0   1,208,120 

The deferred tax expense in the consolidated statement  of incom e is com prised of the following:  

  

2 0 1 6  

$   

2 0 1 5  

$  

     

Deferred tax on depreciat ion of property, plant  and equipm ent   ( 1 5 ,6 9 1 )   324,967 

The deferred tax incom e recognised in other com prehensive incom e is com prised of the following:  

  

2 0 1 6  
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2 0 1 5  

$  
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1 5  Taxat ion ( cont inued)  

  

2 0 1 6  

$   

2 0 1 5  

$  

I ncom e tax receivable      

I ncom e tax payable net , beginning of year   8 5 1 ,1 6 0   852,536 

Paym ents m ade during year, net  of refunds  6 2 7 ,2 4 9   39,119 

Current  tax expense  ( 9 0 3 ,0 9 4 )   (40,495)  

Prior year tax expense  ( 9 4 6 ,6 6 7 )   -  

Transferred to assets of subsidiary classified as held for sale  ( 1 0 9 ,3 2 6 )   -  

     

I ncom e tax (payable) / recoverable, at  end of year  ( 4 8 0 ,6 7 8 )   851,160 

     

I ncom e tax expense      

Operat ing profit  from  cont inuing operat ions before taxat ion  3 ,9 5 3 ,3 1 4   (3,287,985)  

     

I ncom e tax (credit )  expense at  standard rate of 33%  (2015:  

33% )  1 ,3 0 4 ,5 9 4   (1,085,035)  

Tax effect  of:      

Non-deduct ible expenses   1 ,6 8 3 ,4 5 6   610,169 

Untaxed interest  income   ( 1 ,2 8 6 ,3 6 3 )   (1,228,828)  

Untaxed dividend  incom e  ( 3 2 ,0 6 6 )   (28,604)  

Under-accrual for pr ior year current  tax  9 4 6 ,6 6 7   -  

Effect  of m ovem ent  in deferred taxes   ( 1 5 ,6 9 1 )   324,967 

Effect  of tax losses and capital cost  allowances (ut ilised)  and  

     carr ied forward (net )   ( 8 1 2 ,5 3 3 )   1,736,662 

Effect  of withholding taxes paid  1 2 ,4 8 1   21,544 

     

Actual incom e tax expense  1 ,8 0 0 ,5 4 5   350,875 

Tax Losses 

The Bank has carr ied forward incom e tax losses of $Nil (2015:  $9,929,849) .  The tax losses have 
not  been confirm ed by the tax authorit ies.  Losses m ay be carr ied forward and deducted against  
future taxable incom e within five years following the year which the losses were incurred. Losses 
are rest ricted to 50%  of the taxable incom e in any one year. The tax loss m ay result  in a deferred 
tax asset  of $Nil (2015:  $243,824)  which has not  been recognised in the consolidated financial 
statem ents due to the uncertainty of it s recovery. The losses incurred will expire as follows:  

Year of loss  

2 0 1 6  

$   

2 0 1 5  

$  

     

2009  -   6,822,341 

2012  -   2,724,056 

2014  -   206,583 

2015  -   176,869 

     

Total  -   9,929,849 

Capital cost  a llow ances 

The Bank has carry- forward capital cost  allowances of $ Nil (2015:  1,709,170) .  The addit ions 
and claim s for capital cost  allowances during the current  year have not  been confirm ed by the tax 
authorit ies.
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1 5  Taxat ion ( cont inued)  
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I ncom e tax payable net , beginning of year   8 5 1 ,1 6 0   852,536 

Paym ents m ade during year, net  of refunds  6 2 7 ,2 4 9   39,119 
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Untaxed interest  income   ( 1 ,2 8 6 ,3 6 3 )   (1,228,828)  

Untaxed dividend  incom e  ( 3 2 ,0 6 6 )   (28,604)  

Under-accrual for pr ior year current  tax  9 4 6 ,6 6 7   -  

Effect  of m ovem ent  in deferred taxes   ( 1 5 ,6 9 1 )   324,967 

Effect  of tax losses and capital cost  allowances (ut ilised)  and  

     carr ied forward (net )   ( 8 1 2 ,5 3 3 )   1,736,662 

Effect  of withholding taxes paid  1 2 ,4 8 1   21,544 

     

Actual incom e tax expense  1 ,8 0 0 ,5 4 5   350,875 

Tax Losses 

The Bank has carr ied forward incom e tax losses of $Nil (2015:  $9,929,849) .  The tax losses have 
not  been confirm ed by the tax authorit ies.  Losses m ay be carr ied forward and deducted against  
future taxable incom e within five years following the year which the losses were incurred. Losses 
are rest ricted to 50%  of the taxable incom e in any one year. The tax loss m ay result  in a deferred 
tax asset  of $Nil (2015:  $243,824)  which has not  been recognised in the consolidated financial 
statem ents due to the uncertainty of it s recovery. The losses incurred will expire as follows:  

Year of loss  

2 0 1 6  

$   

2 0 1 5  

$  

     

2009  -   6,822,341 

2012  -   2,724,056 

2014  -   206,583 

2015  -   176,869 

     

Total  -   9,929,849 

Capital cost  a llow ances 

The Bank has carry- forward capital cost  allowances of $ Nil (2015:  1,709,170) .  The addit ions 
and claim s for capital cost  allowances during the current  year have not  been confirm ed by the tax 
authorit ies.
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1 5  Taxat ion ( cont inued)  
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2 0 1 5  

$  

I ncom e tax receivable      

I ncom e tax payable net , beginning of year   8 5 1 ,1 6 0   852,536 

Paym ents m ade during year, net  of refunds  6 2 7 ,2 4 9   39,119 

Current  tax expense  ( 9 0 3 ,0 9 4 )   (40,495)  

Prior year tax expense  ( 9 4 6 ,6 6 7 )   -  

Transferred to assets of subsidiary classified as held for sale  ( 1 0 9 ,3 2 6 )   -  

     

I ncom e tax (payable) / recoverable, at  end of year  ( 4 8 0 ,6 7 8 )   851,160 

     

I ncom e tax expense      

Operat ing profit  from  cont inuing operat ions before taxat ion  3 ,9 5 3 ,3 1 4   (3,287,985)  

     

I ncom e tax (credit )  expense at  standard rate of 33%  (2015:  

33% )  1 ,3 0 4 ,5 9 4   (1,085,035)  

Tax effect  of:      

Non-deduct ible expenses   1 ,6 8 3 ,4 5 6   610,169 

Untaxed interest  income   ( 1 ,2 8 6 ,3 6 3 )   (1,228,828)  

Untaxed dividend  incom e  ( 3 2 ,0 6 6 )   (28,604)  

Under-accrual for pr ior year current  tax  9 4 6 ,6 6 7   -  

Effect  of m ovem ent  in deferred taxes   ( 1 5 ,6 9 1 )   324,967 

Effect  of tax losses and capital cost  allowances (ut ilised)  and  

     carr ied forward (net )   ( 8 1 2 ,5 3 3 )   1,736,662 

Effect  of withholding taxes paid  1 2 ,4 8 1   21,544 

     

Actual incom e tax expense  1 ,8 0 0 ,5 4 5   350,875 

Tax Losses 

The Bank has carr ied forward incom e tax losses of $Nil (2015:  $9,929,849) .  The tax losses have 
not  been confirm ed by the tax authorit ies.  Losses m ay be carr ied forward and deducted against  
future taxable incom e within five years following the year which the losses were incurred. Losses 
are rest ricted to 50%  of the taxable incom e in any one year. The tax loss m ay result  in a deferred 
tax asset  of $Nil (2015:  $243,824)  which has not  been recognised in the consolidated financial 
statem ents due to the uncertainty of it s recovery. The losses incurred will expire as follows:  

Year of loss  

2 0 1 6  

$   

2 0 1 5  

$  

     

2009  -   6,822,341 

2012  -   2,724,056 

2014  -   206,583 

2015  -   176,869 

     

Total  -   9,929,849 

Capital cost  a llow ances 

The Bank has carry- forward capital cost  allowances of $ Nil (2015:  1,709,170) .  The addit ions 
and claim s for capital cost  allowances during the current  year have not  been confirm ed by the tax 
authorit ies.
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1 5  Taxat ion ( cont inued)  
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$   

2 0 1 5  

$  

I ncom e tax receivable      

I ncom e tax payable net , beginning of year   8 5 1 ,1 6 0   852,536 

Paym ents m ade during year, net  of refunds  6 2 7 ,2 4 9   39,119 

Current  tax expense  ( 9 0 3 ,0 9 4 )   (40,495)  

Prior year tax expense  ( 9 4 6 ,6 6 7 )   -  

Transferred to assets of subsidiary classified as held for sale  ( 1 0 9 ,3 2 6 )   -  

     

I ncom e tax (payable) / recoverable, at  end of year  ( 4 8 0 ,6 7 8 )   851,160 

     

I ncom e tax expense      

Operat ing profit  from  cont inuing operat ions before taxat ion  3 ,9 5 3 ,3 1 4   (3,287,985)  

     

I ncom e tax (credit )  expense at  standard rate of 33%  (2015:  

33% )  1 ,3 0 4 ,5 9 4   (1,085,035)  

Tax effect  of:      

Non-deduct ible expenses   1 ,6 8 3 ,4 5 6   610,169 

Untaxed interest  income   ( 1 ,2 8 6 ,3 6 3 )   (1,228,828)  

Untaxed dividend  incom e  ( 3 2 ,0 6 6 )   (28,604)  

Under-accrual for pr ior year current  tax  9 4 6 ,6 6 7   -  

Effect  of m ovem ent  in deferred taxes   ( 1 5 ,6 9 1 )   324,967 

Effect  of tax losses and capital cost  allowances (ut ilised)  and  

     carr ied forward (net )   ( 8 1 2 ,5 3 3 )   1,736,662 

Effect  of withholding taxes paid  1 2 ,4 8 1   21,544 

     

Actual incom e tax expense  1 ,8 0 0 ,5 4 5   350,875 

Tax Losses 

The Bank has carr ied forward incom e tax losses of $Nil (2015:  $9,929,849) .  The tax losses have 
not  been confirm ed by the tax authorit ies.  Losses m ay be carr ied forward and deducted against  
future taxable incom e within five years following the year which the losses were incurred. Losses 
are rest ricted to 50%  of the taxable incom e in any one year. The tax loss m ay result  in a deferred 
tax asset  of $Nil (2015:  $243,824)  which has not  been recognised in the consolidated financial 
statem ents due to the uncertainty of it s recovery. The losses incurred will expire as follows:  

Year of loss  

2 0 1 6  

$   

2 0 1 5  

$  

     

2009  -   6,822,341 

2012  -   2,724,056 

2014  -   206,583 

2015  -   176,869 

     

Total  -   9,929,849 

Capital cost  a llow ances 

The Bank has carry- forward capital cost  allowances of $ Nil (2015:  1,709,170) .  The addit ions 
and claim s for capital cost  allowances during the current  year have not  been confirm ed by the tax 
authorit ies.
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1 5  Taxat ion ( cont inued)  

Capital cost  a llow ances ( cont inued)  

 Unclaim ed capital cost  allowances m ay be carr ied forward indefinitely and deducted against  
future taxable incom e.  The am ount  claimed is rest r icted to 50%  of the taxable incom e in any 
one year. 

  

2 0 1 6  

$   

2 0 1 5  

$  

     

Balance at  beginning of year  1 ,7 0 9 ,1 7 0   -  

Addit ions during the year  9 4 9 ,8 8 9    1,709,170 

Claim s during the year   ( 2 ,6 5 9 ,0 5 9 )   -  

Balance at  end of year   -    1,709,170 

1 6   Share capital 

 

 2 0 1 6  

$  

  2 0 1 5  

 $  

Authorised share capital    

50,000,000 shares at  $1 each   5 0 ,0 0 0 ,0 0 0  50,000,000 

    

I ssued and fully paid    

9,347,687 shares (2015:  9,347,687 shares)  of $1 each  9 ,3 4 7 ,6 8 7  9,347,687 

1 7   Statutory reserves 

Sect ion 45 (1)  of the St . Christopher and Nevis Banking Act  No. 1 of 2015 provides that  not  less 
than 20% of each year’s net earnings shall be set aside to a reserve fund whenever the fund is 
less than the paid-up capital of the Bank.  

Sect ion 12 (1)  of the Nevis I nternat ional Banking Ordinance 2014 provides that  the Bank is to 
m aintain a reserve fund and shall out  of it s net  profit s of each year and before any dividend is 
paid, t ransfer to the said fund a sum  equal to not  less than 25%  of those profit s whenever the 
am ount  of the reserve fund is less than the paid-up capital of the Bank.  

There were no t ransfers to the statutory reserves for 2015 and 2016.  

1 8  Revaluat ion reserves 

  

2 0 1 6  

$   

2 0 1 5  

$  

     

Balance, beginning of year   1 2 ,5 0 2 ,8 6 5   13,414,583 

Depreciat ion/ appreciat ion in m arket  value of investm ent  

securit ies, (net  of tax)   ( 3 5 5 ,0 9 2 )  (962,092)  

Correct ing adjustm ent  for lands and buildings  -   50,374 

  1 2 ,1 4 7 ,7 7 3   12,502,865 

Am ounts relat ing to assets classified as held for sale  8 6 5 ,9 9 8   -  

Balance, end of year   1 3 ,0 1 3 ,7 7 1   12,502,865 

     
Represented by revaluat ion reserves at t r ibutable to:      
Available- for-sale investment  securit ies  2 0 9 ,9 4 4   300,962 
Property  1 2 ,8 0 3 ,8 2 7   12,803,827 

     
  1 3 ,0 1 3 ,7 7 1   12,502,865 
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1 5  Taxat ion ( cont inued)  

Capital cost  a llow ances ( cont inued)  
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one year. 
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1 5  Taxat ion ( cont inued)  

Capital cost  a llow ances ( cont inued)  
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9,347,687 shares (2015:  9,347,687 shares)  of $1 each  9 ,3 4 7 ,6 8 7  9,347,687 
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Sect ion 45 (1)  of the St . Christopher and Nevis Banking Act  No. 1 of 2015 provides that  not  less 
than 20% of each year’s net earnings shall be set aside to a reserve fund whenever the fund is 
less than the paid-up capital of the Bank.  
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paid, t ransfer to the said fund a sum  equal to not  less than 25%  of those profit s whenever the 
am ount  of the reserve fund is less than the paid-up capital of the Bank.  

There were no t ransfers to the statutory reserves for 2015 and 2016.  

1 8  Revaluat ion reserves 

  

2 0 1 6  

$   

2 0 1 5  

$  

     

Balance, beginning of year   1 2 ,5 0 2 ,8 6 5   13,414,583 

Depreciat ion/ appreciat ion in m arket  value of investm ent  

securit ies, (net  of tax)   ( 3 5 5 ,0 9 2 )  (962,092)  

Correct ing adjustm ent  for lands and buildings  -   50,374 

  1 2 ,1 4 7 ,7 7 3   12,502,865 

Am ounts relat ing to assets classified as held for sale  8 6 5 ,9 9 8   -  

Balance, end of year   1 3 ,0 1 3 ,7 7 1   12,502,865 

     
Represented by revaluat ion reserves at t r ibutable to:      
Available- for-sale investment  securit ies  2 0 9 ,9 4 4   300,962 
Property  1 2 ,8 0 3 ,8 2 7   12,803,827 

     
  1 3 ,0 1 3 ,7 7 1   12,502,865 
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1 5  Taxat ion ( cont inued)  

Capital cost  a llow ances ( cont inued)  

 Unclaim ed capital cost  allowances m ay be carr ied forward indefinitely and deducted against  
future taxable incom e.  The am ount  claimed is rest r icted to 50%  of the taxable incom e in any 
one year. 

  

2 0 1 6  

$   

2 0 1 5  

$  

     

Balance at  beginning of year  1 ,7 0 9 ,1 7 0   -  

Addit ions during the year  9 4 9 ,8 8 9    1,709,170 

Claim s during the year   ( 2 ,6 5 9 ,0 5 9 )   -  

Balance at  end of year   -    1,709,170 

1 6   Share capital 

 

 2 0 1 6  

$  

  2 0 1 5  

 $  

Authorised share capital    

50,000,000 shares at  $1 each   5 0 ,0 0 0 ,0 0 0  50,000,000 

    

I ssued and fully paid    

9,347,687 shares (2015:  9,347,687 shares)  of $1 each  9 ,3 4 7 ,6 8 7  9,347,687 

1 7   Statutory reserves 

Sect ion 45 (1)  of the St . Christopher and Nevis Banking Act  No. 1 of 2015 provides that  not  less 
than 20% of each year’s net earnings shall be set aside to a reserve fund whenever the fund is 
less than the paid-up capital of the Bank.  

Sect ion 12 (1)  of the Nevis I nternat ional Banking Ordinance 2014 provides that  the Bank is to 
m aintain a reserve fund and shall out  of it s net  profit s of each year and before any dividend is 
paid, t ransfer to the said fund a sum  equal to not  less than 25%  of those profit s whenever the 
am ount  of the reserve fund is less than the paid-up capital of the Bank.  

There were no t ransfers to the statutory reserves for 2015 and 2016.  

1 8  Revaluat ion reserves 

  

2 0 1 6  

$   

2 0 1 5  

$  

     

Balance, beginning of year   1 2 ,5 0 2 ,8 6 5   13,414,583 

Depreciat ion/ appreciat ion in m arket  value of investm ent  

securit ies, (net  of tax)   ( 3 5 5 ,0 9 2 )  (962,092)  

Correct ing adjustm ent  for lands and buildings  -   50,374 

  1 2 ,1 4 7 ,7 7 3   12,502,865 

Am ounts relat ing to assets classified as held for sale  8 6 5 ,9 9 8   -  

Balance, end of year   1 3 ,0 1 3 ,7 7 1   12,502,865 

     
Represented by revaluat ion reserves at t r ibutable to:      
Available- for-sale investment  securit ies  2 0 9 ,9 4 4   300,962 
Property  1 2 ,8 0 3 ,8 2 7   12,803,827 

     
  1 3 ,0 1 3 ,7 7 1   12,502,865 



 

The Bank of Nevis Lim ited 
Notes to Consolidated Financial Statem ents 
June 30, 2016 
(expressed in Eastern Caribbean dollars)  

 

(58)  

1 8  Revaluat ion reserves ( cont inued)  

This reserve is unrealised and hence not  available for dist r ibut ion to shareholders.  The deferred 
tax im pact  on the appreciat ion/  (depreciat ion)  in m arket  values of investment  securit ies is 
shown below:  

  

2 0 1 6  

$   

 2 0 1 5  

 $  

     

Appreciat ion in m arket  value    ( 3 3 3 ,8 1 8 )  (898,581)  

Less:  deferred tax  ( 2 1 ,2 7 4 )  (63,511)  

     

  ( 3 5 5 ,0 9 2 )  (962,092)  

1 9  Other reserves 

  

2 0 1 6  

$   

2 0 1 5  

$  

Other reserves:    

Balance at  beginning of year  3 ,7 2 1 ,6 4 3   2,890,216 

Reserve for loan im pairm ent   4 2 5 ,5 7 8   831,427 

     

Total other reserves  4 ,1 4 7 ,2 2 1   3,721,643 

     

Other reserves is represented by:     

Reserve for loan im pairm ent   1 ,2 5 7 ,0 0 5   831,427 

Reserve for item s in- t ransit  on correspondent  bank accounts  2 ,8 9 0 ,2 1 6   2,890,216 

     

  4 ,1 4 7 ,2 2 1   3,721,643 

Reserve for loan im pairm ent  

This reserve is created to set  aside the am ount  by which the loan loss provision calculated under 

the Prudent ial Guidelines of the Eastern Caribbean Cent ral Bank exceeds the loan loss provision 

calculated in accordance with IAS 39.  

Reserve for item s in- t ransit  on correspondent  bank accounts 
This reserve is created to set  aside the am ount  for item s in- t ransit  on correspondent  bank 
account  which have been statute barred and have been recognised in the profit  and loss account  
but  is not  available for dist r ibut ion to shareholders. 

2 0  I nterest  incom e 

 
 2 0 1 6  

$   
 2 0 1 5  
 $  

I nterest  incom e on loans and receivables     
Loans and advances  1 3 ,9 6 8 ,2 1 8   11,080,655 
Treasury bills  2 ,2 3 8 ,9 9 4   1,831,615 
Deposits with banks and other financial inst itut ions  5 3 1 ,6 0 5   559,099 
Other investm ent  securit ies  2 9 8 ,6 3 2   191,500 

     
Total interest  incom e on loans and receivables  1 7 ,0 3 7 ,4 4 9   13,662,869 
     
I nterest  incom e on available- for-sale investment  securit ies  1 3 2 ,3 3 8   47,292 

     
Total interest  incom e  1 7 ,1 6 9 ,7 8 7   13,710,161 
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1 8  Revaluat ion reserves ( cont inued)  

This reserve is unrealised and hence not  available for dist r ibut ion to shareholders.  The deferred 
tax im pact  on the appreciat ion/  (depreciat ion)  in m arket  values of investment  securit ies is 
shown below:  

  

2 0 1 6  

$   

 2 0 1 5  

 $  

     

Appreciat ion in m arket  value    ( 3 3 3 ,8 1 8 )  (898,581)  

Less:  deferred tax  ( 2 1 ,2 7 4 )  (63,511)  

     

  ( 3 5 5 ,0 9 2 )  (962,092)  

1 9  Other reserves 

  

2 0 1 6  

$   

2 0 1 5  

$  

Other reserves:    

Balance at  beginning of year  3 ,7 2 1 ,6 4 3   2,890,216 

Reserve for loan im pairm ent   4 2 5 ,5 7 8   831,427 

     

Total other reserves  4 ,1 4 7 ,2 2 1   3,721,643 

     

Other reserves is represented by:     

Reserve for loan im pairm ent   1 ,2 5 7 ,0 0 5   831,427 

Reserve for item s in- t ransit  on correspondent  bank accounts  2 ,8 9 0 ,2 1 6   2,890,216 

     

  4 ,1 4 7 ,2 2 1   3,721,643 

Reserve for loan im pairm ent  

This reserve is created to set  aside the am ount  by which the loan loss provision calculated under 

the Prudent ial Guidelines of the Eastern Caribbean Cent ral Bank exceeds the loan loss provision 

calculated in accordance with IAS 39.  

Reserve for item s in- t ransit  on correspondent  bank accounts 
This reserve is created to set  aside the am ount  for item s in- t ransit  on correspondent  bank 
account  which have been statute barred and have been recognised in the profit  and loss account  
but  is not  available for dist r ibut ion to shareholders. 

2 0  I nterest  incom e 

 
 2 0 1 6  

$   
 2 0 1 5  
 $  

I nterest  incom e on loans and receivables     
Loans and advances  1 3 ,9 6 8 ,2 1 8   11,080,655 
Treasury bills  2 ,2 3 8 ,9 9 4   1,831,615 
Deposits with banks and other financial inst itut ions  5 3 1 ,6 0 5   559,099 
Other investm ent  securit ies  2 9 8 ,6 3 2   191,500 

     
Total interest  incom e on loans and receivables  1 7 ,0 3 7 ,4 4 9   13,662,869 
     
I nterest  incom e on available- for-sale investment  securit ies  1 3 2 ,3 3 8   47,292 

     
Total interest  incom e  1 7 ,1 6 9 ,7 8 7   13,710,161 
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1 8  Revaluat ion reserves ( cont inued)  

This reserve is unrealised and hence not  available for dist r ibut ion to shareholders.  The deferred 
tax im pact  on the appreciat ion/  (depreciat ion)  in m arket  values of investment  securit ies is 
shown below:  

  

2 0 1 6  

$   

 2 0 1 5  

 $  

     

Appreciat ion in m arket  value    ( 3 3 3 ,8 1 8 )  (898,581)  

Less:  deferred tax  ( 2 1 ,2 7 4 )  (63,511)  

     

  ( 3 5 5 ,0 9 2 )  (962,092)  

1 9  Other reserves 

  

2 0 1 6  

$   

2 0 1 5  

$  

Other reserves:    

Balance at  beginning of year  3 ,7 2 1 ,6 4 3   2,890,216 

Reserve for loan im pairm ent   4 2 5 ,5 7 8   831,427 

     

Total other reserves  4 ,1 4 7 ,2 2 1   3,721,643 

     

Other reserves is represented by:     

Reserve for loan im pairm ent   1 ,2 5 7 ,0 0 5   831,427 

Reserve for item s in- t ransit  on correspondent  bank accounts  2 ,8 9 0 ,2 1 6   2,890,216 

     

  4 ,1 4 7 ,2 2 1   3,721,643 

Reserve for loan im pairm ent  

This reserve is created to set  aside the am ount  by which the loan loss provision calculated under 

the Prudent ial Guidelines of the Eastern Caribbean Cent ral Bank exceeds the loan loss provision 

calculated in accordance with IAS 39.  

Reserve for item s in- t ransit  on correspondent  bank accounts 
This reserve is created to set  aside the am ount  for item s in- t ransit  on correspondent  bank 
account  which have been statute barred and have been recognised in the profit  and loss account  
but  is not  available for dist r ibut ion to shareholders. 

2 0  I nterest  incom e 

 
 2 0 1 6  

$   
 2 0 1 5  
 $  

I nterest  incom e on loans and receivables     
Loans and advances  1 3 ,9 6 8 ,2 1 8   11,080,655 
Treasury bills  2 ,2 3 8 ,9 9 4   1,831,615 
Deposits with banks and other financial inst itut ions  5 3 1 ,6 0 5   559,099 
Other investm ent  securit ies  2 9 8 ,6 3 2   191,500 

     
Total interest  incom e on loans and receivables  1 7 ,0 3 7 ,4 4 9   13,662,869 
     
I nterest  incom e on available- for-sale investment  securit ies  1 3 2 ,3 3 8   47,292 

     
Total interest  incom e  1 7 ,1 6 9 ,7 8 7   13,710,161 
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1 8  Revaluat ion reserves ( cont inued)  

This reserve is unrealised and hence not  available for dist r ibut ion to shareholders.  The deferred 
tax im pact  on the appreciat ion/  (depreciat ion)  in m arket  values of investment  securit ies is 
shown below:  

  

2 0 1 6  

$   

 2 0 1 5  

 $  

     

Appreciat ion in m arket  value    ( 3 3 3 ,8 1 8 )  (898,581)  

Less:  deferred tax  ( 2 1 ,2 7 4 )  (63,511)  

     

  ( 3 5 5 ,0 9 2 )  (962,092)  

1 9  Other reserves 

  

2 0 1 6  

$   

2 0 1 5  

$  

Other reserves:    

Balance at  beginning of year  3 ,7 2 1 ,6 4 3   2,890,216 

Reserve for loan im pairm ent   4 2 5 ,5 7 8   831,427 

     

Total other reserves  4 ,1 4 7 ,2 2 1   3,721,643 

     

Other reserves is represented by:     

Reserve for loan im pairm ent   1 ,2 5 7 ,0 0 5   831,427 

Reserve for item s in- t ransit  on correspondent  bank accounts  2 ,8 9 0 ,2 1 6   2,890,216 

     

  4 ,1 4 7 ,2 2 1   3,721,643 

Reserve for loan im pairm ent  

This reserve is created to set  aside the am ount  by which the loan loss provision calculated under 

the Prudent ial Guidelines of the Eastern Caribbean Cent ral Bank exceeds the loan loss provision 

calculated in accordance with IAS 39.  

Reserve for item s in- t ransit  on correspondent  bank accounts 
This reserve is created to set  aside the am ount  for item s in- t ransit  on correspondent  bank 
account  which have been statute barred and have been recognised in the profit  and loss account  
but  is not  available for dist r ibut ion to shareholders. 

2 0  I nterest  incom e 

 
 2 0 1 6  

$   
 2 0 1 5  
 $  

I nterest  incom e on loans and receivables     
Loans and advances  1 3 ,9 6 8 ,2 1 8   11,080,655 
Treasury bills  2 ,2 3 8 ,9 9 4   1,831,615 
Deposits with banks and other financial inst itut ions  5 3 1 ,6 0 5   559,099 
Other investm ent  securit ies  2 9 8 ,6 3 2   191,500 

     
Total interest  incom e on loans and receivables  1 7 ,0 3 7 ,4 4 9   13,662,869 
     
I nterest  incom e on available- for-sale investment  securit ies  1 3 2 ,3 3 8   47,292 

     
Total interest  incom e  1 7 ,1 6 9 ,7 8 7   13,710,161 
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2 1  I nterest  expense 

 

 2 0 1 6  

$   

2 0 1 5  

$  

     

Tim e deposits  5 ,4 4 5 ,6 9 8   6,614,582 

Savings deposits  2 ,2 0 2 ,1 1 2   2,741,894 

Dem and deposits  1 4 2 ,1 7 3   144,839 

     

Total interest  expense on other financial liabilit ies  7 ,7 8 9 ,9 8 3   9,501,315 

2 2  Other operat ing incom e 

  

2 0 1 6  

$   

2 0 1 5  

$  

     

Fees and com m issions  1 ,7 0 6 ,5 3 1   1,649,151 

Foreign exchange gains (net )   8 8 2 ,9 1 2   610,382 

Dividend incom e on available- for-sale investm ents  9 7 ,1 6 9   86,678 

Net  Card services com m issions and fees  4 5 ,1 1 6   247,648 

Gain on disposal of assets  3 3 ,0 0 0   2,174 

Miscellaneous revenue  9 ,9 9 8   16,085 

Bad debts recovered  1 ,1 0 0   2,000 

     

Total other operat ing incom e  2 ,7 7 5 ,8 2 6   2,614,118 

2 3  Related party t ransact ions 

Part ies are considered to be related if one party has the abilit y to cont rol the other party or 

exercise significant  influence over the other party in m aking financial or operat ional decisions.  

A num ber of banking t ransact ions were entered into with related part ies. These include loans, 
deposits and other t ransact ions. The details of related party t ransact ions, outstanding balances at  
the year end and relat ing expenses and incom e for the year are as follows:  

Directors key m anagem ent  personnel, and related ent it ies 

  
2 0 1 6  

$   
2 0 1 5  

$  
Balances at  June 3 0 , 2 0 1 6      
Loans and advances outstanding  8 ,0 6 6 ,1 2 6   9,725,130 
Undrawn credit  com m itm ents  4 9 7 ,0 8 9   259,576 
Collateral held on balances outstanding  2 4 ,5 0 6 ,2 8 2   22,341,282 
Deposits held  4 3 ,6 7 8 ,9 7 2   44,582,724 
     
Transact ions for the year ended June 3 0 , 2 0 1 6      
I nterest  incom e earned on loans and advances  6 3 1 ,4 2 7   757,664 
I nterest  expense incurred on deposits held  2 ,0 6 8 ,4 1 2   2,017,037 
     
I nterest  rates on loans and advances  5 .0 %  -   1 9 .5 %  5.0%  -  19.5%  
     
I nterest  rates on deposits held   0 .0 %  -  5 .2 5 %   0.0%  -  5.25%  

Loans and advances to directors are granted on com m ercial term s and are secured by cash 
and/ or m ortgages over real estate. 
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2 1  I nterest  expense 

 

 2 0 1 6  

$   

2 0 1 5  

$  

     

Tim e deposits  5 ,4 4 5 ,6 9 8   6,614,582 

Savings deposits  2 ,2 0 2 ,1 1 2   2,741,894 

Dem and deposits  1 4 2 ,1 7 3   144,839 

     

Total interest  expense on other financial liabilit ies  7 ,7 8 9 ,9 8 3   9,501,315 

2 2  Other operat ing incom e 

  

2 0 1 6  

$   

2 0 1 5  

$  

     

Fees and com m issions  1 ,7 0 6 ,5 3 1   1,649,151 

Foreign exchange gains (net )   8 8 2 ,9 1 2   610,382 

Dividend incom e on available- for-sale investm ents  9 7 ,1 6 9   86,678 

Net  Card services com m issions and fees  4 5 ,1 1 6   247,648 

Gain on disposal of assets  3 3 ,0 0 0   2,174 

Miscellaneous revenue  9 ,9 9 8   16,085 

Bad debts recovered  1 ,1 0 0   2,000 

     

Total other operat ing incom e  2 ,7 7 5 ,8 2 6   2,614,118 

2 3  Related party t ransact ions 

Part ies are considered to be related if one party has the abilit y to cont rol the other party or 

exercise significant  influence over the other party in m aking financial or operat ional decisions.  

A num ber of banking t ransact ions were entered into with related part ies. These include loans, 
deposits and other t ransact ions. The details of related party t ransact ions, outstanding balances at  
the year end and relat ing expenses and incom e for the year are as follows:  

Directors key m anagem ent  personnel, and related ent it ies 

  
2 0 1 6  

$   
2 0 1 5  

$  
Balances at  June 3 0 , 2 0 1 6      
Loans and advances outstanding  8 ,0 6 6 ,1 2 6   9,725,130 
Undrawn credit  com m itm ents  4 9 7 ,0 8 9   259,576 
Collateral held on balances outstanding  2 4 ,5 0 6 ,2 8 2   22,341,282 
Deposits held  4 3 ,6 7 8 ,9 7 2   44,582,724 
     
Transact ions for the year ended June 3 0 , 2 0 1 6      
I nterest  incom e earned on loans and advances  6 3 1 ,4 2 7   757,664 
I nterest  expense incurred on deposits held  2 ,0 6 8 ,4 1 2   2,017,037 
     
I nterest  rates on loans and advances  5 .0 %  -   1 9 .5 %  5.0%  -  19.5%  
     
I nterest  rates on deposits held   0 .0 %  -  5 .2 5 %   0.0%  -  5.25%  

Loans and advances to directors are granted on com m ercial term s and are secured by cash 
and/ or m ortgages over real estate. 
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2 1  I nterest  expense 

 

 2 0 1 6  

$   

2 0 1 5  

$  

     

Tim e deposits  5 ,4 4 5 ,6 9 8   6,614,582 

Savings deposits  2 ,2 0 2 ,1 1 2   2,741,894 

Dem and deposits  1 4 2 ,1 7 3   144,839 

     

Total interest  expense on other financial liabilit ies  7 ,7 8 9 ,9 8 3   9,501,315 

2 2  Other operat ing incom e 

  

2 0 1 6  

$   

2 0 1 5  

$  

     

Fees and com m issions  1 ,7 0 6 ,5 3 1   1,649,151 

Foreign exchange gains (net )   8 8 2 ,9 1 2   610,382 

Dividend incom e on available- for-sale investm ents  9 7 ,1 6 9   86,678 

Net  Card services com m issions and fees  4 5 ,1 1 6   247,648 

Gain on disposal of assets  3 3 ,0 0 0   2,174 

Miscellaneous revenue  9 ,9 9 8   16,085 

Bad debts recovered  1 ,1 0 0   2,000 

     

Total other operat ing incom e  2 ,7 7 5 ,8 2 6   2,614,118 

2 3  Related party t ransact ions 

Part ies are considered to be related if one party has the abilit y to cont rol the other party or 

exercise significant  influence over the other party in m aking financial or operat ional decisions.  

A num ber of banking t ransact ions were entered into with related part ies. These include loans, 
deposits and other t ransact ions. The details of related party t ransact ions, outstanding balances at  
the year end and relat ing expenses and incom e for the year are as follows:  

Directors key m anagem ent  personnel, and related ent it ies 

  
2 0 1 6  

$   
2 0 1 5  

$  
Balances at  June 3 0 , 2 0 1 6      
Loans and advances outstanding  8 ,0 6 6 ,1 2 6   9,725,130 
Undrawn credit  com m itm ents  4 9 7 ,0 8 9   259,576 
Collateral held on balances outstanding  2 4 ,5 0 6 ,2 8 2   22,341,282 
Deposits held  4 3 ,6 7 8 ,9 7 2   44,582,724 
     
Transact ions for the year ended June 3 0 , 2 0 1 6      
I nterest  incom e earned on loans and advances  6 3 1 ,4 2 7   757,664 
I nterest  expense incurred on deposits held  2 ,0 6 8 ,4 1 2   2,017,037 
     
I nterest  rates on loans and advances  5 .0 %  -   1 9 .5 %  5.0%  -  19.5%  
     
I nterest  rates on deposits held   0 .0 %  -  5 .2 5 %   0.0%  -  5.25%  

Loans and advances to directors are granted on com m ercial term s and are secured by cash 
and/ or m ortgages over real estate. 
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2 1  I nterest  expense 

 

 2 0 1 6  

$   

2 0 1 5  

$  

     

Tim e deposits  5 ,4 4 5 ,6 9 8   6,614,582 

Savings deposits  2 ,2 0 2 ,1 1 2   2,741,894 

Dem and deposits  1 4 2 ,1 7 3   144,839 

     

Total interest  expense on other financial liabilit ies  7 ,7 8 9 ,9 8 3   9,501,315 

2 2  Other operat ing incom e 

  

2 0 1 6  

$   

2 0 1 5  

$  

     

Fees and com m issions  1 ,7 0 6 ,5 3 1   1,649,151 

Foreign exchange gains (net )   8 8 2 ,9 1 2   610,382 

Dividend incom e on available- for-sale investm ents  9 7 ,1 6 9   86,678 

Net  Card services com m issions and fees  4 5 ,1 1 6   247,648 

Gain on disposal of assets  3 3 ,0 0 0   2,174 

Miscellaneous revenue  9 ,9 9 8   16,085 

Bad debts recovered  1 ,1 0 0   2,000 

     

Total other operat ing incom e  2 ,7 7 5 ,8 2 6   2,614,118 

2 3  Related party t ransact ions 

Part ies are considered to be related if one party has the abilit y to cont rol the other party or 

exercise significant  influence over the other party in m aking financial or operat ional decisions.  

A num ber of banking t ransact ions were entered into with related part ies. These include loans, 
deposits and other t ransact ions. The details of related party t ransact ions, outstanding balances at  
the year end and relat ing expenses and incom e for the year are as follows:  

Directors key m anagem ent  personnel, and related ent it ies 

  
2 0 1 6  

$   
2 0 1 5  

$  
Balances at  June 3 0 , 2 0 1 6      
Loans and advances outstanding  8 ,0 6 6 ,1 2 6   9,725,130 
Undrawn credit  com m itm ents  4 9 7 ,0 8 9   259,576 
Collateral held on balances outstanding  2 4 ,5 0 6 ,2 8 2   22,341,282 
Deposits held  4 3 ,6 7 8 ,9 7 2   44,582,724 
     
Transact ions for the year ended June 3 0 , 2 0 1 6      
I nterest  incom e earned on loans and advances  6 3 1 ,4 2 7   757,664 
I nterest  expense incurred on deposits held  2 ,0 6 8 ,4 1 2   2,017,037 
     
I nterest  rates on loans and advances  5 .0 %  -   1 9 .5 %  5.0%  -  19.5%  
     
I nterest  rates on deposits held   0 .0 %  -  5 .2 5 %   0.0%  -  5.25%  

Loans and advances to directors are granted on com m ercial term s and are secured by cash 
and/ or m ortgages over real estate. 
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2 3  Related party t ransact ions ( cont inued)  

Loans and advances to key management personnel are granted on terms outlined in the Bank’s 
Staff Advances Policy, which provides for the applicat ion of certain preferent ial term s, including 
interest  rates and collateral arrangem ents. Collateral arrangem ents for loans and advances to key 
m anagem ent  personnel include cash and/ or m ortgages over propert ies. 

During the year, salar ies and related benefit s of $1,886,553 (2015:  $1,927,379)  were paid to key 
m em bers of m anagem ent  and were allocated as follows:  

  
2 0 1 6  

$   
2 0 1 5  

$  
     

Salar ies and short  term  benefit s  1 ,8 1 3 ,0 7 3   1,861,860 
Pension and post -em ploym ent  benefit s  7 3 ,4 8 0   65,519 

     
  1 ,8 8 6 ,5 5 3   1,927,379 

2 4  Earnings /  ( loss)  per share 

Basic earnings /  ( loss)  per share from  cont inuing and discont inued operat ions 

This is calculated by dividing the net  profit  /  ( loss)  at t r ibutable to shareholders by the weighted 
average num ber of ordinary shares in issue during the year  as follows. 

   2 0 1 6    2 0 1 5  
   $    $  
     
Net  profit  /  ( loss)  at t r ibutable to shareholders  3 ,6 8 5 ,7 3 6   (2,503,745)  
Weighted average num ber of ordinary shares in issue  9 ,3 4 7 ,6 8 7   9,347,687 

   
  0 .3 9  (0.27)  

Basic earnings /  ( loss)  per share from  cont inuing operat ions 

This is calculated by dividing the net  profit  /  ( loss)  from  cont inuing operat ions at t ributable to 
shareholders by the weighted average num ber of ordinary shares in issue during the year as 
follows. 

   2 0 1 6    2 0 1 5  
   $    $  
     
Net  profit  /  ( loss)  from  cont inuing operat ions at t r ibutable 

to shareholders  2 ,1 5 2 ,6 6 9   (3,638,860)  
Weighted average num ber of ordinary shares in issue  9 ,3 4 7 ,6 8 7   9,347,687 

   
  0 .2 3  (0.40)  
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2 5  Cont ingencies and com m itm ents 

 Credit  related and capita l com m itm ents 

The following table indicates the cont ractual am ounts of the Banks’ off-statem ent  of financial 

posit ion financial inst rum ents:   

  

2 0 1 6  

$   

2 0 1 5  

$  

     

Undrawn com m itm ents to extend advances  2 8 ,8 5 1 ,4 9 8   19,688,892 

     

  2 8 ,8 5 1 ,4 9 8   19,688,892 

I ncluded in the am ount  of undrawn com m itm ents to extend advances above are credit  card 
com m itments totalling $6,323,345 (2015:  $5,223,768)  at  the year end. 

2 6  Dividends 

During the year, a cash dividend of $Nil per share (2015:  $0.075 per share)  am ount ing to $Nil 
was paid. (2015:  $701,077) . 

2 7  Cash and cash equivalents 

  

2 0 1 6  

$   

2 0 1 5  

$  

Cash and balances due from  banks and other financial 

inst itut ions (note 7)   9 0 ,8 6 8 ,5 1 4   179,068,379 

I nvestm ent  securit ies (note 8)   3 1 ,2 0 8 ,0 1 0   21,314,595 

Cash and cash equivalents classified as assets of subsidiary 

held for sale  5 2 ,9 5 9 ,3 3 9   -  
     
Total cash and cash equivalents  1 7 5 ,0 3 5 ,8 6 3   200,382,974 

2 8  General and adm inist rat ive expenses 

  

2 0 1 6  

$   

2 0 1 5  

$  
     

Salar ies and related costs (note 29)   4 ,5 6 7 ,2 2 5   4,720,028 

Building and equipm ent  m aintenance and repairs  5 7 2 ,7 0 4   425,098 

Stat ionery, pr int ing and postage  3 7 6 ,5 8 0    264,928 

Other general and adm inist rat ive expenses  2 2 3 ,6 5 1   242,008 

Advert isem ent  and promot ion  2 1 0 ,1 7 2   119,985 

I nsurance expense  2 6 9 ,2 7 6   192,289 

Professional fees  1 9 3 ,2 3 6   222,869 

Ut ilit ies  2 0 4 ,0 7 5   221,167 

Telephone, telex and cables  1 4 3 ,7 1 6   128,077 

Securit y services  9 5 ,5 4 4   96,271 

Taxes and licences  5 0 ,6 9 5   49,099 

Legal Fees  1 4 ,7 5 2   -  
     
Total general and adm inist rat ive expenses  6 ,9 2 1 ,6 2 6    6,681,819 

 

 

 

The Bank of Nevis Lim ited 
Notes to Consolidated Financial Statem ents 
June 30, 2016 
(expressed in Eastern Caribbean dollars)  

 

(61)  

2 5  Cont ingencies and com m itm ents 

 Credit  related and capita l com m itm ents 

The following table indicates the cont ractual am ounts of the Banks’ off-statem ent  of financial 

posit ion financial inst rum ents:   

  

2 0 1 6  

$   

2 0 1 5  

$  

     

Undrawn com m itm ents to extend advances  2 8 ,8 5 1 ,4 9 8   19,688,892 

     

  2 8 ,8 5 1 ,4 9 8   19,688,892 

I ncluded in the am ount  of undrawn com m itm ents to extend advances above are credit  card 
com m itments totalling $6,323,345 (2015:  $5,223,768)  at  the year end. 

2 6  Dividends 

During the year, a cash dividend of $Nil per share (2015:  $0.075 per share)  am ount ing to $Nil 
was paid. (2015:  $701,077) . 

2 7  Cash and cash equivalents 

  

2 0 1 6  

$   

2 0 1 5  

$  

Cash and balances due from  banks and other financial 

inst itut ions (note 7)   9 0 ,8 6 8 ,5 1 4   179,068,379 

I nvestm ent  securit ies (note 8)   3 1 ,2 0 8 ,0 1 0   21,314,595 

Cash and cash equivalents classified as assets of subsidiary 

held for sale  5 2 ,9 5 9 ,3 3 9   -  
     
Total cash and cash equivalents  1 7 5 ,0 3 5 ,8 6 3   200,382,974 

2 8  General and adm inist rat ive expenses 

  

2 0 1 6  

$   

2 0 1 5  

$  
     

Salar ies and related costs (note 29)   4 ,5 6 7 ,2 2 5   4,720,028 

Building and equipm ent  m aintenance and repairs  5 7 2 ,7 0 4   425,098 

Stat ionery, pr int ing and postage  3 7 6 ,5 8 0    264,928 

Other general and adm inist rat ive expenses  2 2 3 ,6 5 1   242,008 

Advert isem ent  and promot ion  2 1 0 ,1 7 2   119,985 

I nsurance expense  2 6 9 ,2 7 6   192,289 

Professional fees  1 9 3 ,2 3 6   222,869 

Ut ilit ies  2 0 4 ,0 7 5   221,167 

Telephone, telex and cables  1 4 3 ,7 1 6   128,077 

Securit y services  9 5 ,5 4 4   96,271 

Taxes and licences  5 0 ,6 9 5   49,099 

Legal Fees  1 4 ,7 5 2   -  
     
Total general and adm inist rat ive expenses  6 ,9 2 1 ,6 2 6    6,681,819 

 

 

 

The Bank of Nevis Lim ited 
Notes to Consolidated Financial Statem ents 
June 30, 2016 
(expressed in Eastern Caribbean dollars)  

 

(61)  

2 5  Cont ingencies and com m itm ents 

 Credit  related and capita l com m itm ents 

The following table indicates the cont ractual am ounts of the Banks’ off-statem ent  of financial 

posit ion financial inst rum ents:   

  

2 0 1 6  

$   

2 0 1 5  

$  

     

Undrawn com m itm ents to extend advances  2 8 ,8 5 1 ,4 9 8   19,688,892 

     

  2 8 ,8 5 1 ,4 9 8   19,688,892 

I ncluded in the am ount  of undrawn com m itm ents to extend advances above are credit  card 
com m itments totalling $6,323,345 (2015:  $5,223,768)  at  the year end. 

2 6  Dividends 

During the year, a cash dividend of $Nil per share (2015:  $0.075 per share)  am ount ing to $Nil 
was paid. (2015:  $701,077) . 

2 7  Cash and cash equivalents 

  

2 0 1 6  

$   

2 0 1 5  

$  

Cash and balances due from  banks and other financial 

inst itut ions (note 7)   9 0 ,8 6 8 ,5 1 4   179,068,379 

I nvestm ent  securit ies (note 8)   3 1 ,2 0 8 ,0 1 0   21,314,595 

Cash and cash equivalents classified as assets of subsidiary 

held for sale  5 2 ,9 5 9 ,3 3 9   -  
     
Total cash and cash equivalents  1 7 5 ,0 3 5 ,8 6 3   200,382,974 

2 8  General and adm inist rat ive expenses 

  

2 0 1 6  

$   

2 0 1 5  

$  
     

Salar ies and related costs (note 29)   4 ,5 6 7 ,2 2 5   4,720,028 

Building and equipm ent  m aintenance and repairs  5 7 2 ,7 0 4   425,098 

Stat ionery, pr int ing and postage  3 7 6 ,5 8 0    264,928 

Other general and adm inist rat ive expenses  2 2 3 ,6 5 1   242,008 

Advert isem ent  and promot ion  2 1 0 ,1 7 2   119,985 

I nsurance expense  2 6 9 ,2 7 6   192,289 

Professional fees  1 9 3 ,2 3 6   222,869 

Ut ilit ies  2 0 4 ,0 7 5   221,167 

Telephone, telex and cables  1 4 3 ,7 1 6   128,077 

Securit y services  9 5 ,5 4 4   96,271 

Taxes and licences  5 0 ,6 9 5   49,099 

Legal Fees  1 4 ,7 5 2   -  
     
Total general and adm inist rat ive expenses  6 ,9 2 1 ,6 2 6    6,681,819 

 

 

 

The Bank of Nevis Lim ited 
Notes to Consolidated Financial Statem ents 
June 30, 2016 
(expressed in Eastern Caribbean dollars)  

 

(61)  

2 5  Cont ingencies and com m itm ents 

 Credit  related and capita l com m itm ents 

The following table indicates the cont ractual am ounts of the Banks’ off-statem ent  of financial 

posit ion financial inst rum ents:   

  

2 0 1 6  

$   

2 0 1 5  

$  

     

Undrawn com m itm ents to extend advances  2 8 ,8 5 1 ,4 9 8   19,688,892 

     

  2 8 ,8 5 1 ,4 9 8   19,688,892 

I ncluded in the am ount  of undrawn com m itm ents to extend advances above are credit  card 
com m itments totalling $6,323,345 (2015:  $5,223,768)  at  the year end. 

2 6  Dividends 

During the year, a cash dividend of $Nil per share (2015:  $0.075 per share)  am ount ing to $Nil 
was paid. (2015:  $701,077) . 

2 7  Cash and cash equivalents 

  

2 0 1 6  

$   

2 0 1 5  

$  

Cash and balances due from  banks and other financial 

inst itut ions (note 7)   9 0 ,8 6 8 ,5 1 4   179,068,379 

I nvestm ent  securit ies (note 8)   3 1 ,2 0 8 ,0 1 0   21,314,595 

Cash and cash equivalents classified as assets of subsidiary 

held for sale  5 2 ,9 5 9 ,3 3 9   -  
     
Total cash and cash equivalents  1 7 5 ,0 3 5 ,8 6 3   200,382,974 

2 8  General and adm inist rat ive expenses 

  

2 0 1 6  

$   

2 0 1 5  

$  
     

Salar ies and related costs (note 29)   4 ,5 6 7 ,2 2 5   4,720,028 

Building and equipm ent  m aintenance and repairs  5 7 2 ,7 0 4   425,098 

Stat ionery, pr int ing and postage  3 7 6 ,5 8 0    264,928 

Other general and adm inist rat ive expenses  2 2 3 ,6 5 1   242,008 

Advert isem ent  and promot ion  2 1 0 ,1 7 2   119,985 

I nsurance expense  2 6 9 ,2 7 6   192,289 

Professional fees  1 9 3 ,2 3 6   222,869 

Ut ilit ies  2 0 4 ,0 7 5   221,167 

Telephone, telex and cables  1 4 3 ,7 1 6   128,077 

Securit y services  9 5 ,5 4 4   96,271 

Taxes and licences  5 0 ,6 9 5   49,099 

Legal Fees  1 4 ,7 5 2   -  
     
Total general and adm inist rat ive expenses  6 ,9 2 1 ,6 2 6    6,681,819 

 

 



 

The Bank of Nevis Lim ited 
Notes to Consolidated Financial Statem ents 
June 30, 2016 
(expressed in Eastern Caribbean dollars)  

 

(62)  

2 9  Salaries and related costs 

  

2 0 1 6  

$   

2 0 1 5  

$  

     

Salaries and wages  3 ,3 6 1 ,1 9 8   3,437,193 

Other staff costs  7 7 7 ,0 6 7   791,763 

Social securit y costs  3 1 1 ,2 9 3   314,845 

Pension costs  1 1 7 ,6 6 7   176,227 

     

Total salaries and related costs  4 ,5 6 7 ,2 2 5   4,720,028 

Cont r ibut ions to the pension plan for the year ended June 30, 2016 amounted to $117,667 
(2015:  $176,227) . 

3 0  Assets and liabilit ies of subsidiary classified as held for sale 

    

2 0 1 6  

$  

     

Assets related to Subsidiary     1 6 1 ,9 0 0 ,9 9 8  

 

Liabilit ies Associated with Assets held for Sale    1 5 5 ,8 3 9 ,6 2 6  

During a special m eet ing held on February 18, 2016, the shareholders of the Bank of Nevis 
Limited (“BON”) resolved that the Directors of BON be authorised to dispose of BON’s interest in 
it s wholly owned subsidiary Bank of Nevis I nternational Limited (“BONI”) by way of the sale of 
the m ajorit y or full (100% )  shareholding in BONI , such authorit y being granted up to Septem ber 
30 th, 2016 failing which, the Directors of BON be authorised to proceed with a spin-off whereby 
each shareholder of BON will be allot ted an interest  in BONI  proport ionate to their  exist ing 
shareholding.  

Following the passing of the aforem ent ioned resolut ion and the establishm ent  of the cr iter ia and 
process for select ing a potent ial investor, the Directors of BON received and considered several 
inquir ies and offers from  external part ies in relat ion thereto. Subsequent ly to the end of the 
financial year, BON entered into a Mem orandum  of Understanding for the sale of Major ity 
Shareholding in BONI (“MOU”) with one of the aforem ent ioned part ies.  

I t  is ant icipated that  a sale and purchase agreem ent  will executed between the part ies to the 
MOU on or before Septem ber 30, 2016 – the finalisat ion of the sale being subject  to the 
approvals of the requisite regulatory authorit ies. I t  is also ant icipated that  the fair  value less 
costs to sell of BON’s shareholding in BONI will be higher than the aggregated carrying amount 
of the related assets and liabilit ies, therefore, no im pairm ent  loss was recognised on 
reclassificat ion of the assets and liabilit ies as held for sale as at  30 June 2016. The m ajor classes 
of assets and liabilit ies of the subsidiary BONI  at  the end of the report ing period are as follows:    
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shareholding.  

Following the passing of the aforem ent ioned resolut ion and the establishm ent  of the cr iter ia and 
process for select ing a potent ial investor, the Directors of BON received and considered several 
inquir ies and offers from  external part ies in relat ion thereto. Subsequent ly to the end of the 
financial year, BON entered into a Mem orandum  of Understanding for the sale of Major ity 
Shareholding in BONI (“MOU”) with one of the aforem ent ioned part ies.  

I t  is ant icipated that  a sale and purchase agreem ent  will executed between the part ies to the 
MOU on or before Septem ber 30, 2016 – the finalisat ion of the sale being subject  to the 
approvals of the requisite regulatory authorit ies. I t  is also ant icipated that  the fair  value less 
costs to sell of BON’s shareholding in BONI will be higher than the aggregated carrying amount 
of the related assets and liabilit ies, therefore, no im pairm ent  loss was recognised on 
reclassificat ion of the assets and liabilit ies as held for sale as at  30 June 2016. The m ajor classes 
of assets and liabilit ies of the subsidiary BONI  at  the end of the report ing period are as follows:    

 

The Bank of Nevis Lim ited 
Notes to Consolidated Financial Statem ents 
June 30, 2016 
(expressed in Eastern Caribbean dollars)  

 

(62)  

2 9  Salaries and related costs 

  

2 0 1 6  

$   

2 0 1 5  

$  
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Cont r ibut ions to the pension plan for the year ended June 30, 2016 amounted to $117,667 
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3 0  Assets and liabilit ies of subsidiary classified as held for sale 

    

2 0 1 6  

$  

     

Assets related to Subsidiary     1 6 1 ,9 0 0 ,9 9 8  
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reclassificat ion of the assets and liabilit ies as held for sale as at  30 June 2016. The m ajor classes 
of assets and liabilit ies of the subsidiary BONI  at  the end of the report ing period are as follows:    
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3 0  Assets and liabilit ies of subsidiary classified as held for sale  ( cont inued)  

   

2 0 1 6  

$  

 

Cash and current  accounts with other banks   39,650,484 

Short  term  fixed deposits   11,327,319 

Treasury bills included in cash equivalents        1,981,536 

I ncluded in cash and cash equivalents (note 27)    52,959,339 

Balances due from  banks and other financial  

     inst itut ions   28,495,154 

I nvestm ent  securit ies   72,091,374 

Loans and advances    7,522,601 

I ncom e tax receivable   110,116 

Other assets    326,162 

Property, plant  and equipm ent    112,439 

I ntangible assets   283,813 

Assets of Subsidiary Classified as Held for Sale   1 6 1 ,9 0 0 ,9 9 8  

 

    

Customers’ deposits   154,416,856 

Other liabilit ies and accrued expenses   1,421,980 

I ncom e tax payable   790 

Liabilit ies of subsidiary business associated with 

assets classified as held for sale   1 5 5 ,8 3 9 ,6 2 6  

Net  assets of subsidiary classified as held for sale   6 ,0 6 1 ,3 7 2  

3 1  Discont inued operat ions 

 Plan to dispose of subsidiary 

 As described in note 30, the Bank plans to dispose of BON’s interest in its wholly owned 
subsidiary Bank of Nevis I nternat ional Lim ited. The Bank has not  recognised any im pairm ent  
loss on reclassificat ion of the assets and liabilit ies as held for sale as at  30 June 2016.  

 Analysis of profit  for the year from  discont inued operat ions 

 The results of the discont inued operat ions included in the profit  for the year are set  out  below.  
The com parat ive profit  and cash flows from discont inued operat ions have been re-presented to 
include those operat ions classified as discont inued in the current  year.  
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3 1  Discont inued operat ions ( cont inued)  

Profit  for the year from  discont inued operat ions 

  

2 0 1 6  

$   

2 0 1 5  

$  
     

Net  interest  incom e  1 ,8 5 1 ,3 8 3   1,853,662 

Other operat ing incom e  1 ,6 5 0 ,9 1 5   1,268,064 

     

  3 ,5 0 2 ,2 9 8   3,121,726 

Operat ing expenses  ( 1 ,9 3 5 ,8 0 6 )   (1,972,024)  

     

Operat ing profit  for the year before taxat ion  1 ,5 6 6 ,4 9 2   1,149,702 

At t r ibutable taxat ion  ( 3 3 ,5 2 5 )   (14,587)  

 

Profit  for the year from  discont inued operat ions  1 ,5 3 2 ,9 6 7   1,135,115 

 
Cash flow s from  discont inued operat ions 

  

2 0 1 6  

$   

2 0 1 5  

$  
     

Net  cash flows from  operat ing act ivit ies  4 ,3 0 2 ,2 2 5   38,857,148 

Net  cash flows from  /  (used in)  invest ing act ivit ies  1 2 ,9 7 2 ,6 5 8   (14,772,321)  

     

Net  cash flows  1 7 ,2 7 4 ,8 8 3   24,084,827 
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